INDEPENDENT AUDITORS’ REPORT

To,
The Board of Ditectors
Advanced Enzymes Eutrope B.V., Netherlands

Independent Auditor’s Report on Financial Statements of Advanced Enzymes Europe B.V,,
Netherlands (‘the Company’)

Opinion

We have audited the accompanying consolidated financial statements of Advanced Enzymes
Europe B.V. (‘the Company’) and it’s substdiary Evoxx Technologies Gmbh, which comptise the
Consolidated Balance sheet as at 31 March 2021, Consolidated Statements of profit and loss, the
Consolidated Statement of Cash Flows and the Consolidated Statement of changes in equity for the
year then ended.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the mformation required by the Act in the
tmannet so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position) of the
Company as at 31 March 2021, and its profit (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the consolidated financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Indian Accounting Standards (Ind AS’), as issued by the Institute of
Chattered Accountants of India (‘TICAT) and notified by Ministry of Corporate Affairs (MCA’), India,
under the Companies Act, 2013; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or errot.

Other information

The Company’s Board of Directors is responsible for the other information.




Our opinion on the financial statements does not cover the other information and we do not CX] Tess

any form of assurance conclusion thercon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsis tent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. T based on the work we have performed, we conclude that these is
a material misstatement of this other information; we are required to report that fact. We have nothing

to report in this regard.
Auditors’ Responsibility

Our responsibility Is to express an opinion on these consolidated financial statements which have been
prepared in accordance with the recognition and measurement principles laid down in the Compamics
(Indian Accounting Standards) Rules, 2015 as per Scction 133 of the Companies Act, 2013 and other
accounting principles generally accepted in India. We conducted our audit in accordance Standarcls of
Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we
comply with cthical requirements and plan and perform the audit to obtain reasonable assurance aboul
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and  (he
disclosures in the consolidated Tnd AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, the audlitor
considers internal controls relevant to the Company’s preparation and fair presentation of (he
consolidated financial statements in order to design audit procedures that are appropsiate in the
circumstances, but not for the purpose of expressing an opinion on the effectivencss of the Company’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the significant accounting
estimates made by the Company’s management, as well as cevaluating the overall presentation of the
consolidated Ind AS financial statement.

We believe that the audit evidence obtained by us and the audit evidence obtained by other auditor in
terms of their report referred to in sub-paragraph (a) of the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial

statements.
Other Matters

(a) We did not audit the financial statements of one subsidiary company, whose financial statements
reflect total assets of Rs. 168.96 million and net assets of Rs. (100.33) million as at 31 March 2021
and total revenues of Rs. 281.79 million for the year ended on that date, as considered in the
consolidated financial statements. These financial statements have been audited by other auditor
whose reports have been furnished to us by the management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of the subsidiary company, and our report in terms of Section 143 (3) of the Companies
Act, 2013 in so far as it relates to the aforesaid subsidiary company, is based solely on the report

of the other auditor.
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One subsidiary is located in Germany whose financial statements and other financial
information have been prepared in accordance with accounting principles generally aceepted
in Germany and which have been audited by other auditor under German GAAP, The
Company’s management has converted the financial statement of this subsidiary from
accounting principles generally accepted in Germany (o accounting principles generally
accepted in India (Ind AS). We have audited these conversion adjustments made by the

Company’s management. Our opinion in so far as it relates to the balances and affairs of

subsidiary located in Germany is based on the report of other auditor and the conversion
adjustments prepared by the management of the Company and audited by us.

In our opinion, the consolidated financial statement referred to above present fairly in all matexial
respecets, the consolidated financial position of the Company as of 31 March 2021 and the
consolidated result of its operations and the consolidated cash flow and consolidated statement
of changes in cquity for the year ended 31 March 2021, in accordance with Indian Accounting,
Standards (“Ind AS”).

Emphasis of Matter

We draw attention to Note 26 in the Notes to the Standalone Tnd AS financial statements which
desceribes the impact of the outbreak of Coronavirus (COVIID-19) on the business operations of the
Company. Tn view of the highly uncertain cconomic environment, a definitive assessment of the
impact on the subsequent periods is highly dependent upon circumstances as they evolve. Our

opinion is not modified in respect of this matter.

The accompanying consolidated financial information has been prepared both in Indian rupees and
liuro. The financial information in IZuro is prepared solely for the purpose of filing Annual
Performance Report with the Reserve Bank of India(“RBI”) as per guidelines prescribed by RBT and
is not a required part of the basic consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting,
and other records used to prepare the consolidated financial statements. We have verified the
arithmetic accuracy of the presentation of the financial information. We did not audit and do not
express an opinion on such information, and our opinion is not modified with respect to this matter.

For Manoj Kumar Sharma & Associates
Chartered Accountants

Mausf Eraties

Manoj Kumar Sharma
M. No.: 155859
FRN: 137265W

UDIN: 21155859AAAAAX5198

Place: Mumbat
Date: 27 May 2021
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Advaneed Enzymes Ewrope 5.V,
Consotidated Balapee Sheet
As at 3 March 2021

Asi As ol Asiant Asal
Nates M Mnrch 2021 3 March 2020 M Mareh 2020 X Maeh 2020
11 EURO Tn INR 1 EURO . inINR
1. ASSETS
(1) Non-corrent ass
(i) Propeny. Plant sl Fquipowt 3 FRN66 77,408,666 1,233,876 142,472,900
b Goodwitl 3470410 272,143,340 RREERRTH 263,276,405
(¢} Other Intangible ussety A 3001830 088,660 4835600
Total now-encrent assets 7,070,112 660,440,667 §,439,586
(2) Current Assets
(4) faventorics 4 305,473 26300914 IR8O76 32,229,584
(h) Fin
(i) Trade receivi 5 482,653 38,972,983 463,191 38,633,838
(i) Cash and cash cquivalonts 6 TTIA9T 66,915,897 431,548 35.839,713
{¢) Other cursent assets 7 . (3,599 §175, 784 138,202 10,477,614
1E98922 I 31,665,877 1,423,014 118,180,749
(3) Non-carrewd ussels clusstied ns held Tor sale
Tolak current mssets 1,598,922 137,668,877 1,423,014 118,180,749
Fotal assets 9,269,634 798,100,244 9,862,600 §19,085,012
1, EQUITY AND LIABNAT
(1) Baquity
(@) Liguity share capital 8§ 2,000,000 LD B54,930 2,300,000 119,834,930
(1) Otlier equity
1.1 Other Resusves 9 3286610 (260,630912) 3.221,138) (251,269,920)
Equity attributable to equity bolders of the parent . ARLIX IR — (H10,778,982) (1,223,138} (101,414,990
Total equity (1,286.613) T0a7508n . 1,221,138) AL ALE990)

(2) Non curvent Tiat Hities

() Financiaf lia

i) Botrowings 10 8,573,064 738,132,251 8,638,973 717,463,276
(@) Lease Liabititics 387,656 33,376,783 620810 51,557,992
() Delerred tax Habifities (net) 23 1,021,183 87,922,877 1133937 494,173,048
Totnt non current liabilities . 9,981,904 859,431,911 10,303,720 863,194,316
(3) Curvent labilities
(@) Financial ligbilities

(i} Trade payabies B 186,149 16,027,254 314,057 26,082,326

Gii) Other financial Liabilitics 233367 20075478 23167 19,364,457
() Ohey cureent Tibilities 12 165,026 1347,572 142,793 11,858,896
Total Curvent liabitities 2 49,450,303 (90,918 57,305,679
Totat liabilities 9,269,633 798,106,233 9,862,600 819,085,006
For Manoj Kamar Sharma & Associates For and on behalf of Board of Directors of
Chartered Accountanis Advanced Enzymes Burope B.Y.
Firm Regisiwation o, 137265W

¥ 1 . N 29
Viaauf Sus ek :
d ~/ 3
TF

Manoi Kamar Shatha Mukund Kabra Rasika Rathi
Propricior Dircctor Director
M.No.: {35859
Place : Thane K Place : Nashik Place : California
Date; 27 May 2021 - Date: 27 May 2021




Advanced BEnzymes Europe BV,
Consolidated Stutenient of Profi nnd Loss
Jorthe period ended 31 Mareh 2024

Revenoe
Revenue from operations

Other income
Yotal revenue

Lxpenses

Cost of materials consumed

Changes in inventories of finished goads wnd workein-progress
Employee benefit expense

Finance costs

Depreciation and amortization expense

Other expenses

‘Total expenses

Profit hefore exceptional ems snd tax
Exceptional Hems

Profit hefore extenordinary items und tax
Extrtordinary items
Profit hefore tax
Tax expense
Current tisx
Delerred tax (credit)/ charge
Tax adjustment for carlier yems

Total (ax expense

Profit{L.oss) for the period

Tolal comprehensive income for the period
Earnings per equity share

Basic
Diluted

Stgalficant necounting palicics

Note Year ended Year ended Yeur endded Year ended
38 Mareh 2020 3 Mueeh 2021 31 Marel 2020 31 Mureh 2020
In Eure In INR o Earo INR
13 J251,439 281,794,137 3,349,978 263,967,649
14 538,788 46,695,448 181,185 £4,276,805
3,190,227 328,489 585 3,531,163 278,244,453
1$ LOuY,528 87,395,89) 1,234,493 97,109,319
1 81,920 5,966,810 {194,438) (17,013,332)
17 1,096,221 95,006,799 1,084,564 83,096,269
18 37,212 46,558,843 609,064 47992,222
19 789,99 68,466,494 805,543 63,474,201
20 453,584 39,311,009 554,042 43,650,743
3,968,456 342,705,878 4,063,267 318,315 881
(178,229} (14,216,292) (532,104) (40,071,128)
(178.229) (14,216,290) {532,304 “0,071,128)
(178,229} {14,216,292) {832,104 (40,071,128)
23 - . . .
(112,754) {9,772,092) (112,754) (8,884,639)
(112,759) 9,772,092) (112,754) (8,884,619)
(65,475) (4,d:dd,200) (419,351) (31,186,489
(65,475) (4,444,200) (419,351) (31,186,489)
22
0.03) (2.22) 021 (15.59)
0.03) (2.22) ©.29) (15.59)

nis

Notes form an integral part of these standalone financial stat
As per our report of even date attached.

For Manaj Kumar Sharma & Assoclates
Chartered Accountants
Firm Registration no. 137265W

Mcwvsj gDV
Manoj Komar Sharma

Praprictor

M.No.: 155859

Place : Thane

Date: 27 May 2021

For and an behalf of Board of Divectors of
Advanced Enzymes Europe BV,

(}L(&sﬁih’f« ﬁdtﬁ MJ.

Mukond Kabra  Rastka Rathi
Director Director
Place : Nashik Place : California
Date: 27 May 2021




Advanced Buzymes Europe B,V
Statement of Changes in Equity (SOCHE)
for the year ended 3) March 202

(a) Equity share capital (vefer nofe 9)

As aCM Mureh 2024

Nu, of Shares Amount No. of Shaves
Batance at the beginning of the year 2,000,000 149,854,930 2000000
Changes in equity share capital during the year - - :
Balance at the end of the year 2,000,000 149,854,930 2,000,600
(h) Other equity (refer note 10)
Reserves & Sueplus | Qther Compreliensive Total Equity
- - Ineceme
avticulars f ey
Retained earaings Foreign currency
transtation reserve
Balance at 31 Mareh 2089 (252.359.011.85) A0,203.200.82 (212,155,712)
Profit for the year (31L186.459) - {3.186,489)
Othier canyrehensive income for the year . .91 119 (7927119
Total compeehensive incone for the year (AL 186.:489) (7920719 (39.114,208)
Balance nt 3¢ March 2020 {283.545,501) 32,275,583 (254,269,920)
Profif for the yeur (14,2000 . {4.444,200)
Other comprehensive incone for the year . (1,916,792} 4.916,792)
Totul comprelicnsive income for the year {4.444,200) (4.916,792) (9.360,992)
Batance at 31 Mareh 2024 {287,939,700) 27,358,789 (260,630,912}

For Manaj Kumar Sharma & Associntes
Chartered Accountants
Firm Registration no, 137265W

Mave ghahe=3 |

Manoj Kumnr Sharma
Proprictor

M.No.: 155859

Place : Thane

Date: 27 May 2021

For and on behntf of Board of Divectors of
Advanced Enzymes Eorope BV,

) «\m\\%‘)ﬂc‘ {ﬂd\L

Mukund Kabea Rasika Rathi
Director Director

Place : Nashik Place : California

Date: 27 May 2021

As at 31 Moceh 2020




Advanced Enzymes Eorope 3.V,

Cuonsutiduted Cash Flow Statement Tur the peviod ended 31 Maveh 2021 >
EURO Nk FURO INR
For the yeor ended Fov the yenrended — Fore the year ended — For the year ended
Cast Bowws from operating activities 3 Marele 2021 M Maveh 2004 JE Mareh 2020 3t March 2020
Profit before tax (118229 (14,216,242 32040 EO07E,128)
Adjustments for non-easle trunsactions
Dupreciation and amortisation expense T8990 68,466,494 B05,543 63,4
Loss on sale of Praperty, plant and equipment . - 158,00
Advinces wiitien aly . - 43,919 3397613
Unrealised foreign exchanpe (puin)f joss (427,855 (37.080,035) (127.879) (076457
IEARAL] 171,169,267 189,437 16,784,042
frems considered separately
tterest income [(IAE}] an (801 (63,140
nterest expenses 51,212 46,558,843 000,064 47,992,237
12422 63,728,008 791,700 64,713,224
Opernting peofit before working capitol elimnges
Encrease 7 (decrease) in trade payabies {127.908) (10854773 204,868 16,142,966
(Ingrease) 4 dececise in wentaries 82,603 759,032 (199,297 (5703971
(Increase)} / deerease in srade receivables 12,538 1086616 200.098) (15,767.051)
Decrease in short weem loans and tdvies 0.24 21 1 1
5 I Other cureent ssets 74,603 645670 RN 900,067
ase) i other cucrent Habilities 12,231 1.060,19% (15,004 (3,900.809)
Cash penerated from opecating netivitios T8N 68414, 164 552,295 48,376,423
fncome taxes paid . . N -
el cush genernted from aperting sctivRies 715,191 [ XIENIT] 352,295 48,376,123
Cush flows from investing activities
Purchase of tangib UTARD (1L ARY00-4 [CIRY M3 {1,608,325)
Purehase of intangible (3.935) (341,036.7t) (KAL) (278,783)
Net cash used In investing activitics (21,115) (1,830,101) (24,710) {1,947,108)
Cash Bows from Naancing netivities
Proceeds from now-current borrowings {115,726y QU019.70%) 3.695,287 201,170,901
(Repaynsems) Proceeds from current borroswings . . (3.800,011) 1299.909,474)
faterest puid {59,542} (3,160,366} (79.648) (6,276,010
Lease liabitity paid [eXkRRL)] £20,206,859) 179.314,99) (14,129.452.37)
Net cash used in finsacing activities (408.422) (38,396,948) {369,787) (29,138,035)
Net (deerense) £ increase in casl and eash equivalents 345,654 FIREYNRE] 157,800 14.290.979
Caash and cash equivalents as @l the beginning of the year 431,548 35830713 213144 [-4.326,051
Eifleet of exchange rate changes on cash and cash cquivatents hekd - (110,930 . (288.684)
Cash and cash equivatonts as at the end of the yoar 777,199 66,915,896 431,543 28,328,347
2 1 (2)
* Reconciliation of eash and cash cquivatents
Cash in hand 280 24097 448 224
Batance with banks :
Cumest account 716917 00,891,798 431,098 335,802,487
777,197 66,215,896 431,846 35,839,712
The abuve Cash Flow Statesient fias been prepaced widder the "Indireet Methid’ as set out in the Accounting Standard (IND AS) 7 - "Cash Flow Suatements”,
As per o attachod Report of even dine
For Manof Kumar Sharma & Assacintes For and o behall of Board of Divectors of
Chartered Accountants Advaneed Enzymes Europe BV,
Firm Registeation no. F37265W
(_93 ] ;&’\ ‘7‘7-(—\1 @W“ [
Nanoj Kunar Sharm! i ;\Tu(kuml Kabhra Rasikn Rothi
Proprietor L Director Director
M.No.: ‘

. . Place 1 Nashik Place : Catifornia
Date: 27 May 2021 B Date: 27 May 2021




Advanced Enzymes Europe BV,
Notes 1o the Financial Statements for the period ended 31 March 2024
t Overview of the Compiny
Advanced Fnzymes Eoaape BV (Cthe Company”, "ARE BV wat meorporated os 11 July 2007 AEE BV s wholly owaed sebadase of Advaneed Pnvpmes
Fochaologes Lad (e Varent™), an fndin corporstion. MEE BV was Jormed o seive as a bokding company 1o alfow the Pt (o awn mteeses m Lurope
compusinn

i)

Tidk

Basi
The Francisd 5

of prepasation of ¢ ! finaneial

sements of the Campany comply with all material nspectowith Bndias Accountng Standards (Ind A%y aotficd unded Section 133 o the Companies

Act, 2083 (the Acty [Companses (Tadian Avcounting, Standasds) Rules, 2005] and other ielevant providons of the Aat
The fimancid statements of the Company for the year ended 35 Masch 2021 were authorized fos s i ceoudoce with a aesolution of the daectors on 27 May
2000

Functional and presentation currency

Fhese finanend satements ace presented in fodiaa mpees, whick s ko the Company’s functional ciency

Basis of measurciment

The fncial statements have been prepared on ahistoricat cost basis, except for the followsyg
o wearin finaseal assets and halatisies gocliding dervasive instamenssy that are measured at fw value; and

¢ et defined lenefa fasset)/ abidey that ace measared at far vatue of plen assets less prosear value of dehoed benedit obligations

2A Use of estimates

The paeparation of the fimncial staements in accosdance with Ind AS requires wee of juslgements, estinates aad o
ceousting policies

simptions, that affect the applicanon of

< and the repocted amovnts of assets, Fabilities, income and expenses. Fhe actual sesults may diffee from these estinates

Jistimates and underdying assumptions are reviewed on an angoing basis, Revision tn accounting ostintes

ate secopnised prospectively

Assumptions and estimation uncertaintics thas have s significant sk of resulting in s materal adustment in the year ended 31 Masch 2021 gee a3 follows:

A Revenue from contracts with customers: .
Fhe Management apphicd judgements that significantly affect the s of the amoum and tasing of revenue from comeacts with costomers such as
ilentifying pedormance obly g telaive dalone selling price of fems aot sold separately, and detenninisg tining of satisfaction of pesformanie
obhgations for sevenue from reseaich and development costtracts.

b. Praperty, plant and equipment

Detesmination of the eatinuted usefud lives of tangible assets and the assessment as to swhaeh components of the cost may be capitdised. Useful hves of tangible

asset are based on the life prescribed in Schedute T of the Act. In cases, wheee the usefud Tives are different from that prescribed in Schedule 10, they are hised on

technical advice, taking into account the mature of the asset, the estimated usage of the ssset, the opeating conditions of the asser, past history of replacement,

antepated teehnologeal changes, manufacturess’ wartanties and mamsenance support

Recognition and measurement of defined benefit obligations

sis of zctuarial assumptions. Key actuagal assusnptions inchade discount sate, trends s salay

The obfigation ansag, from defined benefi plan is determined on the
escalation

actoasal rates and life expectancy. The discount eate is detesmined by sefeence to maket yields at the end of the eposting period on govessment bonds
The period o matsity of the underyiag bonds correspond to the probable matsrity of the post-cmployment benefit obligations

d

. Recognition of deferred tax asscts

Deferred 1ax assers are recognised for the future tax consequences of temporary differences between the careying valies of assets and fiabititics

nd their respective

tax bases, and unutilised business loss rds and s credits. Defersed rax assers are ecognised to the ¢ future

stent that 1t i pobable ¢

and depreciation caery-focwa
taxable income will be avatable against which the deductible temporary differences, nnused tax losses, depreciation ciry-forwards and unused 1ax credirs could bir
utilised.
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. Subsequent expenditure related o an item of tangibke

. The estimated useful life of assets are as follow:

Measureiment of fair values
5 aml luabidities

The Company’s sccomntiag pobicies and disclosures wegni e measeenient af L values, forbotls isancat ad aoo-fwsncal a

The Company Basoan esablished conteol fimework witl seapet 1o the measureament of tan values, whch includes overseeigg afl sgodicant (e value
meansusements, meladig Lavel 3 e valaes by the sataagement The sumagement sepadady wvwaes mgaificant onobsesvable mpets and valisaton adpestments. B
third pasty indomuanon, such ax brokec quotes or pricay seevices, 15 ased 0 measae G vabies, thea the smanagementassesses tie evideace obtuned Gon the thad
shioukd

patics o suppont the conclusion that steh viduations sieet the wegquements of hid AS, inctoding e Tevedin the fiie vabie hiesasehy in which such valastsac

sficd

be ol

e Fain values ane eategoosed mio

When measuing the B vadue of s finncial asset ora fnancial labilay, the Company uses observable market dat as G s po

differcat levels in a fair value hierarehy lased on te inputs wsed i the valwation techniques as follows

Whea measuang the faie valee of 8 financial asset or & financis) Habiig, the Company wses ohservlibe ket dat s far as possible, Fair values e catepotised mio

differeat levels s a i vilue hicrarehy based on the mputs used s the vaduation techaigues as foflows

s for dentical assets or labdite

Level §: quoted prices (unadjusted) i active mark:
wet or liabiity, cither dicectly (Lo as pricesy or - ondisectly (Le, desved

- Jevel Zoinpats ather than quoted prees inchided m Fevel 1 thatace ohsesvable for the
{from prices).
= Level Aomputs for the asset o¢ ligbility that are not based on observable market dita (@nobservabke input

If the inputs used 1o measse the fair valie of an asset or 2 lability Gl o different levels of the fase vilue hicarchy, then the G vatie measurement is cateponsed
v its entirety i the same Jovel of the fase valee hieciechy as the lowest fevel mput aibatis simaficant o the entire measorement. The Company recogoises transfers

of the I

between levels 1 value hierachy at the end of the seporting pesiod dudug which she changse has occersed,

Significant accounting policies:
The

ounting policies st ont below have been applicd consistently 1 the periods presested in the financal siatements

Revenue recognition

Revenue from sale of services:

The Company offees various seevices rnging from enzyme identification, euzyme optimisation, enzyme and process development, scaleup and production endee

fised price contitets.

din the accounting pesad in which the services zee rendesed. For fixed-prive contrcts, revenue is recognssed based on

Revenue from providing services is weognis

the actual service provided to the end of the seposting period as a proportion of the total services to be provided. This i determined based on the actuat abour howes

spent rlative 1o the total expected labour howrs.

Revenue from sale of products:

The Company is cagaged i sclling proprictary czymes.

s transferred to the customer based on an overall assessment of the
cptance by the

fata pointin time when control of the 2
hip gights, the tansfer of physical possession, the tean:

Revenues related to sale of produocts is secogns:
tence of 4 night o payment, the alfocation of owne
custamer. fn case of product sales wndertaken by the Company, sales are recogaized whea controt of the products has tansfereed, being, when the produc

sfer of risk and rewasds, and ace

o

are either

delivered to pre-agreed location orshipped from the warchouse, as agreed in the contsact, the risk and rewards has transferned, the entity has nght to payment and

ales

wile 1o 3 customer, Revenue from these s s recopnised based on the price specified in the contraet, net of the estimated teade discounts

has transfornd loy

Interest ncome 15 tecognized on & time proportionate basis, tking wio account the amount outstanding and the rates applicable.

Property, plant and equipment and depreciation

ised Dorrowing, casts, less accumulated depreciation and accumulated impaimacat

Fems of propesty, plant and equipment are measured at cost, which includes capy
sets. Any trade

wes, duties, freight and other incidental expenses direetly related to acquisition/constauction and instaliation of the

losses, i any. Costincludes t

discounts and wehates are deducted in arriving at the purchase price.

assets are added to s ook valse ondy if they increase the future benefits from fhe exisiting asset beyond its

previously assessed standard of performance.

Capital work-in-progress includes fixed assets not ready fos their intended use and selited incidental expenses and attributable interest.

Plant and equipment 10-25 years

Office equipment 5 years

Rights & Licences 10 years

Computer Software 3-5 years

Developed Technology 12 years

Trade Name 12 years

Customer relationship . 10 years .

car-end and adjusted if appropriate.

Depreciation method, useful hives and residuat values ate reviewed at cach financial y

. An item of property, plant and cquipment is eliminated from the financial stateaients on disposal or when no further henefit is expected from its use and disposal

Gains / osses ansing from disposal ace recognised in the Statement of Profit and Loss,

The Company has elected to contine with the carrying value of all its propenty, plant and equipment as secogaized in the standalone financial statements as at the
ured as per the previous GAAP and use that as the deemed cost as at the ition date § to the puon under fad AS

date of taansition to Ind AS, mea
101




e tmpainment of Property, plant and equipments
st cach balanee sheet date e eviewed for mmpamment o suy mdiation of imspinmeat exets

Vhe careyng vcs of s

crs exeeed the st wonveable amonng, m snpaoment s secopazed Facsacl excess amaint The mpsarent o

1£ the canying amount of the i
wed at tevatied amonst, e whick case g unpamient s of the wevahied aset s

eeopuized s wn expense o the Stateawent of Profitand 1o
teated s g valuation decieaze to the otentsevaliation seserve s avinfable (og thata

s, widess Hhe agset i

sl

Phe weeoverable mmountis the greater of the net selling prce and theic value i ise. Ve i wse s arved at by discountngg e fotaee cash flows 1 thei preient

vale based on an appropriate disconnt fwtos

Whess there s wdieation Dhat an smpaiiment hoss ecogaized for s asset (othe thata sevatued iese) meashior accounting pessods ao Jonges essst on nag fave
@ i vecopnized inthe Statement of Profitand Lazs, 10 the extentihe amount was previously chaged 1o the Statesment of

decreased, such weversal of impainuent b
2o of revalued sesets such reversal s not ecopnized

Profitcand Loz Tn e

. Inventorics
Stock in e s vatued s lower of costand net reliasable vidue, Costis determind s werghted averape cost metiod, which s detesmined on theis speaific idividuat

costs whicl includes only puschase cost,

e Employee benefits
Famployee benedits pagable wholly within twelve montis of receiving employecs sesvicy
is duing the accounting perind bused on services rendered by emplogees

-

are classified as shoet teas cployee benefits. The shiont e employee

e accounted on undiscounted bas

benef

. Income taxes
codance with the income tax law}, defersed taos chaegee or credit

Hicome 1% expesie comprises current ax (Le, amownt of tax for the pesiod detesmined i
s of timing differences between accounting, incosae and taxable income for the peviod) and Minimum Alerate Vas (MAT) ceedit entitlement.

{reflecting the tax ef (e

Cuorrent tax

Current tax i computed and provided for in accorduance with the applicable Fav Acy, 1901

provisions of the lncome

. Deferred tax
Defersed tax is provided using the lability method on temposary diffesences beeween the 1ax hases ot a

7

sets and habihities and these caerying amounts for Ginsncial

the reporting date.

[epOing s

selis realised o the habitity is cetded, based on tax

Defesredt tax assets and labifitios s measired at the 1ax ates that age expected o apply i the yeas when the

and tax Taws) that

4E

cted o substantively enacted at the tepocring date.

ve been o

et e

Deferned tax assets ase recopmised for all deductible temporary differences, the casey forwand of woused tax credits and any unused tax Josses. Defesred tax s
inst which the deductible temporaey diffecences, and the carry forwand of uaused

taxable profit will be available §

recogaised 10 the extent that i is probable tha

an be utitised.

tax credits and unused tax fos

The careying amount of deferred ax assets is reviewed at each teporting date and ceduced o the exteat that it is sa longer peobable that sufficient taxable profic wilt
et to be wilised. Unrecognised defersed tax assets ase reassessed at each reporting date and are recognised o

e available o aflow all or part of the deferred tax
ble that future taxable peofits will allow the defersed tax asset 10 he recovered

the extent thatis has become prol

cithe in other comprehensive mcome or i esuity). Defersed tax

Defecred 1ax wlating to items recogaised outside profit or foss i eeognised outside profit or toss
items are recopaised in carrelation to the underdying transaction either s OCT or disectly in equity.

nd deferred tax liabilities are offset if 2 legally enforceable right exists 10 setoff curreat tax sssets against current tax Habibities and the defereed

Deferred tax assets

taxes relate to the same taxable entity and the same tixation.

. Borrowing costs
Borrowing costs incurred on constructing o acquiting a qualifying asset are capitalized as cost of that asset uati it is ready for its inteaded use. A qualifying assct és

vily takes & substantial period of time to get seady for its intended vse. A other Borrowing costs are charged to revenue and recopnized as an

an asset that e
expense in the Statement of Profitand Loss.

Provisions and contingencices

t event, the Company has a present legal o5 constauctive obligation that can be estimated reliably, and itis probable
3 the expected future cash flows ata pre-tax

a result o

A provision is recognised if,
that an cutflow of cconomic henefits will e rquiced to setde the
fate that reflects current market assessments of the time value of money and the risks specific to the liabitity, The unwinding of the discovnt is recognised as finance

Provisions are determined by disc

cost.
ation that may, but will probably not, require an outflow of

A disclosure for a contingent lability is made when there is a possible obligation or a present obligs
is remote, no provision i

tesources. When there is a possible obligation of a preseat obligation in respect of which the likelibood of sutflow of rwesour

made,




}. Leases
Poliey appheable before 1 Apil 2019

s the fease aoumemient i< clasatied as caliee a fiance fease ot opesatagg lease, based onthe substanes of the lease rsaogeaswent

Atthe meeptan of a lea

Assets taken on finance lease
A fiaoce laase 1 recognized ws ao asset sl s habidiy ar the cossmencement of the leage, a0 the Jowes of the fascvakie of the asactsind the preseat value of the
sl g5 aceounted forin accandance with the

a0 capratized and, subsequent to it secogmtion, the s

riments. Ingtial divect costs, il any, awe
ase appintioncd hetweea the fndinee expensse and the teduction of

avinioon fease i

acconnting pohey applicable fo that aszer, Minimnar leaze payments nide unde leace Jea

the outstanding hability. The fimee expease i allovited o cielpedod dadag the lease wemiso ez o prodoce a constan peesodic tite of sstorst an e ey,

halanee of the Babiity.

et takien an opetitng lease

amd e leased assees e non ecopnered o the Compang’s balinee sheet. Pagments made soder opectug, leascs

s e opermy feases

Laases nther than (inance
ate weeopmzed i he income statesent on i steaiphthoe s over the tenn of the fease,

Policy applicable afie § Apeit 2019

Policy apphicable after Apsil 1, 2019 The Compuaay Ias adopted lnd AS 116 effective from April 12059 wsing modified seteospeative appaosch. For the puspase of
preparation of Sandilone Linancial Enfarmation, sanagement has evatuated the ipact of change i aceonnting policies eguired due to adoption of fsd A% 110 for
021,

vear ended March 31

tease, at mnception of a contact. A conteaet ig, o8 contains, i lease 1f he contsact conveys the tght 1o contiol the

The Company assesses whether a conteact contins
wse of an wheatified asset fora pesiod of time in exshage for considention. To assess whether a contract conveys the tpht o conteal the vse oCan sdeanfied assets,

ses whether:
s the use of an identificd assct

the Company
{) the contact invelve

() the Company has substantially all of the ceononie benefits from use of the asset through the period of the lea

(i) the Company has the right to direct the use of the wiset

see, the Company recogaises a rightofuse asset and a dease lability at the fease comsmencenent date. The sight of-vse
bifity adjusted for any Jease paymeats made at or before the commencement date, phs oy il disce costs incueed and
s lovated, less any lease incentives weeened

comprises the indtial amoust of the lease Jii
an estimate of costs to dismantle and romove the undedying asset or 1o restore the underdging asset oe the site on which it

The nght-of use asset is subsequently depreciated wsing the straight-line method from the conmencement dite o the ealier of the ead of ihe nseful life of the

cightofuse asser or the end of the dease term, The estimated useful hves of rght-oftuse assets are determined on the same basis a5 those of propesty and equipment

5, i any, and adjusted for cenain remeasurements of the Jease Tabaliy.

T addition, the dight-ofuse assotis periodicalty wduced by impasanent Joss

sonted using the

The lease halsbity e imtially measured at the preseat value of the lease pagaments that an: not paid a1 the commencement date, d
’s meremental borrowing nate,

meerest cate mplicit i the lease or, 1 that rte cannot be readily deteemmed, the Company

surement of the lease Tulnliy

sunt eate. Lease payments ineluded i the aue

$1s incrementad borrowing rite as the dsse

Generally, the Comy
compirise the fised payments, including in substance fixed payments

iy uses

The fease lizbility is measured at amortised cost using the effective interest method.

ssets and sinple discount wate.

ses, feases of low-vilue o

The Company has used number of practical expedients when applyiag Jad AS $16: - Short-term le

ts and lease Wabiities for short-term leases that have a lease werm of 12 months o less ind leases of low-

an expense on a straightline basis over the keuse teem, The Company applicd

The Company lias elected not to recogaise dght-ofuse
¢ payments

ociated with these kea
cconamic envicanment with a simifar end date.

vatue assets. The Company recognises the lea
nple discount rate to a portfolio of leases of similas

SERTERGN

The Company's leases fand and buldings for warchouse fedstes.

The Company's leases mainly comprise office premiscs.

i

Cash and cash equivalents

Statement of cash ows is paepared in accordance with the indsrect method prescribed in the relevant Accounting Standard. For the pumpose of presentation in the

sh on hand, deposits held at call with finsucial institutions, other short-term, hyghly liquid mvestments
are subject 10 an insignificant risk of changes in

Statement of cash flows, cash and cash equivalents includes ¢
matusitics of three months or dess that ase readily convertible to known amounts of cash and which
e shown within borrowings in cussent labilities in the balance sheet for the purpose of presentation

with orig
value, nad bank overdafts. However, Bank overdeaf

Operating cycle
Albassers and liabilities have been classified as corrent of non-cursent as per critena set out in the Schedule 11 1o the Companies Act, 2013,

m. Financial Instrumients
. Financial assets

i. Recognition and initial measurement
Trade receivables and debt instawments issued are initially recognised when they aré originated. All other financial a ree initially eecognised whea the Company '

B

becomes a party to the contractual provisions of the instrument.
sets which are recognised at fair value through profit and loss (FVTPL), the transacuon
ition value of the financial asset

sally measuced at fair value. In the case of financ

Lis inil
. Ta other cascs, the transaction costs are attributed to the acquis

A fiancial

costs ase recognised in the s

atement of profit and lo:

i. Classification
Oun initial recognition, & financial asset is clssified as measured at

- amortised cost; or

« fair value through profit or loss (FVIPL); or
- fair value through othes comprehensive income (FVOCI) - debtinvestment os equity investment
fied subsequent 1o their initial recognition, except if and i the period the Company changes its business maocdel for managing financal

Financial assets are sot recla

ASSCIs,




A fnancal assel s measunal atsmortsed cost it meets both of the tollowing conditions and e aal desgnated as at <810}

= thae asset s diedd wathin s business suoded whose alyeaive eto fiobd assets 1o collect conractasl st tlows; ad
= Ahe compactal teoms of the Guancal asset pve sse onspeafied daes 1o cash flows that ae solely paymeats of pracipad and ateeston the grmogpal smonat

putstanding

s hoth ul the followsag conditions and i not desgiated agat FAPL

Adebt mvestnient i measured at EVOCHE it
the asser s held withey a husness model whose alpective s gchieved by both colieeting contectsat ol Gows and sefing, fouacat asets; sod
- he contietnal wems ot the Gnaneial asset geee nse on specdied dates o eash Bows that aie salely payments o popapd and oveest o the proicpat amoum

outstanding,

O il wecagasition of an cquity investment that s st held for teuding, the Company may mevavably elect o present subsequent changes in the mvesiment’s L

valise w OC) {desipaated a3 FVOCT o equity mvestmenty. This clectmon s made on an snvestments by investiment basi

descrhed abuve are meassired U VTP Tins ssclades sl demsanve finascil assets, On

axets not chssihed as measared atamotised cost or FVOC]
set that otherwise meets the wequrements o be meazused at amontised cost or st FVOCT as

All finaneiad s
il recopaition, the Company may irrevacably desgmate a imancal a
at EVTTPEL i sfoiny

ao chinvinates o signsficanty reduces an accounting mematch that would otherwise aese

Fimancial assets thit are held for wading or are managed and whose performanice it evaluated on 4 fais valae hasis ase neased at VTP

Subsequent measurement and pains and tosses
Prancal assers at FNTTPH )

These ussers are subsequently measseed at fatr value, Net pains and fosses

L including any interest oc dvidend meome, are recognised in profit on foss

Faaacal assets at amortised cost

These assers are subsequently measwred st amonized costusing the effective mierest method. The gmorticd cost s weduced by impasmient losses. Interest income,

foseign exchaage gains and Josses and impaimeat e secopnied o1 profit or oss, Any gain or Joss on derecopition i recogaised in profit or foss

Debtinvestments at FVOCT
ets are subsequently measused an fase vadee. Taterest meome snda the effective interest method, foreign exclianpe gaims and logses and impaisment are
s e recogased 1 OCL On derecagnstion, gams and losses accumulated in OCL are ecclassificd 10 profit us

These a
recogised s pofit or loss, Other net gains and loss

ley




v,

Fquity investments ar [NOCT
These assets are subrequently measoned at fn value, Dividends ane secopaised s income w profit or loss wnless the divadead deady epresents ecovery of pat of
the eost of the invesiment, Other act s and losses e ecagnised in OCT and e o weedassitied 1o o as Jos

Derecogaition
The Compang derecognises a liancl asset whea the contractual dghts to the eazh Hows from the fsancid asseCexpire, ot tmsfers e yights to weave the
conteactual cash Jows i a vansactionia whicl substantially all of the sks and rewands of owacship of the finaneal assen se nslered o which the Company

altof the ruks

and rewiabs of owneeship ind does sot setain conteol ol the finead asset

neither trans (s noc etiog substantiall
ets reeapnised on s balance sheet, hat etains cithec sl ov anbisteotiafly afl of the vsks ol wewands ot

ctions whereby it tans ey

1 the Company eatess o trans

the tansferred assets, the tansfernd assets ane not dereenpised

Impairment of financial asscts
T accordance with Tnd AS 109, the company applies Expected Gredit Loss (HELY model for measuement and tecopmtion of impaimment los

s the following
fsancial assers and creditrisk exposure

Paancud assets that ace debtinstmments, and ate megsured at amortised costegr, boans, dehCsecontios,deposits, and bank hadasce

Teade weeivables.
The application of simplificd approach does not require the company to tack changes in credit sk Ratheran secopsises impaassent loss allowanve based on Jilebnw

VCEs ateach seposting date, vight from its il recogaition

Financial abilities
Recognition and initial measurement

At Gnancial Babilitics are snitislly recopnised when the Company hecomes a party to the contractuat provisions of the insteusment.

se of Fuancial Tabilitics which are seeogaised a0 fur vadue theough profit and loss (FVTT1), the
s of Brancial lishily

A financiat Tiability is indtially measured at fae value, L the
transaction Costs are secopnized in e sttement of profitand foss. Ta othier cases, the tumsaction costs are attobuled 1o the acquisition or

Classification, subsequent measurement and gains and losses
Financial Bahilities are classified as me o VD]

L AOEVEPLAE s classified as held- for- taading, orats 3
denvative oc it is designated as such on initiat secognstion. Financial kabilities a1 BVTPE are messwred at faie vidue and oet gains aod losses, including aoy interest

wied at amortised oo financial Fabilty i ¢

expense, are recognised in profit orloss. Other financial liabilities wre
ingg the effectve interest method. Interest expense and foreign exc

hangie g e losses are ecognised in profi or s

sred at amostised cost us
on derecognition i also recopiized mopmfitor o

subsequently me

Ay gain of loss

Derecognition

harged oc cancelled, or expire

s financial Tability whea its contractual obligations are dis

The Company desecognis

al Bability when s terms ane modified and the cash flows under the modified terme are substantially different. T this case, a

mised at fair value. The differcace between the careging amouat of the fimancial fability etinguished and

The Company also derecopgaises a financ

new financial lability based on the modified terms s rece
the new financial liabitity with modified tenns is secognized in profit or toss.

Offsetting
Financial assets and financial liahifitics are offset and the net amount presented in the balance sheet when, aod only when, the Company currenty has a legally
¢ the asset and seitle the lability simaltancously.

enforceable sipht to set off the amounts and it intends cither to settle them on a net basis or to realis

Share capital and share premium

wdd as equity. Incremental costs directly attabutable to the is

<
from the

a deduction net of

ue of new sharcs are shown in cuity

Ordinary shares are ¢l
s of the par value sificd s share premium.

proceeds. Pas value of the equity share is recorded as

share capital and the amount received in e

Dividend Distribution to equity sharcholders
cash distributions to equity holders when the distabution is authorized and the distabuton is so longer at the discreton
ed when it is approved by the sharcholders. A corresponding amount is cecognized

The Company recopaizes a tiability 1o mak
of the Company. As per the comporate laws in badia

tabution is authoriy

directly in other equity along with any tax thereon.

Foreign Cusrency Transactions

The Financial Statements of Company are presented in INR, which is also its
other than the entity's functional currency are recognised at the rates of exchange prevailing at the dates of the trans
s ase transtated at the rates prevailing at that date. Non-monetary items denominated in foreign currency are

ctional currency. Tn g the Financial Statements, transactions in currencics

T
ctions. At the end of each seporting period,

monetary items denominated in foreign cusrenc
reposted at the exchange rate auling on the date of transaction.
ange differences on monetary items ace recognised in the Statement of Profit & Loss in the period in which they asise.




Advanced Enzymes Europe BV,
No tes to the Financial Stitements for the period ended 31 Marvch 2021

3 Property, Plant and Equipment

(I INR)

Gross block Plant and Office Right of use Totl
cquipment equipment of assets

Balance as at 1 April 2019 01,992,645 71,090,288 - 163,082,933
Additions 319,154 1,349,171 81,420,132 83,08 8,457
Disposals 2064 174 313,618 - 877,10
- Forcign exchange Huctuation 2,438,940 1,058,213 3,384,180 0,88 1,339
Balance as at 31 March 2020 94,486,565 73,184,055 84,804,317 252,474,937
Additions 1,411,756 77,308 - 1,489,004
Disposals
- Foreign exchange fluctuation 1,135,608 255,091 2,501,633 3.952.929
Balance as af 31 Mareh 2021 97,033,926 73,517,054 87,365,950 257,916,930
Accumulated depreciation and amortization
Balance as at T April 2019 57,242,733 63,396,197 - 120,638,930
Depreciation and amortization 7,049979 3,078,289 18,716,776 28,845,043
Reversal on disposal of assets (206,968) (311,096) - (518,004)
Balance as at 31 March 2020 604,499,680 66,785,582 18,716,776 150,002,037
Depreciation and amortization 6,678,974.62 3,240,932.90 20,586,318.94 30,506,226
Balance as at 31 March 2021 71,178,654 70,026,514 39,303,095 180,508,263
Net biock
Balance as at 31 March 2020 29,986,885 6,398,473 66,087,542 102,472,900
Balance as at 31 March 2021 25 855,271 3,490,540 48,062,855 77,408,666

/ .




Adwvaneed Enzymes Earope BV,

Notes to the Financial Statements for the period ended 31 Mareh 2021

3A Intangible assets

(Jer INR)

Gross block Rights & Computer Developed Treadename Customer Total
licenees software technology relationship

Balance as at 1 April 2019 230,093,000 4,042,016 264,248,588 26,565,314 81,158,186 606,307,110
Additions 278,783 - - - - 278183
Disposals B . . . . .
- Foreign exchange fluctuation 1,428,194 258 15,201,072 1,189,438 4,227,282 22,05 6,243
Balance as at 31 March 2020 231,799,983 4,042,274 279,459,661 27,754,752 85,585,468 628,642,137
Additions 341,036.70 341,037
Disposals
- Foreign exchange fluctuation 810,292 95 8,662,022 675,011 2,404,934 12,55 2953
Balance as at 31 March 2021 232,951,312 4,042,368 288,121,682 28,430,363 §7,990,401 641,53 6,120
Accumulated depreciation and amortization
Balance as at 1 April 2019 205,826,186 4,033,080 29,235,090 6,279,437 13,484,168 258,857,061
On acquisition of Evoxx Tech. - - - - - -
Depreciation and amortization 4,758,225.24 6,01893 1781858930 3,827,274.49 821850013 34,029217
Balance as at 31 March 2020 210,584,411 4,039,699 47,083,679 10,106,712 21,702,677 293,487,178
Depreciation and amortization 5,112,803.87 - 19,598,387.00 4.209,528.28 9,039,422.69 37,960,207
Balance as at 31 March 2021 215,697,275 4,039,699 66,652,066 14,316,240 30,742,100 331,447,380
Balance as at I April 2019 24,266,820 8,936 235,013,499 20,285,877 67,874,018 347,449,149
Balance as at 31 March 2020 21,215,572 2,575 232,405,982 17,648,040 63,882,790 335,154,958
Balance as at 31 March 2021 17,254,036 2,669 221,469,616 14,114,123 57,248,301 310,088,746

»




Advanced Enzymes Europe BV,

Nofes (o the Financial Statements for the period ended 31 March 2021

4 Inventories
(valued at lower of cost and net realizable valuce)
Raw materials and packing materials
Finished goods

5 Trade receivables

Unsceured
- Considered good

- Constdered doubti

Jess : Provision for;

Doubtfid "Frade Recetvables

As ot As il
31 Maurch 2021 31 March 2020

In INR T INR
2,680,218 2,642,049
23,620,690 29,587,535
26,300,914 32,229,584
38,972,982.70 38,633,838
38,972,983 38,633,838
38,972,983 38,633,838
38,972,983 38,633,838

/\//




Advanced Enzymes Burope BV,
Notes (o the Financial Statements for the perviod ended 31 March 2021

As at As ot
31 March 2021 31 Mareh 2020

In INR In INR

6 Cash and cash equivalents
Balances with banks
- {1 current accounts 06,891,798 35,802,487
Cash on hand 24,097 37,224
66,915,897 35,839,713
e

7




Advanced Enzymes Europe B.V,

Notes to the Financial Statements for the period ended 31 March 2021

As al As
31 March 2021 31 Maech 2020
In INR In INR
7 Ofther current assets
Prepaid expenses 2529110 2,007,610
Others 2,946,674 8,869,997
5,475,784 11,477,614

—




Advanced Enzymes Europe B.V.
Notes to the Finaneial Statements for the period ended 31 Mareh 2021

8 Share capital

)

Asat Asal
31 Mareh 2021 31 Murch 2020
Nunther In INR Number In INR
Authorized
Equity shares of Vuro | cach 2,000,000 149,854,930 2,000,400 149,854,930
2,000.000 149 B54,930 200,000 149,850,930
Essued, subscribed and fully paid up
Tiquily shares of Ewre | eacl 2,400,000 149,854,930 2,000,000 (49 854,930
Total 2,060,000 149,854,930 2,000,800 149 854,930
Reconcilintion of Equity share capital
Asal As at
31 March 2021 31 Mureh 2020
Number InINR Number In INR
Babince at the heginning of the year 2,000,000 149,854,930 20,000 119 854930
Add : tssued during the year - - - .
Batance o the end of the year 2004000 149 854,930 2,400000 149 854,930
Sharcholders holding more than 5% of the shares
As at Asat
31 March 2021 31 March 2020
Number Yo of hotding Number Y of holding
Advanced Enzyme Technologics Limited 200,000 Yo 2,000,000 100%
2,000,000 1Y 2,000,000 100%

Rights, preferences and restrictions attached to equity shares

The company has one clas

proposed by
dividend. In

sharcholding.

the Board of Directors

s of cquity shares having a par value of Euro 1 per share. Each sharcholder is eligible for one vote per shave held. Any dividend
subject to the approval of the sharcholders in the ensuing Annual General Meeting, except in case of interim

the event of liquidation, the cquity sharcholders are eligible to receive the remaining assets of the Company, in proportion (o their




Advanced Enzymes Enrope BV,

Notes fo the Financial Stitements for the period ended 31 Mareh 2021

As As at
31 March 2021 3 March 2020
In INR In INR
9 Other Equity
Reserves and surplus
Retained carnings
Balance at the beginning of the year (283,545,500) (252,359.012)
Add ; Transferred from Statement of Profit and ).oss (4,444,200) (31,1806,489)
Balance al the end of the year (287,98%,700) (283,545 ,500)
Other Comprehensive Income
Foreign Currency ‘Translation Reserve
Balance af the beghming of the year 32,275,581 40,203,300
Add : Additions made during the year (4,916,792) (7,927,719)
Balance at the end of the year 27,358,789 32,275 581
Total {260,630,912) (251,269 .920)




Advanced Enzymes Europe B.V.,
Note to the Financial Statements for the period ended 31 March 2021

10 Borrowings
As at As al
31 March 2021 31 March 2020
Non- Current N on- Current
In INR In INR
Sccured
Term loans
Fsquipment loans 7,158,797 16,516,285
7,158,797 16,516,285
Unsecured
I-rom related parties 730,973,454 700,946,99)
730,973,454 700,946,991
738,132,251 717,463,276
a) Terms of repayment of term loans and other loans
Borrowings are taken {rom related parties: Advanced Enzyme Technologies Limited ("the Parent”, "ALETL") and

Advanced Enzymes USA, Inc. ("wholly owned subsidiary of the Parent", "ALEU"). Rate of interest is 9% and 4% from
AETL and AEU respectively.

(a) Term loans availed are secured by charge on equipments as specified in their respective loan agreements,

b) Loan repayable on demand
(i) Current loan is repayable on demand.

(ii) Related party loan is repayable in twenty equal quarterly installments commencing from 30 September 2022.

(iii) Equipment loans are payable in 72 equal monthly instalments of Rs. 0.34 million each along with interest up (o 1 April

v/




Advanced Enzymes Europe BV,
Notesto the Financial Statements for the period emded 31 Mareh 2021

As at As at
31 Mareh 2021 31 Mareh 2020
In INR In INR

11 Trade payables
Total outstanding dues 1o others 16,027,254 26,082,320
16,027,254 26,082,320

/




Advanced Enzymes Europe BV,
Notesto the Financial Statements for the period ended 31 March 2021

As at As at
31 Marceh 2021 31 March 2020
In INR In INR
12 Other current Habilities
Statutory duces
Other dues payable 1,489,633 1,405,437
Provision for expenses 11,836,704 10,346,159
Other current liabifitics 21,235 47,300
13,347,572 11,858,896

v/




Advanced Enzymes

Surope BV,

Notes to the Finanelal Statements for the perviod ended 31 Mareh 2024

Yeur ended

3 Mareh 2021

Period ended
31 March 2020

In INR In INR
13 Revenue from contracts with customers
i3.1 Disapgpregnted revenue information
Sale of poods 138,181,808 105,995,726
Sale of services 143,612,329 157,971,923
Revenue from contracts with customers (Gross) 281,794,137 263,967,649
Total revenue from contracts with customers 281,794,137 263,967,649
13.1 A Disapgregated revenue information based on sepment
Sale of poods
Bio-processing 138,181,808 105,995,720
138,181,808 105,995,726
13.2 Timing of revenue recognition
Revenue recopnized at a point in thne 281,794,137 203,967,649
281,794,137 203,907,649
13.3 Contract halances
The following table provides information about receivables, contract assets and contract labilities from contracts
with customers.
Trade receviables (Refer Note 5) 38,972,983 38,633,838
Trade receivables are non-interest bearing and are generally on terms of 15 10 30 days. Increase in overall trade
receivables resulted from increase in the revenue from operations,
14 Other income
Interest income
- on others 12.13 63,140
- Net (gain)/loss on foreign currency transactions and translations 37,080,934.74 10,076,452
Miscellancous income 9,614,502 4,137,213
46,695,448 14,276,805
15 Cost of materials consumed
Opening stock
Raw materials and packing material 2,642,049 2,094,398
2,642,049 2,094,398
Add : Purchases during the year
Raw materials and components 87,434,002.07 97,656,969
87,434,062 97,656,969
Less : Closing stock
Raw materials and packing material 2,680,218 2,642,049
2,680,218 2,642,049
87,395,803 97,109,319
16 Changes in inventories of finished goods and work-in-progress
Opening stock
- Finished goods 29,587,535 12,574,203
- Work-in-progress - -
29,587,535 12,574,203
Closing stock
- Finished goods 23,620,696 29,587,535
- Work-in-progress - -
Differential excise duty on stocks 23,620,696 29,587,535
5,906,840 (17,013,332)




Advanced Enzymes Eurepe BV,
Notes to the Financial Statenients for the period ended 31 Mareh 2021

Year ended

31 March 2021

in INKR

Period ended

31 March 2020
In INR

17

20

Employee benefit expenses

Salavies, wages and bonus
Contribution (o provident and other defined contribution funds

Finance costs

Interest expenses

Bepreciation and amortization expense

Depreciation of tangible fixed
Amortization of intangible fixed assets

Other expenses

Manufacturing expenses
Power and fuel

Selling and distribution expenses
Travel, conveyance and car hire

Sales promotion and advertisement
Freight outward and forwarding

Other selling and distribution expenses

Administrative and general expenses
Rent (refer note 22)

Repairs and maintenance

- Others

Insurance

Legal and professional charges
Advances/assets written off
Loss on sale of fixed assets (net)
Bank Charges

Commuling expenses
Miscellancous expenses

79,397,001

69,413,320

15,609,198 13,682,949
95,006,799 3,096,269
46,558,843.00 47,992,322
40,558,843 47,991,322
0,919,008 10,128,268
58,546,586.86 53,345,003
68,466,494 63,474,261
(28,585) 20,281
(28,585) 20,281
461,930.97 2,254,733
17,802 156,698
3,334,127 2,980,857
176,141 208,883
3,990,001 5,601,171
(2,204,313.92) - 789,245
5,938,666 3,676,087
3,476,083 3,390,644
16,374,417.59 16,331,852
8,865,240 12,021,791
- 59,728
11,479.98 92,192
713,764 1,020,246
2,174,256 2,231,997
35,349,592 38,035,291
39,311,009 43,656,743

’




Adviunced Euzymes Europie BV,
Nutes to the Finuncial Statements lor the period ended 31 Mareh 2021
(A1 ity are stated in Indion Rupees, unless otiervise stated)

2 Leases

The tuble betow providus details separding te contractual mataritics of fease inbititics on an undmcounted basis

Panticulars INR

fess than one year 20,075,478
One to five years 33,376,783
More than five years -
Total 33,452 201

cAinbilitics as and when they fatt doe.

The Company does not face a significant liguadity vish with regard to its lease Jrabilitios as the curient assets e suflicient tanect the oblipations related to lea
Rental expense recorded for short-teon deases was INR 22,882 1 14/- for the year ended March 31, 2008 (NR 19519263/ for year ended Marely 31, 2020)
The Company has recoguised interest on fease liability of BINR 14495 759/ for tlie year ended Match 31, 2021 under finance costs (INR 14,029,618/ for year ended March 31, 2020)

The aggregate depreciation on ROU assets has been included under depreciation and amartisation cxpense i th&tatensent of Profit and Loss,




Advanced Enzymes Europe BV,
Notes to the Financial Statements for the period ended 31 Marel 2021

22 Karnings per share (KP5)

P8 amounts are caleufated by dividing the profit for the year attributable (o equity holders by the weighted average number of Equity shares ovtstanding during the year

Basic

Diluted EPS amounts are caleulated by dividing the profit attributable 1o equity holders by the weighted averape numbey of Higuity shares outstanding during the year plus the weight ol
issued on conversion of alt the dilutive potential Equity shares into Equity shares

average number of Equity shares that would be

i Profit attributable to Equity holders {In INR)

31 Murch 2021 31 March 2020
Profit attributable to equity holders {4,444,200) (31,186,489)
ii. Weighted average nomber of ordinary shaves

31 March 2021 31 March 2020
Equity shares/Issued ordinary shares at El July 2017 2,008,000 2,060,080
Effect of fiesh issue of shares for cash - -
Weighted average number of shaves at 31 March for hasic EPS 2,000,000 2,000,000
EfVect of exercise of share options - -
Weighted average mumber of shaves at 31 March for diluted EPS 2,000,000 2,000,000
Basic aind Diluted earnings per share

31 Marcls 2021 3 March 2020
Basie carnings per shave {2.22) (15.59)

(2.22) (15.59)

Diluted carnings per share




Advanced Enzymes Europe B.V,
Notes to the Financial Statements for the period ended 31 Mareh 2021

23 Income taxes

Tax expense
() Amounts recognised in profit and loss

(In INR)

Year ended
31 March 2021

Year ended
31 March 2020

Current income fax
Changes in estimates related to prior period

Deferred income tax lability / (asset), net

Change in recognised deductible temporary differences
Deferred tax expense
‘Tax expense for the year

(b) Reconciliation of effective tax rate

(9,772,092) (8,884,639)
(9,772,002) (8,884,639)
(9,772,092) (8,884,639)

Profit before tax

Tax effect of:

Temporary differences

Others

Tax expense as per profit or loss

Year ended
31 March 2021

Year ended 31
March 2018

(4,444,200) (31,186,489)
(9.772,002) (8,884,639)
9,772,092) (8,884,639)

v
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Adv e Enzymes Forope BV,

Nutest the Financial Statements Tor (he peviod eaded 31 Mareh 2021

(AR arounts we stated i fadian Rupees, wiess otlienwise stated)

B4 Fisnckal instreaients

b Fanacial instraments
A Acuumting classification and fidr vabues

The Folowing tabke shows the corrving mmounts and Taie vatues af financial assets and faancial liabilitics, incladinyg the

an vadwes amf nsfowanagement

finnnreil habititics nol measured a i value i eir casying amound is o reasonable spprosinsation of Tair valie

fovels sre presented below 11 does ol wetude the fair value idformation for Gaancial assets canl

(s INR)

Currying anvnnt

¥y vahie

31 Maeh 2021 Now VL FVTOCH Awmortised Cost Totl Quated pricesin Siguificant Sigmificant Fe qut
No, netive mal observalife inputs unobscrvable
vl 1) {Level 2) HIN
evel 3)
Financi)
Trade reeivables s - 38,972,983 3R,972 983 38,972,983 3K 977,983
Cush ad ensh cquivalents 0 - 00,915 897 66915897 66,915,897 GO Y] 5 897
105 8RR 879 145,888 879 5 RR8 879 LGS BRR K7
Finuncht labilitics
Borowings - Non eurrent 14 - B TIRA32251 138,132,251
Hartowings « Curreat 10 . - . - .
Frite pyvables t - - 16,027,254 16,027,254 - -
- - 754,159,505 754,159,505 - - -
Carrying nmount Fair value
31 March 2620 Note FVIPL VTOC Amaortised Cost Totut Quoted prices in Signilicant Significant Towa
No. active markets  obseevable inputs unobservable
(Lavel 1) (Level 2) inputs
{.evel 3)
Financisl assets
Trade receivables 5 - 38,033,838 38,633,838 - 38,633,838 38,6051 08
Cash and cash equivalents 4 - - 35839713 35,839,713 . 35,839,743 KA X]
Foins 7 - - - - - .
74,473,551 74,473,551 74,473,551 AT
Financia liabilitics
Bomowings - Non current i - TNTAG3,276 717,463,276 - -
Borowings « Current 11 - - - - -
Trade pavables 12 . - 26,082 326 26,082.326 - - N
- - 743,545,603 743,545,603 - - .

B. Measurensent of fair valucs

Vahution techniques and significant unobsery:

able inputs

The following tables show the vatuation technigues used in measuring Level 2 and Level 3 fair values, as well as the significant unobservable inputs used:

Financial instraments measured at fair value

Type

Valuation technigue

Dise ed cash flow technique @ The valuation

Non cunent financial assets / Habiliti
measured at amortised cost

mode] considers present value of expected
payments discounted using an appropriate
discounting rate.

C. Financtal risk management

The Company has exposure 1o the following risks arising from fmancial instruments:

« Credit rig
~ Liquidity ris!
* Marketrisk

i, Risk management framework

The Company’s board of divectors has overalt

ibility for the

blisk and oversight of the Company’s risk management framewark.




Advanced Enzymes Europe BV,
Notes to the Financial Sttements for the period ended 31 March 2021
(Altamounts are stated in Indian Rupees, unless otherwise stated)

Fair values and risk management

Fimancial instrumen
i, Credit risk

Credit risk fs the risk of financial foss (o the Company i a customer or counterparty (o a financial instrument fails to meet its contractual obligations,
and arises principally from the Company’s receivables from eustomers and investment sceurities. Credit risk is managed through credit approvals.,
establishing credit limits and continuously monitoring the creditworthiness of customers fo which the Company prants credit terms in the normal Course
of business. The Company establishes an allowance for doubtiul debts and impairment that represents its estimate of incurred losses in respect of trade
and other receivables and investments.




Advanced Enzymes Barope BV,
Notes to the Financial Statements for (he period ended 31 Mareh 2021
(A amounts are stated in Indian Rupees, unless otherwise stated)

Financial instraments — Fair vidues and visk management
iil, Liguidity risk

Fiquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial labilities that are settled by deliverirg
cash or another financial asset. The Company’s approach to managing lquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
fabilities when they are due, wnder both notmal and stressed conditions, without incurving unaceeptable losses or risking damage to the Company's reputation,

Lxposure to liquidity risk:
The following are the remaining contractual maturitics of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estima ted

interest payments

Contractual cash flows

[SLANINHS)]

More than 5 years

31 March 2021 Carrying amount Total Upto 1 year 1-3 years 3-8 years
Non- carrent borrowings 203,355,675 284,005,483 12,899311 17,388,045 153,718,127 -
Interest on borrowings 81,205,331 81,205,331 - 32,482,132 48,723,199 E
Current borrowings 424,933,851 424,933,851 - 169,973,540 254,960,311 -
Trade payable 16,027,254 16,027,254 16,027,254 -

(v INR)

Confractual cash flows

31 March 2020 Carrying amount Total Upto 1 year 1-3 years 3.5 years Movre than 5 years
Non- current borrowings 262,248,752 - 11,162,411 131,990,626 178,633,317 -
Interest on borrowings 35,436,473 58,458414 - 23,383,360 35,075,048 -
Current borrowings 419,778,052 419,778,052 - 107,374,027 161,061,041 -
Trade payable 26,082,326 26,082,326 20,082,326 - B .

/




Advanced Enzymes Europe BV,
Notes to the Financial Statements for the period ended 31 March 2021
ed)

(AEamounts are stated in Indian Rupees, unless otherwise
Financial instruments ~ Fair values and risk management (continucd)
iv. Market risk

Market risk is the risk thac changes in market prices - such as forcign exchanpe rates, interest rates and cquity prices — will affect the Compagy’s
income or the value of its holdings of financial instruments. Market risk is atributable to all market risk sensitive fimancial instruments incluc Ting,

forcign currency receivables and payables. The Company is exposed to market risk primarily related (o forcign exchange rate risk. Thus, our
exposure to market risk is a function of revenue generating and operating activitics in forcign currency. The objective of market risk managesnen

15 1o avoid excessive exposure in our foreign currency revenues and costs,




Advanced Knzymes Europe B.V.
Nofes to the Financial Stafements for the period ended 31 Marceh 2021
(AH amounts are stated in Indian Rupees, unless otherwise stated)

Financial instruments — Fair values and risk management (continued)
Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash How interest rate risk. Fair value interest rate risk is the risk of
changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk i s
the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk

Company’s interest rate risk arises from borrowings. Borrowings issucd at fixed rates exposes o fair value interest rate risk. The
interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as

follows.
(In INR)
31 March 2021 31 March 2020

Ilixed-rate instruments
Fixed-rate instruments

Financial liabilitics - measured at amortised cost

Irom related party 730,973,454 700,946,991
Equipment Loan 7,158,797 16,516,285
Floating-rate instruments

Financial liabilitics - measured at amortised cost

From banks in foreign currency - -
Total 738,132,251 717,463,276

I'air value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss.
Therefore, a change in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

The risk estimates provided assume a change of 25 basis points interest rate for the interest rate benchmark as applicable to the
borrowings summarised above. This calculation assumes that the change occurs at the balance sheet date and has been calculated
based on risk exposures outstanding as at that date assuming that all other variables, in particular foreign currency exchange rates,
remain constant.. The period end balances are not necessarily representative of the average debt outstanding during the period.

(In INR)

Cash flow sensitivity (net) Profit or loss
25 bp increase 25 bp decrease

31-Mar-21
Variable-rate loan instruments
Cash flow sensitivity (net)

31-Mar-20
Variable-rate loan instruments
Cash flow sensitivity (net)




Advanced Enzymes Europe B.V.
Notes to the Financial Statements for the period ended 31 March 2021
(A lamounts are stated in Indian Rupees, unless otherwise stated)

25. Capital Management

IForthe purpose of the Company's capital management, capital includes issued capital and other equity reserves . The primary
objective of the Company s Capital Management is to maximise sharcholders value, The Company manages its capital
structure and makes adjustments in the fight of changes in cconomic environment and the requirements of the financial
covenants.

‘The Company monitors capital using adjusted net debt to equity ratio, For this purpose, adjusted net debt is defined as total
debtless cash and bank balances.

(In INR)

31 March 2021 31-Mar-20
Non-current borrowings 738,132,251 717,463,276
Current borrowings -
Current maturity of long term debt - -
Gross debt 738,132,251 717,463,276
Less- Cash and cash equivalents 66,915,897 35,839,713
Less - Other bank deposits - -
Adjusted net debt 671,216,354 081,623,563
Total equity (110,775,982) (101,414,990)
Adjusted net debt to equity ratio (6.06) (6.72)

26. In view of the unprecedented COVID-19 pandemic and economic forecasts, the Management has assessed the
recoverability of its assets including receivables & inventories. In such assessment, the Company has considered internal and
external information upto the date of approval of these financial statements including economic forecasts, The Company has
performed analysis on the assumptions used and based on current indicators of future economic conditions, the Company
expects to recover the carrying amount of these assets. The impact of the global health pandemic may be different from that
estimated as at the date of approval of these financial statements and the Company will continue to closely monitor any
material changes to future economic conditions.

/




Advanced Enzymes Europe B.V.
Notes fo the Financial Statements for the period ended 31 Murch 2021
(Al amounts are stated in Indian Rupees, unless otherwise stated)

27 Related Pacty Disclosures, s required by Indian Accounting Standard 24 (Ind AS 24) are given helow:
A Relationships:

| Holding Company
Advanced Eazyme Technologies Limited

I Subsidiavies:
fvoxx Technologies GMBH, Germany (Wholly owned subsidiary of Advanced Enzynies Burope B, V.)

M Fellow Subsidiavies
Advanced Bio- Agro Tech Limited
Advanced Enzytech Solutions Limited
JC Biotech Private Limited
Advanced Enzymes, USA
Cal India Food International, USA (subsidiary of Advanced Enzymes USA, Inc)
Advanced Supplementary Technologics Corporation, USA (Wholly owned subsidiary of Advanced Enzymes USA, Inc.)
Dynamic Enzymes Inc., USA (Wholly owned subsidiary of Advanced Enzymes USA)
Enzyme Innovation Inc., USA (Wholly owned subsidiary of Cal India Foods International)
Scitech Specialities Private Limited (w.el, 1 1th January 2021)

B.  Nature of transacti
The following transactions were carried out with the related parties mentioned in A above, in the ordinary course of business.
31 Mavch 2021 31 Maweh 2020
(in INR) {in INR)
i Loan taken from fellow subsidiary company - 118,195,247
ii.  Loan given and interest receivable from fellow fellow subsidiary writien off - 3.397,633
jii.  Repayment of foan and interest to parent company - 118,195,242
v, Intereston loan taken from parent company 23,456,453 20672357
v,  Tnterest on foan taken from fellow subsidiary company 17,944,267 12,043,950
vi.  Interest on loan given to fellow subsidiary company - 63037
vii.  Sale of services to holding company 85,046,983 70,875,898
viil. Purchase of goods {rom holding company 30,258,572 3235037
ix.  Comisssion income from parcnt company 122,013 .
¢, Balanees dug from/io the related parties: As at Asat
31 March 2021 31 March 2020
(in INR) (in INR})
i, Borrowing:
from fellow holding 245,656,905 245,732,407
from fellow subsidiary 407,452,016 419,778,052
il Interest payable:
frot fellow holding 29,779,024 6,248,281
from fetlow subsidiary 48,085,509 29,188,192
iii. Trade receivable 9.094,551 7,574,804
iv. Trade payable 22,426,637 24,964,710
This is the balance sheet referred o in our report of even date
For Manoj Kumar Sharma & Associates For and on behalf of Board of Directors of
Chartered Accountants Advanced Enzymes Europe B.V,
Pirm Registration no, 137265W
rMan Qg3 N
s @ Kahwa .
. e
Manoj Kumar Sharma Mulund Kabra Rasika Rathi
Proprietor Director Director
M.No.: 155859
Place : Thane Place : Nashik Place : California

Date: 27 May 2021 Date: 27 May 2021



