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Independent Auditor’s Report on Fit-for-Consolidation Consolidated Financial Statements of Advanced Enzymes
USA Inc. and its subsidiaries

We have audited the accompanying fit-for-consolidation consolidated financial statements of Advanced
Enzymes USA Inc. and its subsidiaries (‘the Entity’, ‘the Company’) which comprise the consolidated balance
sheet as at 31 March 2021, the consolidated statements of profit and loss, cash flows and changes in equity for
the year then ended, annexed thereto, and a summary of significant accounting policies and other explanatory
information (collectively referred to as ‘the financial statements’), prepared in accordance with the group
accounting policies followed by Advanced Enzymes Technologies Limited (‘AETL’) (‘the holding company of the
group’). The financial statements have been prepared solely to enable the holding company of the group, to
prepare its fit-for-consolidation consolidated Ind AS financial statements as at and for the year ended
31 March 2021.

Management’s responsibility for the financial statements

The Company’s management is responsible for the preparation of the financial statements that give a true and
fair view of the financial position, financial performance, financial cash flows of the entity, and a summary of
significant account policies and other explanatory information, prepared in accordance with group accounting
policies followed by the holding company of the group. This responsibility also includes maintenance of adequate
accounting records for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that are operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

The financial statements have been prepared by the management on the basis of instructions received in this
regard from AETL solely for the use by AETL in preparation of its fit-for-consolidation consolidated Ind AS
financial statements in accordance with the group accounting policies followed by AETL.
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Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements and other information based on our audit.
We set the scope of and performed our independent audit procedures at the materiality lower than that was
communicated to us through group audit instructions. We conducted our audit in accordance with the Group
Audit Instructions prepared as per the generally accepted auditing standards in India and generally accepted
auditing standards in the United States of America. Those Standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements.

We have communicated all matters of significance to you in the communications you requested in your Group
referral instructions.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the consolidated
financial position of Advanced Enzymes USA Inc. and its subsidiaries as of 31 March 2021 and the consolidated
results of its operations and the consolidated cash flows for the year then ended in accordance with group
accounting policies followed by AETL and are suitable for inclusion in the consolidated Ind AS financial
statements of AETL.

Limitation of Use

This report is intended solely for use by B S R & Co. LLP, India in connection with its audit of consolidated Ind
AS financial statements of AETL as at and for the year ended 31 March 2021 and should not be used for any other
purpose.

Atud Debmudd.

Atul Deshmukh
Engagement Partner, CPA
KNAV P.A.

Certified Public Accountants
Atlanta, Georgia

Date: May 25, 2021
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Fit-for-consolidation consolidated financial statements
Advanced Enzymes USA, Inc. and Subsidiaries

31 March 2021




Advanced Enzymes USA, Inc. and Subsidiaries

Fit-for-ci lidation ¢

I balance sheets

UsSD INR usD INR
As at As m As at As at
MNotes 31 March 2021 31 March 2021 31 March 2020 31 March 2020
I. ASSETS
(1) Non-current asscts
() Property, plant and eyuipment 2 THI 140 ST A7 445 1,513,468 114,094,181
Q.\} Capital work-in-progress 25,073 1,842,951 23,535 1,774,209
(c) Inrangible assets 3 s 32,666 2,462,581
() Goodwill 33,872,000 2,489,751,167 33,872,000 2,553471,172
() Financial asscts
(1) Loans T 6,197,393 435,537 484 5,955,573 448,966,200
() Deferred rax assce 11 317,993 23,373,981 337,701 25,457,882
Total non current assets 41,193,599 3,027,923,028 41,734,943 3,146,226,225
(2) Current assets
(a) Toventorics 4 4,171,960 306,638,698 3,854,375 290,565,492
(b Financial Assets
(i) Iovestments 12,022,994 8§3,746,570 16,251,380 1,225,124,896
{ii) Trade receivables 5 3057717 224,736,551 2,062 956 135,517,807
(i) Cash and cash cquivalents 6 22,739,797 1,671,481,977 9,141,945 6KO,(194, 380
() Income tax asset (ner) 11 238,006 17,494,585 733,211 55,273,775
(¢} Other current assets 8 53,344 3.921,035 133,396 10,206,916
42,283,818 3,108,059,416 32,178,263 2,425,787,265
Total 83,477,417 6,135,982,444 73,913,206 5,572,013,490
I1. EQUITY AND LIABILITIES
(1} Equity
(a) Heuity share capital 9 5,839 000 285,831,054 5,839,000 285,831,054
(b} Other cquity 10 T5,028,204 5,656,288,424 65,136,718 54164,737,343
Equity attributable to equity holders of 80,867,204 5,944,119,478 70,975,718 5,350,568,397
the parent
Total equity 80,867,204 5,944,119,478 70,975,718 5,350,568,397
(a) Financial liabilities
(i3 1ease lability 12 - 327,011 24,652,056
T'otal non current liabilities - - 327,011 24,652,056
(2) Current liabilities
() Financial liabilitics
(i} Trade payables 15 1,045,441 76,548,511 ung,542
(i) Other financial Liabiliries 13 “43,572 69,337,012 923,744 (9,637,574
(b Other current liabilities 14 439,924 32,330,448 657,288 44,550,194
(¢) Short-term provisions 16 181,226 13,320,996 120,598 9,091,394
Total Current liabilities 2,610,213 191,862,966 2,610,477 196,793,037
Total liabilities 2,610,213 191,862,966 2,937,488 221,445,093
TOTAL EQUITY AND LIABILITIES 83,477,417 6,135,982,444 73,913,206 5,572,013,490
lid. lidated financial statements

Notes 1 to 35 form an integral part of these fit-for

This is the fit-For-consolidation consolidated balance sheets referred 0 in our report of even date
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Advanced Enzymes USA, Inc. and Subsidiaries
Fit-for-consolidation consolidated statements of profit and loss

usD INR USD INR
For the year ended  For the year ended  For the year ended  For the year ended
Notes 31 March 2021 31 March 2021 31 March 2020 31 March 2020
Revenue
Revenue from operadons (net) 17 29,036,035 2.154,486.634 27,326,010 1,936,842 466
Other income 18 831,872 61,725,229 592,280 41,980,245
Total revenue 29,867,927 2,216,211,863 27,918,250 1,978,822,711
Expenses
Cost of matenals consumed 19 9,158,202 GH4,425,020 7 HO8,058 541,343,104
Changes in inventories of finished gonds and work- = -
in-progress 20 {125,142) (6,696,606) (260,216) (26,204,035)
Limployee benefic expenses 21 4,121,994 305,853,612 3,496,212 276,159,943
Finance costs 22 23,303 1,729,089 38,604 2,736,194
Depreciation and amorrisation expense 23 821,175 60931481 862,103 61,105,090
Ohther expenses 24 2,126,870 157 814,685 2407755 170,659,453
Total expenses 16,126,402 1,204,057,281 14,812,516 1,025,739,150
Profit before tax 13,741,525 1,012,154,582 13,105,774 953,083,561
Tax expense
Current tax 3,834,072 284,489,616 3,803,562 269,734,720
Deferred tax 19,708 1,462,329 (232,202} (16,458,237)
3,853,780 285,951,945 3,573,360 253,276,483
Net profit for the year 9,887,745 726,202,637 9,532,414 699,807,078
Other comprehensive (loss)/ income
Items that will be reclassified to profit or loss
- Fxchange differences in translating financial
statemcnis of forcign operations - (132,929,166) - 400,238,620
Total comprehensive income for the year 9,887,745 593,273,471 9,532,414 1,100,045,698

Notes 1 to 35 form an integral part of these fit-for-consolidation consolidated financial statements

This is the fit-for-consolidation consalidated statements of profit and loss referred to in our report of even date

For KNAV P.A.
Certified Public Accountants
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Atul Deshmukh, CPA V. L. Rathi
Engagement Partner Director
Ticensed in Georgia

Place : Atlanta, Georga Place : Chino

Dare: 25 May 2021 Date: 25 May 2021
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Advaneed Enzymes USA, Ine. and Subsidiarics

Fit-fe lidari lidared of cash flows
usD INR UsD INR
Fur the year ended  For the yeur ended  For the yeur ended  For the yeuar ended
31 March 2021 3 March 2021 31 March 2020 31 March 2020
Cash flows from opetating activities
Profit before tax 13,741,525 1,012,154,582 13,108,774 953,083,561
Adjustments for non-cash transactions
Deprecianion and amorrisation expense HAL,175 (031 481 B62,103 (1,105,049
ESOP umortisation cxpenscs it 277608 8,365 592,931
Provision for invenrony 31,788 2358695 36,850 2611,894
Fair valuarion of investments in marketable seounrics - - (42,630) (3,021,307
14,598,219 1,075,722,366 13,970,465 1,014,372,170
Ttemy considered separately
Interest income (295,013 (21,506,017 (549,654) (38,958,934
Interese expensecs 23,303 1,729,089 38,604 2,736,104
Tayroll Protection Programme ("TTPT") loan forgiveness (536,77 (39,829,212 - -
13,789,660 1,015,726,226 13,450,415 978,149,426
Operating profit before working capital changes
Shuart rerm hiabilitics and provisions {156,733) (11,629,761) SH1 485 41,215,305
Trade payables 136,649 11,130,426 I8.247 5546064
Inventores (349,374 (25.923,602) LEREL 5,895,459
Trude necivables (994.761) (73.511,624) (474,503) )
Oither curtent assets 82052 6,088,256 227933
{ther financial labilities 12,150 7579980 (350,000 32,944}
Cash generated from operating activitics 12,609,647 928,168,811 13,599,776 988,098,065
Income taxes paid (3,338 HoH) [247,745,07) {4,563,304) (344,852,540
Net cash generated from operating activitics 9,270,779 680,423,505 8,734,412 (43,245,516
Cash flows from investing activities
Purchase of rangihle assets (57.718) (4,282,663) (59,694 {6,157 433}
Toan gven to related parey - . (1,687,350) (119,547 815
Sale of curtent investments 4,228,386 313,747 884 -
Interest received 3,273 3952878 379,732 26,915,024
Net cash generated from (used in) investing activities 4,223,941 313,418,099 (1,397,313) (99,040,224)
Cash flows from financing activities
PPP lnan proceceds 536,779 39,829,212 -
Interest paid (23.503) (1.729,080) (38,604) (2,736,104}
Teasc liahiliny paid (400, 384) (3,373,451 354,396 (25,119,244)
Net cash generated from (used in) financing activities 104,132 7,126,672 (393,000) (27,855,478)
Net increase in cash and cash equivalents 13508852 1011 568,275 A0 EITRE DR R
Cash anul cash equivalents as at the begianing of the year 9,140,045 HRY, 08 380 2,106,846 151,954,194
Tiffect of exchange rite changes on cash and cash equivalents held ) (19,184,679) 2 20,789.473
Cash and cash equivalents as at the end of the year 22,739,797 1,671,481,977 9,140,945 89,098,380

Supplemental non-cash financing activides

“The Parent Company during the vear cidid Mareh 31, 2017 issued 1 1,500 graded options to o of the employees of the Company. The Company has clected 1o consider the
e ns contrbution 1o reserves by the Parent Company leading 1o an increase n reserves and surplus by INR 277,608 fur the vear ended March 31, 2021 and TNR 592,931
for the vear ended March 31, 2020, (Refer wate 25 au reluten prriies.

As of April 01, 2020, interesr watsranding of 405,195 on lean given 1o relared parry wis converted into principal balance [ Kefer wose K F

0 45 Niduted i1

Notes 1 to 35 form an integral parc of these fit
This is the fit-for-consolidation consolidared cash flow statement referred o in our report of even date

For KNAV P.A. For, an Iehalf of Baard of Directors of Advanced Enzymes USA, Inc. and
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Date: 25 May 2021 Darer 25 May 2021



Advanced Enzymes USA, Inc. and Subsidiaries

Fir-for-consolidation Consolidated Starement of Changes in Lguity (SOCIL)

For the year ended 31 March 2021

(Al amants arv stared in Indian Rapees exiept for rhe sunler of sbares, snloss othensise stated)

{a) Equity share capital

As at 31 March, 2021

As at 31 March, 2020

No. of Shares Amaunt Nop. of Shares Amount

Balance at the beginning of the vear 3,834 245,431 0154 3,834 285,831,054

Changes in equity share eapital during the year E = = .

Balance ar the end of the year 5,839 285,831,054 5,839 285,831,054

(b) Other equity

Reserves & Surplus
i sarits Pren Other Total
Particulars SECUfitics FremIImL Capital Contribution preh 1sive 1 earnings Equity
account P
income

Balance at April 1, 2019 242,164,086 2,321,462 329,628,373 3,389,984,794 3,964,098,715
Profit/addition for the year - 592,931 - 699 /407,078 TOO 400,009
Fixchange differences in translating financial

starements of forcign operanons 400,238,620 = 400,238,620
Total comprehensive income for the year - 592,931 400,238,620 699,807,078 1,100,638,628
IBalance at March 31, 2020 242,164,086 2,914,393 729,866,993 4,089,791,872 5,064,737,343
Profit/addinon for the vear - 277,608 - 726,202,637 TI6,480 244
Fxchange differences in eranslating financial

statements of foreign operations - (132,929,166) - {132,929,166)
Total comprehensive income for the year - 277,608 (132,929,166) 726,202,637 593,551,079
|Balance at March 31, 2021 242,164,086 3,192,001 596,937,827 4,815,994,508 5,658,288,423

Notes 110 35 form an integral part of these fit-for-consalidation ¢ fidated A ial statements

“Ihis 15 the fr-for-consolidation consolidated staternent sutement of changes in equity referred to in our report of even d

For KNAV P.A
Certified Public Accountants
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behalf of Board of Directors of Advanced Enzymes USA, Inc. and subsidiaries




Advanced Enzyme USA Ine. and Subsi

Nutes tu Hi-f P Batutod f oy
For the year ended 31 March 2021
1 Overview of the Company
Advanced Enzpmes USA, lac. "k USA" or “the Company™) was ineorpoeated in the siate of Califoema on Nowember 1, 2010 and began upemtons in Fehouery 2011
The Company is @ wholly owned subsidiary of Ad d Enzvmes Technulogies Lid. {“the Pavear”), an India corporstion. The Company wa fimmed w serve a4 Twlding
compuiy 1o allow the Parent 1 own interests in Unirad Suates corparunons,
Ihe Company purchased all of the fing stock of Lal-India Foods Tetemationn, Tne, (“CAL™) and Advanced Suppl v Technologies Carp
[".'\S.T"J on April 4, 2011 and Olctober 31, 2012 respeetively. UAL dogs business as Specialty Frymics and Biochemscals Co. (“8TH"), The Company segregued the
cxisring businees in oo add i panics, Frepmes | ion Ine, and Dynamic Easyms, tne, AN USA incorporated Hnefuc) Inmiwation Ing, MERE, o Califomia
Company on December 30, 2015, 1However, this Company (EF) was diluted in Seprember 2017 Ak LUSA and it subsidiar Heerively, are horcinatior retirred m as
“the Company®,
The Company engages in munufacturing custum formuiated enzvmes 1o fir the needs of o vadery of clieats, el it offers lab resting and product formulanun from
conceprion to finished product. The Company primarily services small to middle market companies. e Company focuses on consumer sales of encapsulared and bt
cruyme supplements primanly onfine and throwugh medical profcssionale, Tis customers primarily operate i the nuraccutical industry, thouph it also services the foed and
beverage indwstry, munieipal waner indusinicy, and i incroasingly tangeting indusidal companics, The compang also oficrs heahheare prof s and 4 naiural
therapeutic alternarive for provenrative care aned hiealth,
1A Basis of prey af lidated G lidated fi ial
a, Statemwent of complianee
‘Ihese Fit-for-Consolidation Consolidated Finapenl Strements (‘the Lo Sanncial *) selate to Al | Enes USA Inc aml its Subsidiaztes {the
Company) e conselidated financial satements Tive ben prepared in conformity with the geoup accounting. palicies of Advancel Tneyme Technologies imited
CAIITI, which arc in accordance with 1he recogmition and measuremem principles of Indian Aceounting Standand nutified under sectivn 133 of the Compunies Aa 2003
{'the Aet’) [Companics (ndian A ing Standands) Kules, 2005, inchuding subseeuent i | lnd AST) and orher sccounting principles gencrally accepterd In
Indie. The consolidared financial statements have been prepated o faciliae AKTL in g nf irs consolidated financial The lidaeed financil
strements include the disclusures 1 required under Ind AS 1 the extent it facilitates and v applicable far preparit uf AETL's lihured financial
The financial informabon i these comsolidied Erancial statements is shown in both U'S Dollas USD) and in Tndian Rupees (INR) for Mureh 31, 2021 aod March 31,
220, Diollar amounss are manslted into Indian Rupees using ehising rawe for consolidated balance sheets lrems, average raes for conunlidazed prafit s Inss stuterments
{terms and histerie rte for equity,
The Consokidacd finaneial satements were authorizead for e by the Company’s Board of Dirceiors,
b.  Basis of measurement
The ennsolidared financial hawe becn prepased on a hisrical cost basis, except tor the following:
o certuin financial assets and liabiiries that are measured ar fair value.
Thie Compang's policics and disel % rusjuise the of faie values, foe otk francial and non-financial assets and lalliies.
‘e Company has an established eontrol framew ork with respeet 1o the measurement of fair valucs, which inclules cverseeing all significant fair value mezasuremicnts,
el Tevel 3 fure valecs by the management, The managcment repmabarty revicws sipnificam wnubservable inputs and valuion adjgsments. 10 third panty 1nfuraion,
wachy as lirker gurres o pecing soeviees, (s aserl o measoee far valucs, fhen the inanageimens assésscs the cvidenes obrincl feom the thind partics o suppoct the
comclusion that such valuations micer the seqai of Ind A%, incluclimg the level in the fare valae Inerarchy in which sach valuations should he elassificd.
When meus fie fuir value of o nancial ssset or 3 Bnancil lubility, the Compuny wes ubservablie murker duti ax fur us pussible. Fuir values ure categurised into
Jdiffeent levels in o Bt vidue ierurchy based on the inputs used in the valuation technlgues as Sollowes,
- bevel 1 quoted proces (onadjusted) I acnve marhurs for identical assets or Labilioes,
- Level 2 inpurs other than quoted prices inchadec in Level 1 shat ars observabl for the ssset or liahilicy, either dimuty (e, ow privesj or indireedy (e, desived trom
ices).
- Level % inputs for the asset ar Bability dhar are ot based on observable marker data (unobservable inpursh,
1f the inputs usesd to cegsure the fir vilue of an asset or & Lability Gl o different levels of the fair vilue hisgarchy, then the fair value measurement is categansed in its
entirety in the same level of the fair value hierarchy s the lowest level inpur thar is sigs to the eotire The Lompany recogiises trunsfers between levels
of the fair valug hicrarchy a the e of the reparting pesiod durieg which 1he ehanpe has aeeurmed,
1A.1 Busis of presentation
a.  Functiopal and p
The Comuliclaned francial stutemenns of the Cumpany are repoeted o Indim Rupeer. The functional cumency of the Company is United Seates Thollaes (USD). The
ponisolictated results snd fnancial positn of the Company that bave 4 jonal cureency it taoum the p N cutency are Hatedl inw the inn
currency as folloas:
« Assers and Habifivies are cranshated at the closing rate at the date of char balance sheet
* Income and expenscs are translieed af sverage exchange eitcs and;
+ Al resnlting cxchange diff s are receymived i osher prch, INCOME,
b, Classification of assets as current anil non-current:

Al ssers and liabilings have beon chssificd a8 gwrrgn or non-curreot is per the Company’s nunmal perating evdle and ther entena ser out in the Schedule M the
Companies Act, 2013, Based on the nawre of praduzis and the fime between the scquisiion of assce fur sitg and their realisation i eash and eush equivaleats, the
Company ks ascermained it operaring exele as 12 manths for the parpose oof eurrent and non current ehasaification of asses and lishilioe.




1A.2 Use of estimates

a3

preg uf.u Lidutedd finuncil in conformity with the geavsully wceepted acownting prncples reuires manyrenat to ke estisutes wml
assummpring that aifect the reporred amouts of assers ol liabilines, revenue and ey anul dlisel of contingent linbilities, 'The estimaes and assumptions wsed in
panving I | financel are based upon management’s evaluation of the relesant fems and cireumstances as of the Jare of the consolidare| financial
statements are reviewed on an ongeing basis. Actunl results may iffer fram the and | uscd i preparing the aceompangyt lidarcel financinl
searemenis, Any revision 1o iy ent 1w rocoggpiser] prospectively in current and farare periods.
A pricns and estintat inrties that have a synifi risk of resslting in @ marenal adjustment Ut the year ended 31 March 2021 are as follows:
T'hr.‘ i ‘ applied jud thal significantly affeer the d oof the amount and riming of revene from coneces with costomers sueh as idemifiog
bligzaes ir relative sandalone selling price of iems not sold separately, and d 15 fiming of satsfaction of perf l:lige trar

F 1
yevenue from research snd development contracs.,

Property, plant and equipment and intingible asseis

Property, plant and eyuip and incangible asssts Tep 2 signi propotion of the asser base of the Company, The charge i respect of persdic depreciaton is
derived after desermining an estimate of an asset’s expeered useful life and the expecred residual value ar the end of its life, The useful lives and residul values of
Compan's assers are derermined by managensent at the tme the asset is acquived sod reviewed periodically, including at cach firancial year end. ‘The lives are based on
histonical expenence with similar asscts ap wall as anticipation of fwre evens, which mag impacy their life, sech as changes in wehnology.

Recognition of deferred tax assets
Daferred mx sssers are recogriscd foue the furuee max mcnccs of resporary diff herween the earrying values 0f ssscrs and liahilitics 2ml theie respeerive tix
b, and wnutlived Tsiness Joss and depreciaton eary-Forwards and s eredios. Defcrred o assets are teenynised the extent that it i penhahle that farare axable

e will he avallabli agains which the deductible temphmry differences, unused e losses, deprocation caury-frsrwards and unused B creeits eould be unlised.

Rusi bination and inmagible sssets
Tusiness consbinatons are aceounted for wsing Tnd AS 103, Business Combinatnns. Ind AN 101 roquites the identifiable intangihle assets and enntngent consideration to
e Fait valued in ordes o ascertain the net i value of identifiable assets, Habilities and continpent liahilities of the acquiree. Sinificant estimates are roquired 1o be made i

d ininge the value of weible assers. These val are cunducred by ind dent valustion cxperts.
it ing policl
Thee accomnting policies set ot helow: haey been spplivd eonsdstendy oo e perinds p 1k the Conselidated finaneial
Principles of Consulidution
The licated firanetl ! (hereufier, Bduted Brunciul Y relates o the Company snd i subsidiary compunics (collectively called "the
Comipun ). Subsidisry eompanies huve been copslidated us per Ind AS 103, The eonsolidared fnsncal huive been prepared on the follosing busis:
The conslidited firancid searements of the Compuny ("Advanced Enazvme USA Ine.") and it ik hve been consuliduted v a line by line hasis by adding together

the lilke ftems of wssets, lubilives, income wm expenses after eliminaing tum Compuny bulances, bte Compiuy mansactions wnd uiredised profits/ losses fzoum the intri
Conmpam transactons.

“Ihie excess/teficit (35 on the date of acquisiton) of the Company's investment cost over the mubsidiaries net worth is recopnised a3 goodwill on eansolidation or capital
reser e an the case may be and the impairment loss, i any 18 prosided for,

Ve conselibiad financial starcmenss of the Company amd irs sulssidiarics have been consolidated using uniform accounting poficics for lilee transactians and other cvents
im similar eircumstances is mentivned in the policien:

Subssidi e lidated from the daee on which effective contsol is trtasferred to the Company winel ave e onger consolidated fron the date of disposal.

Ihe Subsidiary © considered in the Jidaredd financed are as Follows:

Y age voting Y age voting

Name of the Company ina:l:n“::i.:n prwer held as ar - power held as at
M March 2021 31 March 2020

1. Cal India Fouds Internutional (Whelly owned Usa 101, 1040

subsidiary of Advanced Enzymes USA, Ine)

12, Advanced Supplemeniary Technologies Corpuraion 1784 1rsn Ta

(Wheilly owenerd sabsicdiany nf Advanced Enspmes UsA,

lnzy

3 Hame Innmanian, Ine: (Whelly ewned subsadiany of [ b T

€l Lnnclin Foods Inteemational)

4, Dvanmie Enzvimes, Ine. (ihally owned subsidiary af TSA 1, Lt

Achvanced Fagvmes USA, Inc)

Business combination
s part of its wransition to lod A, the Company Lais elected 10 apply the relevant Iod AS, vz Ind AS 103, Tusiness Combinons, 10 only those business combinadons

that oceurred on o afeer 1 Apnl 2001, In accondance with lud A5 103, the Compainy accounts for these busines hinaticns using the acyuisition method whea control
1 transferred 1o the Company. ‘The consklesation wansfcrred for the business eombimation is measurci it Fair valug 25 af the date the control s acquirad {acguaiston datel,
s are the ner weniifinble assars acquired, Any goodwill that anscs i teaied annually for g i LIS GFT CX] | as ircurred, cxeept wibie cxean eclated

tr the fssue of debt or eguity seeunticn,

The eonsidecation trmsbecred does at iclude smovnts related we the serlement of pre-exiing relatiemships with the acyuiree. Such smounts are cecogtiised in the
eomsnlidaed staremenit of profic wid inss.

1  husiness combination s achieved in stages, any previously hisled evquity inoerest in the sequiree is re-mensured ar its acquisition dae fair value and any resulting g or
Toss bs recognised in e consolidared smzement of profi and loss or (ther Comprehens ve Tncome ("OCT"), a2 appropriate

Revenue recognition

The Company manufactures and sells custom fornulared engymes, R are amized throwgh profit and loss when the Company transfers contral of goods asa
froint in time in exchange for 4 congidention.

Revgne from sale of prducs

Rivemues rebarcd o sale of prodiscs is recagnived at a point in ome whan contrsl of the anser i reansforred th the custamee Trascd nn an overall asscssment of the exlsrency
o 4 right o payment, the alloeation of swnership vights, the transfee of physical posscssion, teatisfer of ik and newasds, and seceptance by the customee. 1n €3s ut
product sales undertaken by the Cannpany, sales are revigmized when ennrol of the products bas rransieired, being when the prodocts are cither delivered i pre-agreed
Jocatiom ur shipped from the warebuuse, as agreed in the conttacr, the sk and rewards ks transferred, the eatity s oght o payment and has transterred legal atle wa
custumer, Revenug from these sales is recugnised based un the price specified in the cuntract, aet of the estimated trade disevunes.

Inverest mcome 15 fEitiaiend O A T pror Ligsis, mking into aceount the amount ostaniding aml the mes appheable,




£

Income taxes
Tan enpense for the perial, comprising current t wnd deferred no, ure inchuled in the determination of the consolidaed ner profit ur loss fur the pedod, Cuerent tux is
mieasured] at the amount expectes] ta be panl to the tas authorities in Innice with the applicable fs lawa,

Deferraal 1% is recognised on temporry diffcrences herween the carmying of assers and lialalitics m the Tidateud finoncinl and the proncding tax
buses wsed in the compuinion of mxable profit Deferred s abilites ane g Il ! for all vable wmporny diformees, Defernad tax ases ane generlly
recognised for all deducrible temporary differcnces 1o the crmnr that it is probable that tasablie prroties will b available agninst which those deduetible temporary ditferences
can be utilised, Such deferred s assets snd lnbilities aye aot secognised if the temponry differenee arises teom the initid recognifion {othier thin in u business combination)
i useets awd labilivies fn o transiction that affects neither the txable protit nor the secounting profic

The earrying amount of deferred tan assets s reviewed at the emd of each reporting period and reduced to the ecent that it is no Jonger probabile that sufficieat tsable
profits will be wvadable to allow all ar par of the 2ssee 1o be reeoveral. Deferred v lialylitics aml assers are measurcd At the tx rates that are eapeeted 1o apply in the
penod in which ihe liability is sctiled or the avser realiscd. based on tax rates (and 1 Grws) i base been enacred or subsamively coacied by the end of the reponing
perind.

Cuttent and deferred tax e recsgnised in profit o Joss, cxcept when they relate o items that are recngnived i ather ¢ hensive income or directly i equity, in which

case, thie current und deferred v are wser recegised in ather comprehensive incame or diseedy in equity respecsivels. r

Deferved tan assers and deferred tas liabifities are offset when there i 2 legally enforceable rght to ser off assets against fiabilitics representing current tax and where the
deferresd tas anscis anel the deferred L rabilities rehate to 1axcs on ingame Tovicd by the same governing rsation laws.

Stk hased compensation:

The Company sccmts for stock based compensation expense elating 1 equity stck uprions that will be setted in shares of Advane Enzymes Technobagy Limited, its
ultintute parent company, Exuity-serded plis are aconunted wt B valie ws ar the grant e, The Fue value of the share-bused aptinn is Jetermined at the gt date using

imarket-based option valundon medel Black Seholes Option Valuation dModel?. ‘The fais value of the opdon is recorded as P fen eapense | ower the

vesting perical of the options, with a corresponding increase in Reserves anl Surplus wnder the heal "Retained earings”.

Thi Company retggivied smch based | foor awards granied by the wlimsie parcnr company, that are expected movest on 3 steaight line basis aver the requisies

service peritd of the swards. In respuet of awards that have o graded vesting schedule and with nely seevice ici i i cont iy penized v seeaighe line

Tousis vver the reguisite sendiee peniod for cach separately vesting puction oof the wward a5 if the wwazd was-in-whstanee, multiple swares.

Empliyer beaefits

Defined contribution plans

Conriburions w defincd I plans are charged m incnme in e period in which they accrue, The Company s 3 discretionary profi sharig plan amd 4010k
hing, plan iy eligible and ipatirigs sl

Provisions and contingencies

The Company rieogatas 3 provison whan there is @ present abligation as a result of 1 pase cveat thar prodably cequires an outtlow of rosonrecs and a relialde esnimare can

e e of the amount of g obl A disel fora ingent lizhility is made when thees i a possible nbligaton or 3 present hligation that may, but probably will

it reguire wn outflios of sesnrees, Where these i o prssible obligating or 4 present wlligagnon thar the lkelibood of outflow of resiurees is remede, o provision or
diselrmuee is made

Leases
The eompany has apphicd Tnd AS 116 uting che wnebifier retraspective approach.

A s besnee the company tecognises i tight-of-use isset wnd o lease Hability at the lese commencenent dure. The right-of-te wsset s intially mewsured at vt which
comprises the initind amount of the lease Lubiliy auljusted for any lense pavments auule wt oF before the ommencement ke, plus any initial divec eosts incucmad wod an
extimte of costs to dismante and remove the undedying asset ez o restore the unlerhying asset of the site on which i 15 looated, less any lease incentives received. The
vight-nf-use asset is subsequently depreciated using the srraigr-line merhos] from the commencement date 10 the earlier of the end of the useful lite of the Aght-of-use asser

arthe end of the lease 1erm. In addition, the rght-of-usc asset i | lieally redueed by imy lomses, if any, and adjusied lor conain se-measuremenis of the lease
Talsitiry, The hease liabiling s initislly measured a0 the present valie of thee hessye paymeems that are ot paid 4t the epmmencement date, disgonnied wskng the ieeeat raoe
implict in the lease or, if that mre canaor be readily d i i husrrorwing rate. Genurally, the company uwes it i | b 1y, rate s the

d pari N
discont tate, Lease payenents included in the messarement of the lease Tiability comprise the following: — fised pay " e
Jeise payments that depend on un index oc 2 e, il mesured using the imlex or fate 45 4t the commencement date; = Amoonts expected
resitual value goarantee; and = The exercise proe uaier 4 purchase option that the campany is veasonably certnin to exercise, lease payments in an apogal renewal period
if the company is rersonably cemain w esercse an ion option, and pepalrics for early ination of a lease unless the v is bly certain not to i
carly,

fied puy —vatiahle
pavahle umder a

The lease Hahilit ix measured a6 ameised cost using the offcetite intercet morhod. It s remeasuted when chire is 3 change in furr: lease paymenrs atising from 4 change
i an index e e, 1F there B2 change in the company’s estimuee of the amoont expeered w be payable wader 3 rvsichual value guarantee, ot IF eumpany changes it
assessment of whether it will exereise u purchase, extension of weemination apron. \Whien the Jease liahility b remensured in this way, 2 conesponding adjustment is muade 1
the carmying amount of the dglitof-use Jsset, ox is teensded in profit o loss of the carrying amourit of the aght-of-use asset has been reduced toozero, The Company
PrESENTE n;‘:hl-f.-r'—use ansets that do not meet the definition of investment propeny in ‘property, plant and equipment’ and lease liabilities in loans and horrowings' i the
apatemicnt of financial position.

Shart-tegm leases and leases of low-value assets the Company has elected aut w recugnise right-vf-use assets and ease Labilities fus shuttenn leases of real estate propetties
thar have 4 Tease rerm of 12 manths, The Company recomises the lease payments associaneul with these leases a3 an capense an a srepight-ling Lasis over the lease rerm.




it
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m.

Inventories
Taventories ure valuedd at lower of cose oe fet reabzeble

Cust of fnished goods, e ganls und woek in progess is by dent s, labwour wad ather rebired costs incurred in brimgng the inventuries w their
present comlition and locagon,

Cost of raw materals, packing materials andd consumalies w determined on first-in-first.our basis. Cost of finighal goous (inchuding trcded goods) and wor in progress is
determined on weigted average cost basts,

Cash and cash equivalents

Cash comprises of cask ar hank and on haad and cash cquivalears comprise of shorttenn hank depasizs and highly liquid imvesmments with an nriginal maney of thee
manths or Jess. '

Tovestmuents

Inv comprise of madkctable sccurnies with an omonal maweiy of 12 momhs o less. Marketable seeuritics arc inhilly measured af fiir value. They arc clussificd
and sabwequently measured ar Faie Valoe thoagh Profie or Loss FEVTPLY on the hasis of fllowing: ‘ )

= the catity’s husiness mndel fie managing the Anancial asscrs and

* the o ) eash e of of the finanesl asset.

Intcrest neoime from fnancial assces at fair value through profit or koss is disclosed as interest income within ‘othcr ncome! in the consolidared starement of profit amd loss,
Invesiments elassificil as current gescus have matunty dates of less than one year from the balance sheet duie. trvesiments chageilicd as non-current assets have muwurity
dlates greater than one year from the halance sheet dare.

Praperty, plant and equipment und depreciacion

Jeotme ot propenty, plant and equipment are measered ot cost, which includes capitaliscel hoenwing coses, bess acoumulated depreciation and accumil ] inpai lemacs,
if any, Cusst includes mxes, duties, freighr and other incental expenses directiy redated fu acquisition /i don ind installation of the nssets, Any meade discounts and
rebntes are deducted in amving ot the purchase price.

Sulysequert expenditure related to an item of fised asser are ailddedl 10 its Lok vatue only i they increase the future benefits from the exisiting asset leyoml its previously
asscsscd standand of performance.

1 caschold imprevements represent cspenses incurred towards eimil work and imerior fumishing an the leased premises,
“The estunated sseful life of assets are as follows:

Lasehold improvemenes “Term of lease
Plant sl Tiguipments 37 years
Turniture and fatures 3 years
(fiee eyprsent 5 years
|Cormputer and data priocessing cquipment S0 5 years

Deprecution on tanginle fized assers (propecty, plant and equipment) has been provided on Steaight Line Method, Depreciation is provided on 1 pro-rta basts, Le. from the
date on which assct i ready for use.

Diepreciation methud, uwseful lives and esidual values ate teviewed st each financial vear-end and adjusted it appropriate.

Leasehold impravemcnss and leaschobd lind aee smortized over the pnespired primary period of lese ceeepr five lease held hind sequired under perpermal leas

Impaitment of assces
The earving vahues of assets at cach halance shevt dae e revi d fin insspai it any indication of inpa CEiNN,

1 the carning amonnt of the sssets exceed the esinaced recoverble amotint, an impaisment is recogaized fur suck excess umount, The impuarment Juss is feeognized as an
expense i the Starement of Prufit and Lass, unless the asset is carried at revalued amount, in which case any tmpaiement huss of the revalued asset 1s treatedd us &
revalition decreaze w the extent i revaluatiun rescrve ie available for v usser

The rectverabli annnt i the groaeer of the nee selling prics and their sl i use, Value i e s armived a by discowning the furure carh fows thr présent T
husts] um an upproprite diseount fwur

Whei there is indication that an impaionent loss recagrnizeil for an asset fother than 2 revalued asset) in eadiec accounting pesiods no langer esisrs ar may have decreased,
such reversal of impaimment Joss is recogmized in the comsoldaed statements of Profit and Joss, 1o the extent the amount wis previoush chargad 1o the consalidated

ataernents of Profin and Toss, In case of vevalucd asscts sueh reversal is not recognived.

Intangible assets
Intangible tssers are stated af cost of scuy lsitinin Liss lated aarion and lated impairment beses, i any,
Sutwapuent cxpenditare relased moan iem af inramgihle asscov are addod o e Ik vatue only i they increase the fanare herfits from the crisiting asset heyond i

prerinuy svessed standard of pecformance
Conrs relaring: o nequisinon of technical Tvow how and sofrware are capimiized as inmnghle assers.

The Company hus eleeted 1 comtinue with the cartying value of wll is prepery, pluan anil exuiy an yrized in the ¢ livdnted financial as at the dare of
to Ined A5, 1 15 per the previous GAAT and use that as the decued cost as at the transition date pursiant o the exempricn umder Ind AS 101
The esti el gible assets comprishog af wehsite domain s 7§ veas,

Foreign currency transactons

The transtation of consolidaicd fimancial sruements from the loeal currency v the reporing earrency of the Cumpany 15 performied tiar bulance sheet aceoums using the
crchange rec 0 effcer ar the halance cheer date and for reveniie, expense and cash-flow ireme using average exchange rate fhe fhe regpeenve petindds and th rcsulrirm
difference is prescnted as fnrcign currency franshionn eescrve imeluded 0 Reserves and furplus”. The ¢ Ldated financial of the pany aee repocted in
Indian Rupees. The funetonal curreney ot Advanced Enzymes USA, loc, and subsidia ies is United Seared Dllae




Financial Instroments

Finuncial assots

Recognition and initial

Treade recewables and debi scouritics ssued arc imtially recognised when they are orgmared. All other financial asscis are initally reeonised when the Company bocumes 3
party w the contractieal privisions of the instrumunt.

A finuneinl gsser is ininally measured 4t fir valus, in case of francid assct which we recognised ar fair value thiposugh profic and loss (FVTPL), its trunssction cost s
revopnised in the consolidated statement of peaic and loss, In other cases, the ensts age atibuted 0 the aoguisition vale of the finaacial asser

Classification

Financial assets

O indtial recognition, a finascial asset bs classified as measored at
- amnrtised cost;

Flnuancial assets ure pur reelassified subsequent to thele initul recognition, except if and in the period the Company chasges its hasiness el for munaginy Goineal assees.
A Tinancial assct is messured ot ameortised oost it it mecte borh of the following conditions and is nor designared as ar FVTPL:

— the assct is held within 4 business modcl whase objective s to hold asscts 1o collect contractual cash flows; and

— the eontracral renms of the fiaancial ssser give dse on speeificd darcs to cash Aos thar are salely payments of principal and intcrcst on the pringipal anoant

rutstaneling.

Subsequent measurement and gains und losses

Financial asscts at amurtierd cont

Thiese usscty ure subseguently measured at amurtied eost using the effective interest imethod. The smuortised cust is reduced by impuictment Joses. Luterest incume, foveign
exhutipe gpins und brsses ind impaimmens are seeognised in the consolidared seaement of protit and s, Ay gain ot luss on derecognition is revognised in the
consnlidated starement of profit asd loss,

These asscrs are subsequenly mensured at far value, Divwdends are reeognised a8 income i3 the consolithized statement of profit and Ioss unless the divdend cleurly
represents o reervery of pars of the eost of the investment. Other nes gaing and huswes are recinised in CRCL and are not rechassified o the dilted of profie

and loss,

Derecognition

e Company derecognises 2 financial asset when the contragrual nghis to the cash flows trom the tinancial asset enpire, o1 it transfers the rights tm receive the coneracreal
cash flows 10 o 1ransacuon in wrhich substantially all of the risks and rewards uf ownership of the financial asset arc yeangficrred or in which the Compuny neither ransfers
rse reming substandally all of the risks and rewards of aymcrship and docs oot remin conimol of the Gaancial ssier

If the Company enters fnto fransacknas wrherchy it fery awices recognised on i fidatcd halsnice sheet, bur remins cither all or suhstantaliy all of the risks and

wewards of the d asses, the fi 1 iseel

d asscty are not i

Imipairment of financial assets

In acentdanice with lnd A8 109, the Company applics Hspecwd Credis Loss (HCL) mided fre measurcment and recrymition of impainnent ks on the following fnancil
asscrs and credit ek exposuns:

il wssets that ane chebt instruments, wnd are measured ot smuntised cost e, losts, debt secoritics depusics, und bunk balance,

Trade receivables,

‘I application of simplified upy h dlaes nor require the Compiny o track changies in credin sisk. Ratherit recapuises impatrment loss allawanee based on Wifenme DT s
wt cach reposing dute, ripgh from its inial recegrition,

Finuncial linhilities

Recognition and initial

All finaneial libilities are injthlly recognised when the Company beeomies  party o the contractud provisions of the instrument.

A Brancial Iiability is mitially measured at far value, 0 cise of finasncial ahility which are recognised ar faie value through profit anel loss (TVIPLY, its transactun cost are
anised in the consolidated of prati and loss.

Classification, subseq and gains and losses

Financial lisbilites are chssified a5 FVTPL. A Snanal libiliny s clussified s at FATTRL iF it i classified as held- for- eruding, o it is w derivative aritis desgymared as such
un snal eseopninon. Finaneia] Babilides at PVTPL ace ensured ar fale vatue and net gaios and losses, induding any nterest expense, ure recogaired in the consolidieed
statement of profit and loss, Tnteres: expense and farsizn exchange gains and Josses are recopnised in the consolidared statement of profic and loss.

Offeetting
Financial assers and financial liahilities are offscr and the ner amounr presented in the comsrdidarcd halanee sheer when, and only when, the Company currently has a fepally
enfrecable right 10 scr ot the amounts and it intends either i setrle i rin 4 ne hasis o o eealise the assct and sctthe the labikey simultancousiy,




Advanced Enzymes USA, Inc. and Subsidiaries
Motes to the fi-fi lidation lidated financial st
(Al amaonits are stared n Tndian Rugpees, snless atherwise stated)

2 Tangible assets
Office Furniture and Leasehold Plantand  Right to use

Gross block equipments fixtures Comp improv quip asset Total
Balance as at 1 April 2020 1,249,997 4,472,218 7,616,473 95,962,237 54,676,710 - 163,977,642
Addinons 1,050,995 - 218,746 482474 1,037 079 TOS1T 4D H4,206,783
- Pueign exchange fluctuation 61,5302 6,509 284,574 3,308,993 1,824,305 3,217,513 8,793,196
Balance as a1 31 March 2020 2,362,294 4,478,727 10,019,793 99,843,704 57,538,094 §2,735,002 256,977,621
Additions - 1,7TH2.572 948,750 1,437,250 - 4,108,574
- Forcign exchange Huctuation (15,141) - (88,712) (734,612) (439,980 (1,059,218) {2,337,663)
Balance as at 31 March 2021 2,347,153 4,478,727 11,713,653 100,057,848 58,535,364 81,675,784 258,808,536
Accumulated depreciation and amortisation
Balance as at 1 April 2020 950,116 4,208,632 4,685,175 45,875,844 28,373,988 - 84,093,755
Depreciation expense 310615 270,095 1,785,000 17,797,161 9511276 28,915,451 58, THY 44
Balance as at 31 March 2020 1,460,729 4,478,727 6,470,264 63,673,005 37,885,264 28,915,451 142,883,440
Depreciation expense THA,66Y . 1,768,195 18,867,251 6,817,141 270,393 58507651
Balance as at 31 March 2021 2,245,398 4,478,727 8,238,459 82,540,256 44,702,405 59,185,846 201,391,091
Net block

Balance as at 31 March 2020 901,565 - 3,549,529 36,170,699 19,652,830 53,819,551 114,094,181

Balance as at 31 March 2021 101,756 - 3,475,193 17,517,593 13,832,959 22,489,938 57,417,445




Advanced Enzymes USA, Inc. and Subsidiaries

Notes to the fit-for-consolidation consolidated financial statements

(AUl amounts are stated in Indian Rupees, unless otherwise stated)

3

Intangible assets

Website

Gross block Domain Total
Balance as at 1 April 2019 6,802,229 6,802,229
Additions >

- Foreign exchange fluctuation 258,772 258,772
Balance as at 31 March 2020 7,061,001 7,061,001
Additions . -

- Foreign exchange fluctuation (38,751) (38,751)
Balance as at 31 March 2021 7,022,250 7,022,250
Accumulated depreciation and amortisation
Balance as at 1 April 2019 2,283,037 2,283,037
Amortisation expense 2,315,383 2,315,383
Balance as at 31 March 2020 4,598,420 4,598,420
Amortisation expense 2,423,830 2,423,830
Balance as at 31 March 2021 7,022,250 7,022,250
Net block
Balance as at 31 March 2020 2,462,581 2,462,581

Balance as at 31 March 2021




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the fit-for-consolidation consolidated financial statements
(Al amonnts are stated in Indian Rupees, unless otherwise shated)

As at As at
31 March 2021 31 March 2020
4 Inventories (valued at cost or lower of net realisable value)
Raw materials 199,701,648 190,305,048
Work-in-progress = 11,083,515
Finished goods 102,044,910 85,997,063
Stores and spares 4,912,140 3,179,866
306,658,698 290,565,492
During the vear end March 31, 2021, inventory amounting to INR 2,336,581 ($31,788) and INR
2,777,970 ($36,850) during the year ended March 31, 2020 was written off pursuant to being attributed as
Trade receivables
Outstanding for a period exceeding six months from the date they are due for
Unsecured considered good
Other debts
Unsccured considered good 224,756,551 155,517,807
Provision of bad and doubful debts - -
224,756,551 155,517,807

(Refer note 28(55) for information abont credit risk and market risk of trade receivables)

(Refer nate 25 for receivables from related pariies)



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the fit-for-consolidation consolidated financial statements
(Al amounts are stated in Indian Rupees, unless otherwise stated)

As at As at
31 March 2021 31 March 2020
6 Cash and bank balances
Cash and cash equivalents
Cash on hand 36,752 37,693
Balances with banks
- in current accounts 1,041,665,448 364,109,234
Money market desposits 629,779,777 324,951,453
Total 1,671,481,977 689,098,380




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the fit-for-consolidation consolidated financial statements
(Al amonnts are stated in Indian Rupees, unless otherwise stated.)

As at As at
31 March 2021 31 March 2020
Long term Long term
7 Loans
(unsecured considered good unless otherwise stated)
Loan to related parties 455,537 484 448,966,200
455,537,484 448,966,200
Note:

During the vear ended March 31, 2021, the Company advanced a sum of USD Nil (INR Nily and USD 1,687,350 (INR
119,597,815) during the year ended March 31, 2020 to Advanced Enzymes Europe B.V for business purposes. The said
advances bear an interest rate of 4% p.a. and are repayable over a period of five years from September 30, 2022. As of April 01,
2020, interest outstanding of $405,195 was converted into principal balance and further interest was charged at a rate of 4%
during the year ended March 31, 2021. During the year ended March 31, 2021 the Company earned an interest income of USD
241,820 (INR 17,943,139) and USD 169,922 (INR 12,043,915) druing the year ended March 31, 2020 from its advances to
Advanced Enzymes Europe BV,
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As at As at
31 March 2021 31 March 2020
Short term Short term
8 Other current assets
Advance to suppliers 187,437 489,319
Prepaid Expenses 3,439,050 9,133,398
Others 294,548 584,199

3,921,035 10,206,916
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(Al amosnts are stated in Lndian Rupees except for the nunber of shares, unless vthermise stated)

As at As at
31 March 2021 31 March 2020
Number Amount Number Amount
9 Share capital
Authorised
Equity shares of USD 1,000 each 100,000 6,633,290,000 100,000 6,633,290,000
100,000 6,633,290,000 100,000 6,633,290,000
Issued, subscribed and fully paid up
Equity shares of USD 1,000 each 5,839 285,831,054 5,839 285,831,054
Total 5,839 285,831,054 5,839 285,831,054
As at As at
31 March 2021 31 March 2020
a) Reconciliation of Equity share capital Number INR Number INR
Balance at the beginning of the year 5,839 285,831,054 5,839 285,831,054
Add : Issued during the year - - - -
Balance at the end of the year 5,839 285,831,054 5,839 285,831,054

b) Rights, preferences and restrictions attached to shares

The Company has one class of equity shares having a par value of USD § 1,000 per share. Each shareholder is eligible for one vote per share

held. Any dividend proposed by the Board of Dircetors is subject to the approval of the sharcholders

in the ensuing Annual General Meeting,

except in case of interim dividend. In the event of liquidation, the equity shareholders are elipible to receive the remaining assets of the

Company, in proportion to their sharcholding,

¢) Shareholders holding more than 5% of the sharcs

Number % of holding Number % of holding
nity shares of USD. L0 each
Advanced Fnzyme Technologies Limited 5,839 100.00%% 5,839 100.00%
5,839 100.00% 5,839 100.00%
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As at
31 March 2021

As at
31 March 2020

10 Reserves and surplus

Other comprehensive income: Foreign cutrency
translation reserve

Balance at the beginning of the year

Add : Additions made during the year

Balance at the end of the year

Capital Contribution

Balance at the beginning of the year
Add : Additions made during the year
Less : Deletions made during the year

Balance at the end of the year

Securitics premium

Balance at the beginning of the year
Add : Additions made during the year
ILess : Deletions made during the year
Balance at the end of the year

Surplus in the statement of profit and loss
Ralance at the beginning of the year
Add : Transferred from statement of profit and loss

Balance at the end of the vear

729,866,993 329,628 373
(132,929,166) 400,238,620
596,937,827 729,866,993
2,914,393 2,321,462
277,608 592,931
3,192,001 2,914,393
242,164,086 242,164,086
242,164,086 242,164,086
4,089,791,872 3,389,984,794
726,202,637 699,807,078
4,815,994,509 4,089,791,872
5,658,288,424 5,064,737,343
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11. Income taxcs

Tax expense
(a) Amounts recognised in profit and loss

Year ended 31 Year ended 31
March, 2021 March, 2020
Current imcome tax 284 489616 269,734,720
Deferred tax expense 1,462,329 (16,458,237)
Tax expense for the year 285,951,944 253,276,482

(b) Ar recognised in other prehensive income
Year ended March 31, 2021 Year ended March 31, 2020
Before tax Tax (expense) Net of tax Before tax Tax {expensc) MNet of tax
benefit benefit

Items that will not be reclassified o profit or loss
Remenasurements of the defined benefit plans
(¢) Reconciliation of effective tax rate

Year ended 31 Year ended 31

March, 2021 March, 2020
Profit before tax 1,012,154,582 953,083,561
Tax using the Company's domestic tax mte { March 31, 2021 : 21%,, March 31, 2020: 21%0) 212,552,462 200,147,548
Tax effect of:
Inesemental deducton allowed for research and development costs
Stare Tax 70,445,050 66,334,610
rthers 2,953,523 (13,205,681)

285,951,944 253,276,482

Tax expense as per profit or loss
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Income taxes (continued)

(d) Movement in deferred tax balances

ial statements

31 March, 2021

Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax
April 1, 2020 profit or loss in OCI asset/ liability liability
Deferred tax asset
Property, plant and equipment (314,762} (264,509 15,326 - (764,035) (764,035)
Inventurnes 22,831,841 B10,355 {577,349) 23,064,847 23,064,847
Orther frems 3,140,803 (2,008,085) (39,549) - 1,073,169 1.073,169
Tux assets (Linbilities) 25,457,882 (1,462,329) (621,572) - 23,373,981 24,138,016 (764,035)
Ser off ax (24,138,016) 24,138,016
Net tax assets 25,457,882 (1,462,329) (621,572) - 23,373,981 - 23,373,981
{e) Movement in deferred tax balances
31 March, 2020
Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax
April 1, 2019 profit or loss in OCI asset/Hability liability
Deferred tax asset
Property, plant and cquipment (4,450,921) 4,076,525 {140,663) (514,762) - (514,762)
Inventonies 11,748,457 9,428,380 1,655,024 22,831,841 22,831,841 -
Other jroms - 2,933,034 187,769 - 3,140,803 3,140,803 -
Tax assets (Liabilities) 7,297,517 16,458,236 1,702,128 - 25,457,882 25,972,644 (514,762)
Offsetting of deferred ax assets and liabilides (25,972,644) 25,972,644
Net tax assets 7,297,517 16,458,236 1,702,128 - 25,457,882 - 25,457,882

Realization of net deferred tax assets is dej
Management assesses the available positive and ng
of net deferred tax assets considered realiz

ganve evidence w csii

sendent upon generation of sufficient taxable income in future years,
mate whether sufficient future mxable income will be generated 1o permit
ble income change,

able is subjeet to adjustment in future periods if estimates of futare taxal

¢, henefit from the teversal of taxable temporary differences and tax planning strategics.
use of the cxisting deferred tax assers. The amount
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As at As at
31 March 2021 31 March 2020
12 Lease liabilities
Lease liability - 24,652,056
- 24,652,056
As at As at
31 March 2021 31 March 2020
13 Current - Other financial liabilities
Current maturities of lease liabilitics 26,324,639 33,205,039
Other payables 43,032,373 36,432,535
69,357,012 69,637,574
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As at As at
31 March 2021 31 March 2020

14 Other current liabilities

Advance from customers 29,172,521 48,380,239
Other stautory dues 3,163,927 1,169,960

32,336,448 49,550,199
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(All amounts are stated in Indian Rupees, unless otherwise stated)

As at As at
31 March 2021 31 March 2020

15 Trade payables
Total outstanding dues 76,848,511 68,513,865
76,848,511 68,513,865

(Refer note 25 for payables to related parties)
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As at As at
31 March 2021 31 March 2020
Short term Short term
16 Provisions
Provision for employee Benefits 13,320,996 9,091,399
13,320,996 9,091,399
Movement for provision of employee benefits during the year:
For the year ended For the year ended
31 March 2021 31 March 2020
Short term Short term
Opening 9,091,399 5912942
Contribution during the year (7,860,348) (11,398,540)
Provided during the year 12,358,992 13,482,624
Foreign exchange currency translation (269,047) 1,094,374
Closing Provision 13,320,996 9,091,399
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For the year ended

For the year ended

31 March 2021 31 March 2020

Revenue from contracts with customers
Disaggregated revenue information
Sale of finshed products 2.154.486,634 1,936,842,466
Total 2,154,486,634 1,936,842,466
Segment wise breakup of goods sold
Human Health care 1,748 496,804 1,647,147,995
Anirmal [Health care 80,973,496 49,052,576
Bio-processing, 325,016,334 240,641,895

2,154,486,634 1,936,842,466
Timing of revenue recognition
Revenue recognized ata point in time 2.154,486,634 1,936,842,466
Total 2,154,486,634 1,936,842,466

Contract balances

The following table provides information abour receivables, contract assets and contract liabilides from contracts with

CUsIDMErs,

‘I'race receviables (Rofer Note 3)

224,756,551

155,517,807

224,756,551

155,517,807

“Frade receivables are non-interest bearing and are generally on terms of 30 to 60 days. Increase in overall trade receivables

resulted from increase in the revenue from operations.

Right of return assets and liabilities

The Company does not have any right of retrn assers and liabilities as at March 31, 2021 and March 31, 2020,

Performance obligation
Performance obligation for revenues has been summarized in the Note el

Other income

Gain on MTM on muarketable securities
Interest income from related party advance
Cither non-operating income

Government Grant for PPP (Refer nowe 34)

Cost of materials consumed
Opening stock
Raw marerials and components

Add : Purchases during the year

Raw materials and compaonents

Less : Closing stock
Raw materials and components

3,021,307
17,943,139 12043915
3,052,878 26,915,024
39,820.212 :
61,725,229 41,980,245
190,305,048 200,918,662
190,305,048 200,918,662
693,821,620 530,729.490
693,821,620 530,729,490
199,701,645 190,305,045
199,701,648 190,305,048
684,425,020 541,343,104
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Changes in inventories of finished goods, work-in-progress and traded goods

Opening stock
- Manufactured goods
Work-in-progress

Closing stock
- Manufactured goods
Work-in-progress

Employee benefit expense

Salaries, wages and bonus
Contrihution to defined contribution plan
Payroll taxes

Emplovee stock compensarion expense

Finance costs

Interest expenses on lease liability

Depreciation and amortisation expense

Depreciation of tangible assets {Also, refer note 2)

Amortisaton of intangible assets
Depreciation of Right o use of lease assets

Other expenses

Utilities

Custom brokers

Rates and mxes

Repairs and maintenance
Laboratory cxpenscs

Insurance

Legal and professional fees
Auditors' remuneration
Donation

Communieation

Trave!, conveyance and car hire
Commission

Advertsement and sales promotion
Sales rax

General expense

IT consulting

Bank charges

Penalty - Incomie tax

89,176,928 66,912,057
11,083,315 7083751
100,260,443 73,995,808
106,957,049 89,176,928
: 11,083,515
106,957,149 100,260,443
(6,696,606) (26,264,635)
274.720,634 246,179,597
12,358,902 13,482,624
18,496,378 15,904,792
277,608 592,931
305,853,612 276,159,943
1,729,089 2,736,194
1,729,089 2,736,194
28,237,256 29,874,256
2,423,830 2,315,383
30,270,395 28,915,451
60,931,481 61,105,090
7428361 6,480,923
9,063,683 4504405
4,190,705 2,627,137
9,087,657 #,280,099
14,528,880 17.743,472
7,692.067 7,085,609
48,678,429 31,208,143
2,337,312 2,126,372
20,403 88,053
3,500,093 3,243,926
1,795,362 14,793,526
502,121 5911,108
22,546,863 42837227
31,241 61,454
12,933,197 11,393,940
5,763,630 8,562,214
7,694,667 8,244,264
- TRT HT9
157,814,685 170,659,453
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Related parties

a) Names of related partics

b

—

Relationship

Name

Ultimate holding company

Fellow subsidiaries

Companics in which dircerors of the Company are able ro cxercise

control or have significant influence

Key management personnel (KMP)

Relatives of KMP:

Advanced Enzyme Technologies Limited

Advanced Bio-Agro Tech Limited

Advanced EnzyTech Solutions Limited

JC Biotech Private Limited

Advanced Enzymes Furope BV

SciTech Specialities Private Limired (w.ef, 11 January 2021)

Rathi Propertics LLC
Vasant and Prabha Rathi Generation Trust

Mr. Vasane L. Rathi
Mrs. Prabha V. Rathi

Ms. Rachana V. Rathi
Ms. Rasika V. Rathi
Ms. Reshama V. Rathi

Transactions with related parties

For the year ended
31 March 2020

For the year ended
31 March 2021

Purchases of Goods
Advanced Fnzyme Technologies Tad

Sale of Goods
Advanced Fozyme Technologies Timited

Rent Paid
Rathi Propertics LLC
Vasant Rathi

Remuneration to Directors & their Relatives
Prabha V. Rathi

Reshma Rathi

Vasant L. Rathi

Rachana Rathi

Rasika Rathi

Loan Given
Advanced Enzymes Europe BV,

Interest Income

Advanced Enzymes Europe B.V,

Reimbursement of expenses
Advanced Enzvime Technologies Limited

364,623,508 301,944,171
- 5,023,555
22,100,342 19,243,670
10,102,198 8,611,808
16,652,284 14,904,854
9,646,051 8,186,539
31,463,816 28,371,890
Y,052,448 7,219,645
2,539,866 11,396,163
- 119,597 815
17,943,139 12,043,915
277,608 592,931
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¢) Balances with related parties

As at As at

31 March 2021 31 March 2020
a, Trade receivable
Advanced Enzyme Technologies Lrd - 3,458,328
b. Trade payable
Advanced Enzyme Technologies Lid 55,564,040 57,406,303
c. Interest receivable
Advanced Enzymes Europe B.V. 17,774,907 30,545,990
d. Loan receivable
Advanced Enzymes Europe B.V, 437,762,577 418,420,211

Employee stock options:
During the vear ended March 31,2017, the parent Company issued stock options totaling up to 11,500 to ovo of the employees of
the Company. These options are graded options and shall vest as follows:

Vesting conditions Vesting proportion
After 1 vear from the date of grant 10
After 2 vears from the date of grant 200%
After 3 vears from the date of grant 30
After 4 vears from the date of granc 40%

The date of grant for the above mendoned options is September 15, 2016 and the exercise price of the same is INR 300 and the share
price at the date of grant amounts ta be INR 1,398,

(On the basis of the pronouncements of IND AS 102, the Company has an option to either record the same as liability, payahle to the
parent Company or the same should be considered as contribution to reserves by the parent Company.

The Company clects to consider the same as contribution made by the Parent Company. As a result of which, there has been an
addition to reserves amounting to § 3,741 (INR 277,608} in the vear ended March 31, 2021 and § 8,365 (INR 592,931} in the year
ended March 31, 2020,
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26 Capital Management

For the purpose of the Company's capital management, capital includes issued capital and other cquity reserves. The
primary objective of the Company’s Capital Management is to maximise shareholders value. The Company manages its
capital structure and makes adjustments in the light of changes in economic environment and the requirements of the

financial covenants.

The Company determines the amount of capital required on the basis of annual as well as long term operating plans and
other strategic investment plans. It monitors capital using adjusted net debt to equity ratio. For this purpose, adjusted net
debt is defined as total debt less cash and bank balances.
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27 Leases
The table Lelow provides desails reganding 1he contractal mararies of lease lnbiliies on an undiscounted Lasis:
Particulars LISy INR

Tess tham one vear 358,133 26,324,639

O o five vears
More than five vears

The Company does not fice a signiticant lLiquidity rish with regard o its lease lisbulities as the current assets are sufficient w meer the ohligations related 1 lease liabilities a5 and when they fall due.

Rentul expense recorded for shurr-rerm leases was US1D 432,647/~ (INR 32,102,540/ for the year ended Muarch 31, 2021 |USE 393,000/ (TNRZT 853,478/-) for veur ended March 31, 2020]

The Company has reengniscd imerest on lease liabilicy of USD 23,303/~ (INR 1,729,089/ for the year ended March 31, 2021 under finance ensts [USD 38,604/~ (INR 2,736,194/ ) foc year coded March 31, 202n|

Jedd and P in the § of Peofit and Loes,

The aggregate deprecianon on ROL assets lias been i umider
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28 Financial instruments

1. Financial instruments = Fair values and risk management

Ao Accounting classification and fair values

T'he followis

rable: sheses the carrving ameounts and fair values of financial asscrs and Gnancial Babilic

Fnaneial liabilitics not measured ar fair value if their carrving amount is & rensonable approximanon of fair value

s, including rheir lovels are presented helow, Lt dues not include the fiair value information for nancial assces and

Carrying amount Fair value
o : Significant
Quaored prices in Sipnificant
M““:‘.I:;' 4 FVTPL FVTOCI Amortised Cost Total active gmktln uhu:f:ble inputs ““"i:““"hl“ Total
puts
(Level 1) (Level 2) (Level 3)
Financial assets
Investments ARITA6STD - RR3, 746,570 BRI, 746,570 - - HH3 740,570
Trade receivables 224,756,551 224 756,551 =
Cash and cash equivalents 1,671,481,977 1,671481.977 =
Louns p, 455,577 484 455,537,484 g i - -
883,746,570 2,351,776,012 3,235,522,582 483,746,570 - - 883,746,570
Financial liabilities
I'racle pryables ThH48511 76,848,511 -
Uther financial Liabilities (9,357 112 69337012
- 146,205,523 146,205,523 - - - -
Carrving wmount Fair value
_— 2 Significant
; ated prices in Significant
M‘“‘:’;;: e FVTPL FVTOCI  Amortised Cost Towl e e inpue URODSCVAbIE Toeal
nputs
(Level 1) (Level 2) (Level 3)
Financial assets
Investments 1,225,124 896 - 1,225,124 896 1,225,124 5906 1,225,124 850
Trade eeeivables 155,517 807 155,517,807 S -
Cash and cash equivalents 689,098,380 (89,198,380
Tans z - = = 5
1,225,124,89%6 844,616,187 2,069,741,083 1,225,124,896 - - 1,225,124,89
Financial li
Fease hahiline - Non correm 24,652,136 24,652,056
Tracke pavables 68,513,865
Cither financial Liabilites 69,657,574
- 162,803,495 162,803,495 - = = 5

B. Measurement of fair values

Valuation techngues for unobservable nputs include

Type

Valuation technigue

amornsed cost

Mon corent fmancisl sssers |/ linbiliies messured ar

Discounted cash flow rechnigoe £ The
valuation mode! considers present value
of expected payments discounted using

an appropaate discouning mie.

C. Financial risk management

The Company has expusure 1o the following risks arising from finandial instruments;

® Crudic risk ;
* Laguidity nisk 5 and
= Market risk

i. Risk management framework

“I'he Company’s hoard nf dircetnes has overall cesponsihilicy for the establishment and rversight of the Cr
which is responsible for developing and monstoring the Comprany’s nsk managenicn policies, The commuttes reports regulaly

“The € nmpany's tisk management policics are cstablished o ielentity and soalysc the rsks faced by e Crimpany, th set appropek
polieis and spstems are roviewed regulnly to reflect elanges in market conditions and the Company’s acovitics, The Campany,

disciplined and eonsrmuctive contrul environment in which all employees undersand their roles and ubligarions.

ympany’s risk management feamework. The hoaed o
tor the board of divcenses on irs acdvines.

£ dircernes has extablished the Risk Management Comminee,

ate sk limiits and eoneals and to monitor risks and adhercace w lmits. Risk management
throwugh its waining and management standards and procedures, M (0 mainain 4
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Financial instruments — Fair values and risk management (continued)
ii. Credit risk

Credit risk is the risk of financial loss o the Company if a customer or counterparty to a financial instrument fails 1o meet irs contractual obligatons, and anscs
pringipally from the Company's reecivablus from customers and invesment scearitics. Crodi risk is muaaged through credit approvals, estublishing eredit limits
and continuously monitoring the credirworthiness of customers w which the Company geants credit terms in the normal course of business. The Company
establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of trade and other receivables and
Investments.

Trade and other reecivables

The Company’s cxposurc to credit risk is influenced mainly by the individua' characteristics of cach customer, The demographies of the e , including the
default risk of the industry and country in which the customer operates, also his an influence on eredit risk assessment, Credic risk is munaged dirough credit
approvals, extablishing eredit Limits and continuously monitsnng the creditworthiness of customers 1o which the Company grants credit terms in the nommal
course of business,

There 1% oo concentraion of rsk for tarde receivables,

Summary of the Company's cxposure to credit risk by age of the sutstinding from various customers i5 as follows:

31 March 2021
Weighted Average

Carrying Amount TLoss Rate Loss Allowance
Not due 170,542,524 Q.00 -
U-Y91 days 54,083,520 U -
90-180 days 130,507 (.00 -
180-270 days - 0.00% -
270-360) davs - (LN "
More than 360 days 0.00% :
224,756,551 -

31 March 2020

Carrying Amount We:ghtc-fl Aveoerge Loss Allowance
Loss Rate

Nor duc 12362597 (LI -
(190 clays 30,764,960 A -
90-180 days 1,126,875 .00 =
1&0-270 davs - LA -
270360 days - 0.00% =
Maore than 360 davs .00 =

155,517,807 =

The Company allocates cach exposure 16 4 credic risk grade bascd on a variery of dam thar is determined o be predictive of the risk of loss (cg. timchness of

pavments, wedlible press informution ete.) and applying experenced credit judgement.

FAposures (0 customers outstanding at the end of cach reporning period are reviewed by the Company o determine incurred and expected credic lngses.
[Mistoricsl trends of impainment of trade receivibis do not reflect wny significant eredit losses. Given (it the mucro cconumic indicators uffecting customurs
of the Company have not undergone any substantial change, the Company expects the historical trend of minimal credit losses to continue,

The Company's exposure w credie sk for trade reeeivables by geogeaphic region is as follows:

As at March 31

Region 2021 2020

USA 205,011,426 138,891,288

Asia i 3713457

Furape 5 10083073

Others 5,394,074 2,827 989
224,756,551 155,517,807

Cash and cash equivalents

The Company beld eash and cash equivalents of INR 1,671,481,977 at March 31, 2021 (March 31, 20200 INR 689,098,381}, The cash and cash equivalents are
held with hank and financial institution counmerpacties. with good credit ratings. ‘The Company has investments in 118 “I'teasury Bills amounting, o INR
$83.746,570, The US Treasury bills are liquid investments and earry sisk free status with the eredit raring of AANA wirh seable ourdook,

Other than trade and other reccivables, the Company has no other financial asscts dhat arc past duc but nor impaired
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Financial instruments — Fair values and risk management (continued)

iii. Liquidity risk

Liquidiry risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities thar are seuled by delivering cash or another

financial asset. The Company’s approach to managing liquidity s to casure, as far as possible, that it will have sufficienc liquidity to meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

Lixposure to liqoidity risk:
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated interest payments

Contractual cash flows

More than 5
March 31, 2021 Carrying amount Total Upto 1 year 1-3 years 3-5 years u;‘;am
Trade payvable 76,848,511 76,848,511 76,848,511 - -
Other financial liabiliries (9,357,012 69,337,012 69,357,012 -
Contractual cash flows

3 More than 5
March 31, 2020 Carrying amount Total Upto 1 year 1-3 years 3-5 years Yeics
Trade payvable (8,313,865 68,313,865 (8,513,865 - - -

Ohther financial liabilines 69,637,574 69,637,574 69,637,574 - =
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29 Earnings per share (EPS)

Basic EPS amounts are caleulated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares

outstanding during the year.

Diluted EPS amounts are calculated by dividiag the profit atrributable to equity holders by the weighted average number of Equity shares outstanding
during the year plus the weighted average number of Hquity shates that would be issued on conversion of all the dilutive potential Viquity shares into

Equity shares,

i. Profit attributable to Equity holders

March 31, 2021 March 31, 2020
Profit attributable to equity holders from continuing operatinns 726,202,637 699,807,078
ii. Weighted average number of ordinary shares
March 31, 2021 Mazch 31, 2020
Issued ordinary shares at April 1 5,839 5,839
Effect of fresh issue of shares for cash - -
5,839 5,839

|Weightcd average number of shares at March 31 for basic EPS

Basic and Diluted carnings per share

March 31, 2021 March 31, 2020
Basic earnings per share 124,37 119,851
124,371 119,851

Diluted earnings per share
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30

Segment reporting
Primary segment

The Company operates only in one primary business segment viz. 'manufacturing and sales of enzymes' and hence no separate
informarion for primary segment wise disclosure is required.

Secondary segment (based upon geography)

Year ended Year ended
31 March 2021 31 March 2020
Segment revenue (based upon location of customers)
Ourside USA 00,620,523 105,393,099
Within USA 2,063,857,111 1,831,449,367

2,154,486,634 1,936,842,466

31 March 2021 31 March 2020

Segment assets (based upon location of assets)
Outside USA = -
Within USA 3,004,549,047 3,120,768,343

3,004,549,047 3,120,768,343
Capital expenditure
Qurside USA - -
Within USA 4,168,578 84,206,783

4,168,578 84,206,783
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31

Impairment testing of Goodwill

For the purposes of impairment testing, goodwill is allocated to the Company’s operating divisions which represent the lowest level within the Company at which
goodwill is monitored for internal management pueposes, which is not higher than the Company’s operating segments. The aggregate carrying amounts of goodwill
alloeated to each unir are as follows:

Particulars 31 March 2021 31 March 2020
Advanced Fnzymes USA, Tnc. 2489 751,167 2,553471,172
2,489,751,167 2,553,471,172

The rocoverable amount of this C.GL was based nn fair value less costs of disposal, estimated using discounted cash flows. The fair value measurement was
categorised as a Level 3 fair value based on inpus in the valuation rechnique used.

The key assumptions used in fie estimation of the recoverable amount are set out below. The values assigned 1o the key assumptions represent management's
assessment of future trends in the relevant industrics and have heen based on historical data from both external and internal sources,

Particulars 31 March 2021 31 March 2020
Discount rate g, gui,
5% St

Terminal value growth rate

Sales prowth rate 1% 1074

The discount rte for was post tux measure estimated based on the weighted-average cost of capital,

P! 4 5
The cash flow projections include specific estimates for five years and a terminal growth rate thereafter, The terminal growth rawe has been decermined based on
management’s estimute of the long-term business growth rate, o snsistent with the assumptions chat a markee participant would make.

Sales growth rate has been considered based on past petformance duly adjusted with new sales mix as envisaged by rhe management.

With repard to assessment of value in use, no rease nably possible change in any of the above key assumptions wold eause the carrving amount of the CGLU's to

exceed their recoverable amount,
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32 In view of the unprecedented COVID-19 pandemic and economic forecasts, the Manag it has d the recoverability of its assets
including receivables & inventories. In such assessment, the Company has considered internal and external information upto the dare of approval
of these consolidated financial statements including economic forecasts. The Company has performed analysis on the assumptions used and
based on cutrent indicators of furure ceonnmic conditions, the Company expects to recover the carrying amount of these assets. The impact oF
the global health pandemic may be differenc from that estimated as at the date of approval of these consolidated finuncial starements and the
Company will continue w closely monitor any matcrial changes to futurc cconomic conditions.

33 Liabilities and contingencies
During the previous year, 2 competizor filed a lawsuit against the Company for false advertsing, unfair competition and consumer fraud. Given
the early stage of dispute, the Company cannor reasonablv estimate the likelihood or amount of porential lability. Accordingly, no provision has
been made as at March 31, 2021

34 Government Grant for Paycheck Protection Programme forgiveness
In response to the COVID-19 pandemic, the Paycheck Protection Programme ("PPP") was established under the Coronavirus Aid, Relief, and
Economic Sceurity Act (“CARES Act”) and administered by the LLS. Small Business Administratinn (*SBA™). Companics who met the cligibility
reuirements set forth by the PPP could qualify for PPP loans provided by local lenders, which supports payroll, rent and utility expenses
(“qualified expenses”). 1T the loan proceeds are fully utilized ro pay qualified expenses over the o wered perind, as further defined by the PPP, the
full principal amount of the PPP loan may qualify fur luan forgiveness, subject to potential reduction based on the level of full-time cmployees
nuintuined by the organization during the covered period as compured to a buseline period.

The Company’s subsidiaries Specialty Cnzymes & Biochemicals ("SEB™), Advanced Supplementary Technologies Corpuration ("AST") and
Fnzymes Innovation Inc. ("EL") received a loan from Wells Farzo Bank in the amount af $383,478, §84,901 and 568,400, respectively under the
PPP aggregaring to §536,779, The Company applied for forgiveness and has been notified that 5383478 of SEB and $84,901 of AST, in eligible
expenditures tor payroll and other expenses described in the CARES Act hus been forgiven.

11 has applied for forgiveness of the loan but has not vet reccived approval for the same. The Company has performed initial calculadons for the
PPP loan forgiveness according fo the terms and conditions of the SBA's Loan Forgiveness Application and, based on such calculations, expects
that the PPP loan will be fotgiven in full. In addition, the Company has determined that it is probable the Company will meet all the conditions
if the PPP luan forgiveness,

As such, the Company has decided that the PPP loan should be accounted for as a goverament grant which analogizes with In AS 20,
Aceounting for Government Grants and Disclosure of Government Assistance, Under the provisions of Ind AS 20, *a forgivable loan from
government is treated as a government grant when there is reasonable assurance that the entity will meet the tenms for forgiveness of the loan.”
1 additinn, in acenrdanee with the pravisions of Ind AS 20, government grants shall be recognized in the consolidated starement of income on a
systematic basis over the periods in which the Company recogrizes costs for which the grant is intended to compensate (e, qualified expenses).
Thercfore, the Company recopnized PPP funding during the periads when qualiticd expenses were incurred.

The balance and activity relared ro the PPP loan is as tollows as at March 31, 2021

Particulars As at March 31, 2021
PPP loan proceeds 536,779
Less: Loan forgiven (468,379)
Faess: Qualified expenses ehuible for forgiveness (68,400)
PPP loan balance -

35 Subsequent Events

The Company has evaluated all events and transactions that oceurred after March 31, 2021 through May 23, 20215 the date the consaolidared
financial statements aze issucd. Bascd on the evaluarion, the Company is not aware of any events or transactions that would require recoguiton o

disclosure in the cunsolidated financial statements.
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