Independent Auditor’s Report

To the Members of Advanced Enzytech Solutions Limited

Report on the Audit of Standalone Ind AS Financial Statements

Oginion

We have audited the accompanying standalone Ind AS financial statements of Advanced Enzytech
Solutions Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our-opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act, 2013 in the manner sorequired and give a true and fair view in conformity with the
accountingprinciples generally acceptedin India, of the state of affairs of the Company as at March
31, 2021 and its profit including othercomprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
-report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements and include the most significant assessed risks of material
misstatement (whether or not due to fraud) identified by us, including those which had the greatest
effect on the overall audit strategy: the allocation of resources in the audit; and directing the efforts
of the engagement team.

We summaries below the key audit matters in arriving at our audit opinions ébove, together with
our key audit procedures to address those matters and, as required, where relevant, by law for
publicinterest entities, our results from those procedures.

These matters were addressed, and our results are based on procedures undertaken, in the context
of, and solely for the purpose of, our audit of the financial statements as a whole, and.in forming our
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opinion thereon, and consequently are incidental to that opinion, and we do not provide a separate

opinion on these matters.

The Risk

Our Response and Results

Impact of COVID-19 pandemic

The Company is -ﬂﬁowing

® Our results: The Company

on Provisioning of trade | lifetime expected credit loss believes that there will not
receivables (ECL) model for provisioning of be any impact on the
s trade receivables. impairment of financial

assets due to the peculiar

Since the widespread nature of the business and
contraction in economic activity hence has not included any
across the globe due to rapid Covid impact in the ECL
spread of COVID-19 is likely to model.

have an impact on the recovery
of current debtors, there is a
risk of less provisioning for ECL
and risk that financial assets
may become credit-impaired.

' Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report including annexure to Board’s report, but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to
report in this regard. .

Responsibilities of Management and Those Charged with Governance for the standalone Ind AS
_Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
theCompanies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance
including othercomprehensive income, cash flows and changes in equity of the Company in
accordance withaccounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial




statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

'® Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,




e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
CentralGovernment of India in terms of sub-section (11) of section 143 of the Companies Act, 2013,
we give in the Annexure“1”, a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢} The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

e) On the basis of written representations received from the directors as on March 31, 2021,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021, from being appointed as a director in terms of section 164 (2) of the Act;

f)  With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these standalone Ind AS financial statements and the




operatingeffectiveness of such controls, refer to our separate Report in “Annexure 2” to this
report; ;

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
ourinformation and according to the explanations given to us:

i) The Company has no pending litigations.

ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
InvestorEducation and Protection Fund by the Company.

For Desai Associates
Chartered Accountants

Membership Number: 139202
Place: Mumbai
Date: 15/05/2021

UDIN: 21128 202 ARA/KERHBI]




Annexure “1” to the Independent Auditor’s report

Referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements”
of our report of even dateto the financial statements of the Company for the.period ended March

31, 2021:

%

a)The company has maintained proper records and full particulars, including guantitative
details and situation of fixed assets.

b) The fixed assets of the company have been physically verified by the management during
the year and no material discrepancies between the book records and the physical inventory
have been noticed. In our opinion, the frequency of verification is reasonable.

c) The company does not have any immovable properties. Accordingly, sub-clause (c) of
clause (i) of paragraph 3 of the Order is not applicable to the Company for the year.

As explained to us, the physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us, no material discrepancy
was noticed on such physical verification

In our opinion and according to the information and explanation given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnership or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, clauses (iii)(a) to (iii)(c) of paragraph 3 of the Order not applicable to the
Company for the year.

In our opinion and according to the information and explanations given to us, in respect of
loans, investments, guarantees and securities, the company hascomplied with the provisions
of section 185 and section 186 of the Companies Act, 2013.

The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company. Accordingly clause (v) of paragraph 3 of the Order is not
applicable to the company. :

a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company is generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State Insurance,
Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, cess,
Goods and service tax and any other statutory dues with the appropriate authorities.

According to the information and explanation given to us, no disputed amounts payable in

" respect of provident fund, Income tax, sales tax, wealth tax, service tax, customs duty, excise

duty, value added tax, Goods and service tax, cess and other material statutory dues were in




arrears as at 31st march, 2021 for a period of more than six months from the date they

" became payable.
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b) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, there are no dues outstanding in respect
of income tax, sales-tax, service tax, duty of customs, duty of excise, Value added tax, Goods
and Service Tax and cess on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks,
governments or dues to debenture holders.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the provisions
of clause 3 (ix) of the Order are not applicable to the Company and hence not commented
upon.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the period.

Based upon the audit procedure performed and the information and explanations given by
the management, we report, no managerial remuneration has been paid or provided during
the year. Thus, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Therefore, the provisions of clause (xii) of paragraph 3 of the Order
are not applicable to the Company.

According to the information and explanation given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 and the details
have been disclosed in the Financial Statements etc., as required by the applicable
accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
the provisions of clause (xiv) of paragraph 3 of the Order are not applicable to the Company
and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause (xv) of
paragraph 3 of the Order are not applicable to the Company and hence not commented
upon.




16. In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause (xvi) of paragraph 3
of the Order are not applicable to the Company and hence not commented upon.

For Desai Associates
Chartgred Accountants
FRN: 102286

Gopal Didwaniya
Partner

Membership Number: 139202
Place: Mumbai

Date: 15/05/2021
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ANNEXURE “2” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ADVANCED ENZYTECH SOLUTIONS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

"We have audited the internal financial controls over financial reporting of ADVANCED ENZYTECH
SOLUTIONS LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering “the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

' We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect




the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
_the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Desai Associates
Chartered Accoyntants
FRN: 102286W

Partner
Membership Number: 139202
Place: Mumbai

Date: 15/05/2021
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Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLCI86383
Balance Sheet

as at 31 March 2021

I. ASSETS

(1) Non-current assets

(a) Property, Plant and Equipment
(b) Deferred tax assets (net)

{¢) Income tax asset

Total non-current assets

(2) Current Assets

() Invennes

(b) Financial Assets
(1) Trade recervables
(1) Cashand cash equivalents
(i) Other

{¢) Other cureent assets

Total current assers

Total assets

IL. EQUITY AND LIABILITIES

(1) Equity
(a) Equity share capital
(b} Other equity
(1) Reserves
1.1 Other Reserves
Equity attributable to equity holders of the parent

Total equity

(2) Non current liabilitics
(a) Provisions

Total non current liabilities

(2) Current liabilities
(#) Financial habiities
(1) Trade payables
- Outstanding dues of creditors other than micro
enterposes and small enterprises
(1) Other Gnancial Labilities
(b) Other current Labilities
(c) Provisions
Total Current liabilitics

Total liabilities

The accompanying notes form an wntegral past of the financnl statements.

In terms of our report artached
For Desai Associates
Chartered Accountgnts

Fiem Remsteanon Mo, 102286W

Shede Geghal Didwaniya
Partner

M. No.: 139202

Place : Mumbai

Date ; 15 May 2021

Nore
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As at
31 March 2021

Asat
31 March 2020

144,889 97,614
296,108 940,370
130,800 44,160
571,886 1,082,144
72,151 410,440
36,477,474 26,217,116
8,952,554 9,057,029
194,492 73,900
1,154,767 2,709,351
46,851,438 38,467,836
46,851,438 38,467,836
47,423,324 39,549,980
700,000 700,000
33,790,543 25,387,657
34,490,543 26,087,657
34,490,543 26,087,657
324,878 246,569
324,878 246,569
3,598,046 5,085,720
8,634,269 7,625,863
128,996 273,387
246,593 230,785
12,607,903 13,215,754
47,423,324 39,549,980

Advanced En:

Beni Prasad Rauka

DIN: (0295213
Place : Mumbyas
Date: 15 May 2621

For and on behalf of Board of Directors of
tech Solutions Limited
CIN No: UZ4200MH2008 PLC186383

Dipak K Roda

DIN: 02256737
¢ - Thane
Date ; 15 May 2021




Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLCI86383

Statement of Profit and Loss

for the period ended 31 March 2021

Note Asat Asat
31 March 2021 31 March 2020
INCOME
Revenue from contracts with customers 1a 92,153,590
Other Income 17 3,109,751 3,158,647
Total Income (I + IT) 95,263,340 94,371,258
Expenses:
Cost of materals consumed 18 63,519,039 62,706,440
Changes i mventoties of Stock-an-Trade 19 331,49 3,410,697
Employee benefits expense 20 7,753,374 1,579,837
Fmance costs 21 406,596 335,786
Deprecation and amortization expense 22 48,605 57,209
Other expenses 23 2,039,786 2610742
Total expenses 74,098,890 78,700,801
Profit before tax (ITI- TV) 21,164,450 15,670,457
Tax expenses: 28
1. Carrent tax 4669958 3,387,770
({Excess) / short provision for earlier years - 41,218
Net current mx 4,669 958 3,428,988
2 Deferred mx (33,526 1,238,752
Profit for the year (V- VI) 15,860,966 11,002,717
Other comprehensive income
or loss - Remeasurement of Defined Benefit (42,635) 37,614
Plans
(1) Income tax related to items thatwall not be o9 10,733 (9,467)
reclassified to profit or loss i
(31.520) 28,47
Total comprehensive income for the period 15,892,885 10,974,569
Eamings per cquity share 26
Basic earnings per share 226.59 157.18
Diluted earmings per share 226.59 157.18

The accompanying notes form an integral part of the financal statements.

In terms of our report attached
For Desai Associates For and on behalf of Board of Directors of
Advanced Enzytech Solations Limited

Chartered Accountants
{o. TO2286W CIN No: U242000H2008PLC1 86383

Firm Regstratio

/

Sk Ghglal Dhdwaniya Bems Prasad Rauka [ipak R Roda
Partper Director Director

M. No.:f139202 DIN: 00295213 DIN: 02256737
Place : Mumbar Place : Mumbai Place: Thane

Date 1 15 May 2021 Date : 15 May 2021 Date : 15 May 2021




E)

14

Advanced Enzytech Solutions Limited

CIN: U24200MH2008PLC186383

Statement of Changes in Equity (SOCIE)

for the period ended 31 March 2021

(a) Equity share capital (refer note 11) As at 31 March 2021 As at 31 March 2020

No. of Shares Amount No. of Shares Amount
Balance at the beginning of the year 70,000 700,000 70,000 700,000
Changes in equity share capital during the year - - = <
Balance at the end of the year 70,000 700,000 70,000 700,000
(b) Other cquity (refer note 12)
Particulars Reserves & Surplus Other Total

Retained camings Comprehensive Equity
Income

Balance at 31 March 2019

Profit for the year
Other comprehensive meome for the year
“Total comprehensive income for the year

Dividend Distribution Tax (DIT)
Dividends

Balance at 31 March 2020

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Dividend Distribution Tax (DDT)
Dividends

Balance at 31 March 2021

43,980,916
11,002,717
11,002,717

(5,036,048)
(24,500,000)

(31,780) 43,949,136

- 11,002,717
(28,147) (28,147)
14| 10974569

(5.036,048)
(24,500,000)

25,447,584
15,860,966

15,860,966

(7.490,000)

(9,027)] 25,387,657

- 15,860,966
31,020 31,020
31,920 15,892,885

(7.490,000)

33,818,550

(28,008) 33,790,543

General Reserve

General Reserve represents accumulated profits and i
Comprehensive Income and the same shall nat be subsequently reclassified to Statement of P

Remeasurements of Defined Benefit Plans
Gains / Losses ansing on Remeasurements of Defined Benefit Plans are recogrised

shall not be reclassified to the Statement of Profit or Loss in the subsequent years.

The accompanying notes form an integral part of the financial staternents.

In terms of our report attached
For Desai Associates
Chartered Accofpitants

Firm RegistiytioiNo. 102286W

Place : Mumbai
Date : 15 May 2021

s created by transfer of profits from Retained Hamnings and 1t is not an item of Other
rofit and Loss

in the Other Comprehensive Income as per IND AS-19 and

For and on behalf of Board of Directors of
Advanced Enzytech Solutions Limited
2A124200MH2008PLC18G6383

b

Beni Prisad Rauka
Director

DIN: (00295213
Place ; Mumba
Date : 15 May 2021

Dipak R. Roda
Director

DIN: 02256737
Place: Thane

Date : 15 May 2021




Advanced Enzytech Solutions Limited
A CIN: U24200MH2008PLC186383
Cash Flow Statement for the year ended 31 March 2021

A. Cash flow from operating activities :

The above Cash Flow Statement has been prepared under the 'Indirect Method'

Net profit before tax

Adjustment for :
Depreciation
Interest

Provision for/ (write back of) doubtful debts and advances (net)

Bad debts written off
Interest & Dividend Income
Actuarial gains and losses taken to OCI
Operating Cash Flows before Working Capital Changes
Changes in working capital:
Adjustments for working capital changes:
Inventories
Trade Receivables
Other Current Asset
Non- Current Loans
Other Current Financial Assets
Trade Payables
Other Current Financial liabilities
Other Current Liabilities
Provisions
Cash Generated from Operations
Net Income tax paid
Net Cash Flow from Operating Activities

- Cash Flow from Investing Activities

Purchase of Tangible Assets
Interest income
Net Cash (Used) / generated in Investing Adtivities

. Cash Flow from Financing Activities

Interest paid
Dividends paid (including dividend tax)
Net Cash (Used) / generated in Financing Activities

Net increase / (decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents as at the beginning of the year
Cash and Cash Equivalents as at the end of the year

"Cash Flow Statements",

In terms of our report attached of even date
For DESAI ASSOCIATES

Chartered Acdpuntants

FRN: 102286

In Rupees

31 March 2021 31 March 2020

21,164,450 15,670,457
48,605 57,299
404,755 334,457
(2,694,011) (2310,158) ~
. 2,342,384
(414,432) (819,299)
42,655 (37,614)
18,552,022 15,237,526
338,289 5,404,755
(7.,566,347) 6,359,119
1,554,583 (176,152)
> 145,350
(120,592) (34,895)
(1,487,674) 5,085,720
1,008,407 639,013
(144,391) 98,908
94,117 243,235
12,228,415 33,002,578
(4,756,688) (3,518,790)
7,471,728 29,483,788
(95,880) (11,499)
414,432 819,299
318,552 807,800
(404,755) (334,457)
(7,490,000) (29,536,048)
(7,894,755) (29,670,505)
(104,475) 421,083
9,057,029 8,635,946
8,952,554 9,057,029

as set out in the Accounting Standard (IND AS) 7 -

For and on behalf of the board of direcors of
Advanced Enzytech Solutions Ltd
CIN No: U24200MH2008PLC156383

Beni Prasad Rauka
Director

DIN: 00295213
Place : Mumbai
Date : 15 May 2021

Dipak R. Roda
Director

DIN: 02256737
Place: Thane

Date : 15 May 2021
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b.

Overview of the Company

Advanced Enzyrech Solutions Limited ("the Company”) was incorporated on 15t September 2008 and is primarty engaged in business
of industrial enzymes and auxiliaries,

Basis of preparation of financial statements

Statement of compliance

The Financial statements of the Company comply with all material aspeets with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companics {Indian Accounting Standards) Rules, 2015] and nther relevant
provisions of the Acr.

The financial statements of the Company for the year ended 31 Macch 2021 were authorised for issue i accordance with a resolution
of the directors on 15 May 2021

Functional and presentation currency
These financial statements dre presented in Indian rupees, which is also the Company’s functional currency.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

» certan financial assets and Labilities (including denvarve instruments) that are measured at fair value; and

* nct defined benefir (asser)/ liability that are measured at fair value of plan assets less present value of defined benefit obligations.

Use of estimates

"The preparation of the financial statements in accordance with Ind AS requires use of judgements, estimates and assumprions, that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses, The actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates arc recognised
prospectively,

Assumptions and estimation uncertaintics that have a significant risk of resulting in a material adjustment in the year ended 31 March
2019 are as follows:

Property, plant and equipment

Determination of the estimated useful lives of tangible assets and the assessment as to which components of the cost may be
capitalised. Useful lives of tangible assets are based on the life prescribed in Schedule 1T of the Act. In cases, where the useful lives are
different from that prescribed in Schedule 11, they are based on technical advice, taking into account the nature of the asset, the
estimated usage of the assct, the operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers’ wirrantics and maintenance support.

Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key acruarial assumprons
include discount rate, trends in salary escalation, actuaral rates and life expectancy. The discount rate is determined by reference 1o
market yields at the end of the reporting period on government bonds. The period to maturity of the underlying bonds correspond to
the probable maturity of the post-employment benefit obligations.

Recognition of deferred tax assets

Deferred tax asscts are recognised for the future tax consequences of temporary differences between the carrying values of assets and
liabilities and their respective tax bases, and unutilised business loss and depreciation carry-forwards and tax credits, Deferred tax
assets are recognised to the extent that it is probable that future taxable income will be available against which the deductible
temporary differences, unused tax losses, depreciation carry-forwards and unused tax credits could be utilised.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets
and liabilities.

The Company has an established control framework with respect to the measurement of fair values, which includes overseeing all
significant fair value meaasurements, including Level 3 fair values by the management. The gement regularly reviews significant
unobservable inputs and valuation adjustments. 1f third party information, such as broker quotes or pricing services, is used to
measure fair values, then the management assesses the evidence obrained from the third partics to support the conclusion that such
valuations meer the requirements of Ind AS, including the level in the fair value hierarchy in which such valuations should be
classified,

When measuring the fair value of a financial asset or a financial hability, the Company uses obscrvable market data as far as possible.
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.
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When measuring the fair value of a financial asset or a financial lability, the Company vses observable market data as far as possible.
Fawr vatlues are categonised into different levels in a fair value hicrarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for wentical assets or liabilities.

- Level 2:inputs ather than quoted prices included i Level 1 that are observable for the asset or liability, cither directly (Le. as prices)
or indirectly (Le. deaved from prices).

+ Level 3 inputs for the asset or lability that are not based on observable market data (unobservable inputs),

If the inputs used o measure the fair value of an asset or a hability fall into different levels of the fair value hierarchy, then the faie
value measurement is categonised in its entirety in the same level of the fair value hierarchy as the lowest level input that is stgnificant
to the entire measurement. The Company recognises teansfers between levels of the fair value hierarchy at the end of the reportng
period during which the change has vecurred.

Significant accounting policies:

‘The accounting policies set out below have been applied consistently to the periods presented in the financial statements.

. Revenue recognition

The company derives revenues primarily from sale of goods comprising of Bio-chemicals.

Effective 1 April 2018 the Company has applicd Ind AS 115 “Revenue from contraces with customers” which establishes a
eomprehensive feamework for determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS
18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115 using the cumulative effect method and
the comparative information in the staterment of profit and loss 15 not restated —1.¢., the comparative information continues to be
reported vader Ind A5 18, Refer Note 2B(a) — Significant accounting policics — Revenue recognition in the Annual Report of the
Company for the year ended 31 March 2018, for the revenue recognition policy as per Ind AS 18and Ind AS 11. The impaet of the
adoption of the standard on the financial statements of the Company is insignificant.

The following 15 a summary of significant accounting policies related to revenue recognition:

Revenue from contract with customers is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration the Company expects to receive in exchange for those products or services.

Revenue from the sale uf goods is recognised at the point in time when cantrol is transferred o the customer.
Revenue is measured based on the transaction price, which is the consideration, as specified in the contract with the customers.
Use of significant judgements in revenue recognition.

* Judgement is also required to determine the transiction price for the contract. The transaction price could be either a fixed amount
of consideration or vanable consideration with elements such as turnover/ product/prompt payment discounts. Any consideration
payable to the customeris adjusted to the transaction price, unless it is a payment for a distinct product or service from the customer,
The estimated amount of varable constderation is adjusted in the transaction price only to the extent that it is highly probable that a
sipnificant reversal in the amount of cumulative revenue recognised will not occur and s reassessed at the end of cach reporting

period.

* The Company exercises judgement in determining whether the performance obligation is satisfied ar a point in Gme or over a period
of time. The Company considers indicators such as how customer consumes benefits as services are rendered or who controls the
asset as it is being created or existence of enforceable right 10 payment for performance to date and alternate use of such product or
service, transfer of significant risks and rewards to the customer, acceplance of delivery by the customer, etc,

Interest income is recognized on a time proportionate basts, taking into account the amount outstanding and the rates applicable.
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b. Property, plant and equipment and depreciation

Trems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated

i depreciation and accumulated impairment logses, if any. Cost includes taxes, duties, freight and other incidental expenses directly
related 1o acquisition/construction and installation of the assets, Any trade discounts and rebates are deducted in arriving at the
purchase prce,
Subsequent expenditure related to an item of tangible assets are added to ats book value only if they increase the future benefits from

the exisiting assct beyond its previously assessed standard of performance.
. Capital work-in-progress includes fixed assets not ready for their intended use and related incidental expenses and attributable interest.
ti.
iv. The estmated useful life of assets are as follows:
Plant and equipment 15 years
Fumiture and fixtures 10 years
Office equipment 3 years
Computer and data processing equipment 3 years
Depreciation on tangible assets other than plant and equipment has been provided on Written Down Value method and on plant and
equipment on Straight Line Method. Depreciation is provided on a pro-rata basis, .e. from the date on which asset 1s ready for use.
Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
v, Anitem of property, plant and equipment is climinated from the financial statements on digposal or when no further benefit is
expected from its use and disposal. Gains / losses anising from disposal are recognised in the Starement of Profit and Loss,
c. Impairment of Property, plant and equipments

The carrying values of assets at each balance sheet date are reviewed for impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment 15 recognized for such excess amount.
The impairment loss is recognized as an expense in the Statement of Profit and Loss, unless the asset 15 carried ar revalued amount, in
which case any impairment loss of the revalued assct is treated as a revaluation decrease to the exteat a revaluation reserve is available
for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use 15 arrived at by discounting the future
cash flows to their present value based on an appropnate discount factor.

When there is indication that an impairment loss recognized for an asset (other than a revalued asser) in ealier accounting periods no
longer exists or may have decreased, such reversal of impairment loss is recognized in the Statement of Profit and Loss, to the extent
the amount was previously charged to the Statement of Profit and Loss. In case of revalued assets such reversal is not recognized.
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d. Inventories

i, Inventories are valued at lower of cost or net realizable value on an item-by-item basis.

Cost of raw materials, consumables and packing materials is determined on first-in-first-out basis except for stock of not ordinarily
interchangeable saw materials, which are derermined on their specifie individual costs. Cost of finished goods and stock in process s

- determined by considering materials, labour costs, conversion costs, including an appropriate share of fixed production overheads
based on normal operating capacity and other related costs incurred in bringing the mventoties o their present condition and location.
Cost of finished poods and stock in process is determined on weighted average cost method.

"

. Employee benefits

Employce benefits pagable whally within twelve months of receiving employees services are classified as short-term employee
benefits. The short term employee benefits are accounted on undiscounted basis during the accounting period based on services
rendered by employees.

ii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity
and has no obligation to pay any further amounts.
The Company contributes to statutory provident fund in accordance with Employees Provident Fund and Miscellaneous Pravisions
Act, 1952 that is 2 defined contribution plan and contribution paid or payable is recognized as an expense in the penod in which the
employee renders services.
Superannuation benefits, a defined contribution plan, has been funded with Life Insurance Corporation of India and the contribution
is charged to Statement of profit and loss, when the contribution to the Fund is due.

1. Defined benefit plans

The Company provides for gratuity benefit and compensated absences, which are defined benefit plans, covering all its eligible
employees. Liability towards gratuity benefits and compensated absences expected to occur after rwelve months, are determined using
the Projected Unit Ceedit Method. Actuarial valuations are carried out at the balance sheet date. Remeasurements of the net defined
benefit liability, which comprise actuarial gains and losses, the retuen on plan assets (excluding interest) and the effect of the asset
ceiling (if any, excluding interest), are recognised in OCL. The retirement benefit obligation recognized in the balance sheet represents
the present value of the defined benefit obligation as adjusted for unrecognized past service cost, and as reduced by the fair value of
scheme assets, The gratuity benefit and compensated absences scheme is funded with the Life Insurance Corporation of India (LIC).
The short term provision for compensated absences has been caleulated on undiscounted basis, based on the balance of leave
available over and above the maximum aceumulation allowed as per the Company policy-

o)

Income taxes

Income tas expense comprises current tax (i.e. amount of tax for the petiod determined in accordance wirh the income tax law),
deferred tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the
perind) and Minimum Alternate Tax (MAT) credit entitlement.

Current tax

Current tax is computed and provided forin accordance with the appheable provisions of the Income Tax Act, 1961,
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g. Deferred tax

Deferred tax is provided using the lability method on temporary diffecences between the tax bases of asscts and Eabilities and their
carrying amounts for financial reporting purposes st the reporting date.

Defereed tax assets and liabilitics are measured at the tax rates that are expected to apply in the year when the asset i realised or the
liahility s sertled, based on tax rates (and tax laws) that have been enncted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Dicferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the caery forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of defereed tax assets is reviewed at each reporting date and reduced to the extent that it is no longee probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax
assets are re-assessed at cach reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred rax relating to items recognised outside profit or loss is recognised outside profit or loss (cither in other comprehensive
income or in equity). Deferred tax stems are recogmised in- carrelation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred rax labilities are offset if a legally enforceable right exists 1o set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation.

Minimum Alternate Tax(MAT) credit is recognised #s an asset only when and to the extent thete is convineing evidence that the
company will pay normal income tax during the specified period. Such asset s reviewed at each Balance Sheer date and the carrying
amount of the MAT credir asset is written down to the extent there is no longer a convincing evidence to the effect that the company
will pay normal income tax during the specified period.

h. Borrowing costs
Barrowing costs incurred on constructing or acquiring a qualifying assct are capitalized as cost of thar asset undl it is ready for its
ntended use. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use, All other
borrowing costs are charged to revenue and recognized as an expense in the Statement of Profit and Loss.
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i. Provisions and contingencies

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required tosettle the obligation, Provisions are
determined by discounting the expected future cash flows ara pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability, The unwinding of the discount i recognised as finance cost.

A disclosuee for a contingent liability is made when there is 3 possible obligation ora present obligation that may, but will probably
not, require an outflow of resources, When there is a possible obligation of a present obligation in respect of which the likelihood of
outflow of resources is remote, no provision disclosure is made.

Leases

At the inception of a lease, the lease arrangement is classified as either 4 finance lease or an operating lease.based on the substance of
the lease armngement.

Assets taken on finance lease

A finance lease is recognized as an asset and a lability at the commencement of the lease, at the lower of the fair value of the asset and
the present value of the minimum lease payments. Initial dircet costs, if any, are also capitalized and, subsequent to initial recognition,
the asset i accounted for in accordance with the accounting policy applicable to that asset. Minimum lease payments made under
finance leases are apportioned between the finance expense and the reduction of the outstanding liability. The finanee cxpense is
allocated to each period during the lease term so as to praduce a constant periodic rate of interest on the remaining balance of the
liabliry.

Assets taken on operating lease
Leases other than finance leases are operating leases, and the leased assets are not recogmized on the Company’s balance sheer.,
Payments made under operating leases are recognized in the income statement on 2 straight-line basis over the term of the lease.

Cash and cash equivalents
Cash comprises of cash at bank and on hand and cash equivalents comprise of short-term bank deposits with an orginal matusity of
three months or less.

. Operating cycle

All assets and liabilities have been classilied as current or non-current as per eritena set aut in the Schedule 111 to the Companies Act,
203.

. Finaneial Instruments

=R

Financial assets

- Recognition and initial measurement

Trade reccivables and debt instruments issued are mitially recognised when they ace originated. All other financial assets arc initially
recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset is initially measured at faic value, In the case of financial assets which are recopnised at fair value through profit and
loss (FVTPLY), the transaction costs are recognised in the statement of profit and loss. In other eases, the transaction costs are
attributed to the acquisition value of the financial asset.

i. Classification

On initial recognition, a financial asset is classified as measured at

- amortised cost; or

- fair value through profit or loss (FVTPL); o

- fair value through other comprehensive income (FVOCI) - debt investment or equity investment

Financial assets are not rechssified subsequent to their initial recogmition, except if and in the period the Company changes its
business model for managing financial assets.

A financial asset is measured at amortised eost if it meets both of the following conditions and is not designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows: and

= the contractual terms of the financial asset @ive nse on speaified dates to cash fows that are solely payments of principal and
mterest on - the principal amount outstanding,
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A debt investment i measured at FVOCH if it meets both of the following conditions and is not designated as at FVTPL:

— the asset is held within a business model whose obiective is achieved by both collecting conteactual cash flows and selling financial
assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows thae are solely payments of poncipal and
interest on the principal amount outstanding,

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent
changes in the mvestment's fair value in OC! (designated as FVOCT = equity investment), This election is made on an myestment= by-
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes
a1l detivative financial assets, On initial tecognition, the Company may ireevocably designate a financial asset that otherwise meets the
requitements to be measured at amortised cost or at FVOCT as at FVTPLif doing so climinates or sigmificantly reduces an accounting
mismatch that would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at
FVTPL:

Cih %

| and gains and losses

Financial assets at FVTPIE

These assets are subsequently measured at fair value. Net gains and losscs, includmg any interest or dividend income, are recognised in
profit or loss.

Financial assets at amortised cost

These assets are subsequently measured at amostised cost using the effective interest methad, The amortised cost is reduced by
impairment losses, Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any gain ot
Joss on derceognition is recognised in profit or loss.

Debt investments at FVOCI

“These assets are subsequently measured at fair value. Interest income under the effective interest method, forcign eschange gains and
losses and impairment are recognised in profit or loss. Other net gains and losses are recognised in OCL. On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss.

Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends ate recognised as income i profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in OC] and are not reclassified
to profit or loss.

Derecognition

The Company derecognises a financial assct when the conteactual fights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows i a transactionin which substantially all of the risks and rewards of ownership
of the financial asset are teansferred or in which the Company ncither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters mto transactions whereby it transfers assets recognised on ite balance sheet, but retains cither all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Impairment of financial assets

I accordance with Tnd AS 109, the company applies Expected Credit Loss [ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:
Iinsncial assets that are debt instruments, and are measured at amortised cost e, loans, debt securities, deposits, and bank balance,

. T'rade receivables.

The application of simplified approach does not require the company 16 track changes in credit risk. Ratherar recognises impairment
loss allowance based on lifetime ECLs at cach reportng date, right from its initial recognition.

. Financial liabilities

Recognition and initial measurement

All financial liabilities are initially recognised when the Company becomes a party to the conteactual provisions of the instrument.

A financial liability is intially measured at fair value. I the case of Rnancial liabilities which are recognised at fair value through profit
and loss (FVTPL), the transaction costs are recognised in the statement of profit and loss. Tn other cases, the transaction costs arc
attributed to the acquisition or issue of financial liability.

Classification, subsequent measurement and gains and losses

classified as held- for- trading, or it is 3 derivative or it is designated as such on initial recogmition. Financial habilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial
habilities are

subsequently measured at amortised cost using the effective interest method. Intercst expenst and foreign exchange gains and losses
are recognised i profit or loss. Any gain or loss on derecognition is also recognised 1n profit or loss.
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Derecognition

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled; or expire,

The Company also derecognises a finaneial liability when its terms are modified and the cash flows under the medified terms are
substantially different. In this case, a new financial liability based on the modified woms s recognised at fair value. The difference
between the carrying amount of the financial liability extingmished and the new financial liability with modified terms 18 recognised in
profit or loss,

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balanee sheet when, and only when, the
Company currently has a legally enforecable right to set off the amounts and it intends either to settle them on a net basis or to realise
the asset and settle the hability simultaneously,

. Share capital and share premium

Ordinary shares are classified as equity. Incremental costs directly artributable to the issue of new shares are shown in equity as a
deduction net of tax from the proceeds. Par value of the equity share is recorded as share capiral and the amount received in excess of
the par value is classified as share premium.

Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing standards. There 15 no such notification
which waould have been applicable from 1 April 2020
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3 Property, Plant and Equipment

Plant and Office Furniture and  Computers Total
Equipment Equipments Fixtures

Gross block
Balance as at 31 March 2019 66,878 169,568 2,939 186,590 425,976
Additions - - - 11,499 11,499
Reversal on account of assets written off - -
Balance as at 31 March 2020 66,878 169,568 2,939 198,089 437,475
Additions - - - 95,880 95,880
Disposals - - = - R
Balance as at 31 March 2021 66,878 169,568 2,939 293,969 533,355
Accumulated depreciation and amortisation
Balance as at 31 March 2019 22,185 115,909 2,465 142,003 282,562
Depreciation and amortisation 4,799 23,958 141 28,401 57,299
Reversal on account of assets written off - - - - -
Balance as at 31 March 2020 26,985 139,867 2,605 170,404 339,861
Depreciation and amortisation 4,799 12,425 70 31,311 48,605
Balance as at 31 March 2021 31,783.71 152,292.16 2,674.82 201,715.24 388,466
Net block
Balance as at 31 March 2020 39,894 29,702 334 27,684 97,614
Balance as at 31 March 2021 35,095 17,276 265 92,253 144,889
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4 Deferred Tax Assets (Net)

In Rupees

31 March 2021

31 March 2020

The breakup of Deferred Tax Assets:
Ansing on account of iming difference 1n:

- Property, plant and equipment 43,720 33,640
- Employee benefits 143,828 120,140
- Doubtiul tade recevable 108,560 786,589
Deferred Tax Assers (Net) 206,108 940370
5 In
In Rupees
31 March 2021 31 March 2020
(As taken, valued and certified by management)
At lower of cost and net realisable value
Raw materials 72,151 TRO50
Finished goods 331,490
72,151 410,440
6 Trade Receivables
In Rupees
31 March 2021 31 March 2020
Unsecured
- Consdered good 36477 AT 26,217,116
Credit impaired
- Considered doubtful 431,342 3,125353
36,908,815 20,342,469
Less : Impairment position on Expected Credit Loss Model 431,342 3,125.353
36,477,474 26,217,116
36,477,474 26,217,116
(Refer note 31 for information about credit risk and market risk of trade recevables)
7 Cash and Cash Equivalents
In Rupees
31 March 2021 31 March 2020
Cash and Cash Equivalents (as per IND AS-7 - "Statement of Cash Flows™)
Balances with banks;
- N Current ACCOuUnts 643,060 903,177
-1n deposit account (with maturity upto three months) 8,295,142 R.050,000
Cash on hand 13,452 13,852
8,952,554 9,057,029
8 Other fi ial assets
In Rupees
31 March 2021 31 March 2020
Interest receivable 194,492 73,900
194,492 73,900
9 Other Current Assets
In Rupees
31 March 2021 31 March 2020
Loan to emplovees - 122.054
Prepmd Expenses 30,002 71,718
Balance wath sales tax authontics 1,044,506 2,463,578
Orthers R0),259 32,000
1,154,767 2,709,351
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10 Equity Share Capital

In Rupees
31 March 2021 31 March 2020
Authorised
100000 Eeuuty Shares of Re 10/- each 1.L00LHM) 100000
1000000 1,000,000
Subscribed and Fully Paid-up
TON00 Equity Shares of Rs. 10/~ each TO0L00

T00,000

(a) Reconebiation of the Shares outstanding at the beginmng and at the end of the reporting year
Lguiry Shares: 31 March 2021 31 March 2020
Naos, Rs. Naos, Rs.
At the beginning of the year T0.00 TG T0,000 00,000
Issued durmg the vear L - - .
Cutstandmg at the end of the year 70,000 TO0,000 TOL00 00,000
b} Rights, preferences and restrictions attached o shares:
The company has one class of equity shares having a par value of Rs.10 per share, Each sharcholder is elinble for one vote per share held. In the event of byuidation, the
cquity shareholders are eligble to receve the remauning assets of the Company after distabution of all preferential amounts, m propormion to their sharcholding.
() All the above, 70,000 equity shares of Rs.10/- each are held by the holding company, Advanced Enzyme Technologies Limited, and its nommees.
() Sharcholders holding more than 5 percent of the equiry shares
. 31 March 20121 31 March 2020
N. I Sharcholds
ki el No. of Shares held No. of Shares held
Advanced Enzyme Technologics Lid and its nominees 70,000 TOL00
(e) Darmng the peaod ended 31 March 2021, the amount of per share deadend recopnized as distal wis o equity shareholders was Rs. 107/- (31 March 2020 Rs. Rs. 350/-)
11 Other Equity
In Rupees
31 March 2021 31 March 2020
Surplus in the statement of profit and loss
Balanee as per last fumncal statement 23, 387657 43949136
Profit for the year 13,892, 885 TOL9T4,569
Less:- Appropriations
Divadend (7 AHLERNY, (24,500,006

Comporate Tax en Diadend 5,036,048)

25,387,657
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CIN: U24200MH2008PLC186383

Notes to the Financial Statements for the year ended 31 March 2021

12 Provisions

31 March 2021

31 March 2021

31 March 2020

31 March 2020

Long-term Short-term Long-term Short-term
Provision for employee benefits (refer note 29)
- Gratuity BB,959 125,276 65,702 115,268
- Compensated Absences 235,919 121,317 180,867 115,517
324,878 246,593 246,569 230,785
13 Trade Payables
In Rupees

31 March 2021

31 Mareh 2020

Trade payables:

Total outsatnding dues to micro and small enterprises

Total outstanding dues to others

3,508,046

5,085,720

3,598,046

5,085,720

The Company has no information about the suppliers regarding their status under the Micro, Small and Medium Enterprieses Act, 2006 and hence disclosures, if any, relating
pany Pl 8 2 i } g

to amounts unpaid as at the year end together with interest paid / payable as required under the said act have not been given.

14 Other Financial Liabilities

In Rupees

31 March 2021

31 March 2020

Advanees and security deposits from customers 5,802,110 5,454,825
Employee benefits payable 615,180 974,686
Other payables 2,216,979 1,196,351
8,634,269 7,625,863
15 Other Current Liabilities
In Rupees

31 March 2021 31 March 2020

Provident fund 50,078 22,885
Other statutory dues 78,918 250,502
128,996 273387




Advanced Enzytech Solutions Limited

CIN: U24200MH2008PLC186383

Notes to the Financial Statements for the year ended 31 March 2021

16 Revenue from contracts from customers

In Rupees

31 March 2021 31 March 2020

Sale of goods: Domestic 92,153,590 91,212,611
92,153,590 91,212,611
17 Other Income
In Rupees

31 March 2021 31 March 2020

Interest Income
Sundry balances written back (nef)
Other non operating income

Reversal of provision for doubtful debrs

414,432 819,209
0 21,375

1308 7,815
2,694,011 2310,158

3,109,751 3,158,647




Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLC186383

MNotes to the Financial Statements for the year ended 31 March 2021

18 Cost of Materials Consumed

In Rupees

31 March 2021

31 March 2020

Cost of materials consumed
Opening stock of raw matenal and packing matenial
Add: Purchases (Industral Enzymes)

Less: Closmg stock of raw matenal and packing marenal

T8 950 73,007
63,512,240 62,712,383
63,591,190 62,785,390

72,151 78,950

63,519,039

62,706,440

19 Ch in | y
In Rupees
31 March 2021 31 March 2020
Closing Stock:
Firushed Goods 331,49
Less: Opening Stock:
Finished Goods 331,490 5,742,187
331,490 5,410,697
20 E I 1 i B fi Es L]
In Rupees
31 March 2021 31 March 2020
Salaries, wages, bonus and allowance 7,294,148 7,184,721
Contribution to provident and other funds 335,880 272,179
Gratuity 123,346 106,125
Staff welfare expenses 16,812
7,753,374 7,579,837
21 Finance Costs
In Rupees
31 March 2021 31 March 2020
Interest on deposit from customiers 404,755 334,457
Bank Charges 1,84 1,329
406,596 335,786
22 Depreciation and Amortization Expense
In Rupees
31 Marsch 2021 31 March 2020
Depreciation on tangible assets 48,605 57,299
48,605 57,299
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23 Other Expenses

In Rupces

31 March 2021 31 March 2020
Electriaty 3,860
Repairs and Renewals:

Other Assets 3,948 19,785
Insurance 32,478 55,591
Rent 58,236
Rates and Taxes 2,927 2912
Printing and Stationery 13,417 1,486
Travelling & Conveyance 339,928 852,321
Communication Expenses 45,786 105,379
Legal & Professional Charges 663,750 559,750
Auditors' Remuneration:

Statutory Audit fee 50,000 50,000
Donation 51,000 -
Sales Promotion and Advertisernent 146,287 231,027
Freight and Forwarding (Net) 557,637 534,772
Miscellaneous Expenses 132,628 135,623

2,039,786

2,610,742




Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLC186383
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24 Segment Reporting - Disclosures under Ind AS 108 - "Operating Segment™:
i. Entity wide disclosure required by Ind AS 108 are as detailed below:

Bio- chaemicals
Others

25 Disaggregation of revenue

Year ended

31 March 2021

Year ended
31 March 2020

92,153,590

91,212,611

92,153,590

91,212,611

The management determines that the segment information reported under Note 25 Segment reporting is sufficient to meet the disclosure
objective with respect to disaggregation of revenue under Ind AS 115 Revenue from contract with Customers. Hence, no seperate disclosures

of disaggregated revenues are reported.

26 Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Fquity

shares outstanding during the year.

Diluted EPS amounts are caleulated by dividing the profit attributable to equity holders by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive

potential Equity shares into Equity shares.

i. Profit attributable 1o Equity holders

31 March 2021

31 March 2020

Profit attributable to equity holders 15,860,966 11,002,717
ii. Weighted average number of ordinary shares

31 March 2021 31 March 2020
Issued ordinary shares at 1 April 70,000 70,000
Liffect of fresh issue of shares for cash = -
Weighted average number of shares at 31 March for basic EPS 70,000 70,000
Weighted average number of shares at 31 March for diluted EPS 70,000 70,000

Basic and Diluted earnings per share

31 March 2021

31 March 2020

Basic earnings per share
Diluted earnings per share

226.59
226.59

157.18
157.18
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27. Post-Employment Benefits

The Company contributes to the following post-employment plans in Inds.

(A) Defined Benefit Plan:

The Company provides for gratuty benefit and compensated absences, which ate defined benefit pl
group gratuity and compensated absences policy for its employees with the Life Insurance Corporation of India
are entifled to receive gratuity payments upon their resignation or death (subjeet to completion of 4.5 years of employment)

taxes.

This plan exposes the Company o actunrial risks such as longetivity nisk, interest rate nisk and market (investment) nsk.

ans, covering all its cligble employees. The Company has taken a
(LIC). Under gratuity policy, the eligble employees
in lumpsum after deduction of necessary

Based on the actuarial valuation ohtained in this tespect, the following table sets out the detalls of the employee benefit obligation and the plan assets as at balance

sheet date:

31 March 2021

31 March 2020

Gratuity Compensated Gratity Compensated
absences absences
Defined benefit obligation 421,566 513,519 328,157 460,518
Fair value of plan assets 207,331 173,746 147,187 164,134
Net defined benefit (obligation) /assets (214,235) (339,773) (180,970) {296,384)
i) Reconciliation in present value of obligations (PVO’) - defined benefit obligation:
Defined benefit obligation
31 March 2021 31 March 2020
Gratuity Compensated Gratuity Compensated
absences absences
Opening balance 528,157 360,518 317,375 333817
Included in profit or loss
Current service cost 115,268 115517 106,199 107,883
Interest cost 21,310 29,723 23,740 24,901
464,735 605,758 447,314 466,601
Included in OCI (43,169) 55,556 32,897 154,662
Remeasurement loss (gain):
Actuarial loss (gain) adsing from:
Demographic assumptions - - (87) {116)
Financtal assumptions 2,667 3,382 42,035 59,760
Experience adpustment (45,836) 52,174 (9,051} 95,018
421,566 661,314 480,211 621,263
Benefits paid : (147,795) (152,054) (160,745)
Closing balance 421,560 513,519 328,157 460,518
ii) Change in fair value of plan assets
Fair value of plan assets
31 March 2021 31 March 2020
Gratuity Compensated Gratuity Compensated
absences absences
Opening balance 147,187 164,134 265,242 151,831
Included in profit or loss
Expected retum on plan assets 13,232 14,093 23,814 15,169
160,419 178,227 289,056 167,000
Included in OCI (314} (4,915) (4,717) (4,157)
Remeasurement loss (gain):
Actuarial loss (gain) ansing from: (514) (4,915} 4017 (4,157}
Esperence adjustment (514) (4,915) 4,717} (4,157)
159,905 173,312 284,339 162,843
Other
Contributions paid by the employer 47,426 434 14,902 1,291
Benefits paid = : {152,054) 5
Closing balance 207,331 173,746 147,187 164,134
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i1i) Exp recognised in the S of Profit and Loss:

31 March 2021 31 March 2020

Gratuity Compensated Gratuity Compensated
absences absences

(Current service cost 115,268 115,517 106,199 107,883
Interest eost 8078 15,630 (74) 9732
Net value of remeasurements on the obligation and plan assets = 77,934 158,810
Total expense recognised in the Statement of Profit and Loss 123,346 200 081 106,125 276,434
iii) Other Comprehensive Income;

31 March 2021 31 March 2020

Gratuity Gratuity

Actuarial loss / {gain} from:
-Demographic assumptions - (87}
-Finaneial assumptions 2,667 42,035
-Expenence adjustment (45,836) (9,051}
Return on plan assets excluding net interest 514 4717
Total amount recognised in OC] (42,655) 37,614

ii. Plan assets

Plan assets comprise the followmng

31 March 2021 31 March 2020

Policy of insurance 100% 10N

100%, 1IN

iii. Actuarial assumptions
The following were the principal actuanal assumptions at the reporting date (expressed as weighted averages):

31 March 2021 31 March 2020
Gratuity Compensated  Gratuity Compensated

absences absences
Policy of insurance 100" 100% 100%% 1000
Discount rate 650" 6.50%0 6.55% 6.55%
Rate of return on plan assets .50 6.55% 6.55% 6.55%
Salary Escalation T00%a T.00M0 T.00% T00%
Withdrawal rates 5% at younger ages reducing to 1% at 5% at younger ages reducing to 1%

older ages at older ages

Leave availment rates - 00% - D0%
Retirement age 58 years 58 years
Mortality rates As published under the Indian assured lives mostality (2012-14) rable

Assumptions regarding future mortality have been based on published statistics and mortality tables.
iv. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuanal assumptions, holding other assumptions constant, would have affected the defined
benefit obligation by the amounts shown helow.

31 March 2021 31 March 2020
I Decrease 1 Decrease
Discount rate (1.5% movement) 395,818 449,474 307,215 350,963
Future salary growth (0.5% movement) 449,204 395,818 350,753 307,206

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes
in key assumptions oceuring at the end of the reporting pedod.

v. Expected future cash flows

The expected future cash flows in respect of gratuity as at 31 March 2021 were as follows:
‘The expected contributions for defined benefit plan for the nest financial year will be Re 125,276/

Expected future benefit payments

31 March 2022 6,773
31 March 2023 7,161
31 March 2024 10,449
31 March 2025 12,704
31 March 2026 12,864

Therafter 61378
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28 Income taxes

Tax expense
(a) Amounts recognised in profit and loss

Year ended Year ended

31 March 31 March
2021 2020
Current mcome tax 4669958 3387770
Changes in estmates related to pror penad 41,218

Deferred income tax liability / (asset), net
Onganaton and reversal of temporary differences

Deferred tax expense

Tax expense for the year

{(b) Amounts recognised in other comprehensive income

4,669,958 3,428,988

633,526 1,238,752

633,526 1238752
5,303,484 4,667,741

Items that will not be reclassified to profit or loss
Changes m revaluation surphus

(c) Reconciliation of effective tax rate

Year ended 31 March 2021 Year ended 31 March 2020

Before tax Tax Netof tax Before tax Tax Net of tax
{expense) (expensc)
benefit benefit
(42,655) 10,735 (31,920) 37,614 (9,467 28,147
(42,655) 10,735 (31,920) 37,614 (9,467) 28,147

Profit before tax

Tax using the Company’s domestic tax rate (31 March 2021 : 25.168%, 31 March 2020 : 25.168%)
Tax effect of:

Change in tax rate

Prior penind tx

Orthers

Tax expense as per profit or loss

Year ended  Year ended

31 March 31 March

2021 2020

21,164,450 15,670,457

5,326,660 3943941

(255,108)

41218

(23,185 937,69

5,303,481 4,667,741
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29, Financial instroments

1. Financial instruments — Fair v

A. Accounting classification and fair valucs

The following table shows the carrying A
information for financial assets and financial

alues and risk management

mounts and fair values of financial
fabilities not measured at fair value if their ¢

ded 31 March 2021

Carrying amount

assets and fnancial liabilities, including their le

Arrying amount 1s a reasonable approximation af fair valoe

wvels are presented below.

Fair value

It does not include the fur value

31 March 2021 MNote No. FVTPL FVTOCI Amortised Total Quoted Significant Significant Total
Cost pricesin  observable inputs unobservable
active (Level 2) inputs
markets (Level 3)
(Level 1)
Financial assets
Trade receivables 6 - 36477474 36,477.474 =
Cash and cash equivalents 7 8,952,554 8,952,554 - -
Orthers b - 194,492 194,492 - =
- 45,624,520 45,624,520 - - -
Financial liabilities
Trade payables 13 - 3,598,046 3,598,046 = - =
Other financial Liabilines 14 - 8,634,269 8,634,269 -
- 12,232,315 12,232,315 - - -
Nate: There have been no transfers among Level 1, Level 2 and Level 3 during the year
Carrying amount Fair value
31 March 2020 Note No. FVIPL FVTOCI Amortised Total Quoted Significant Significant Total
Cost pricesin  observable inputs unobservable
active (Level Z) inputs
markets (Level 3)
(Level 1)
Financial assets
Trade receivables 6 - 26,217,116 26,217,116 - =
(Cash and cash equivalents 7 - 9,057,029 0,057,029 = - =
Oithers B - 73,900 73,500 - = &
- 35,348,046 35,348,046 - - -
Financial liabilities
Trade payables 13 - 5,085,720 5085720 - -
Oither financial Liabilitics 14 - 7,625,863 T.625,863 - -
= 12,711,582 12,711,582 = = =

Note: There have been no bt

B. Measurement of fair values

Valuation techniques and significant unobservable mputs

“The following tables show the valua

d at fair value

Fi ial instr

tion techniques used in measunng Level

ansfers among Level 1, Level 2.and Level 3 during the year

Type

Valuation technique

el

Non current financial assets /
liabilities measured at amortised cost

rate.

value of expected payments

Discounted cash flow technique : The valuation model considers present
discounted using an appropriate discounting

C. Financial risk management
The Company has exposure to the following

= Credit nsk ;
= Ligquidiry risk ; and
» Market rish

i. Risk management framework

The Company’s board of directors

has overall responsibility for the

sisks arising from financial mstruments:

establishment and oversight of the Com

2 and Level 3 fair values, as well as the signficant unobservable inputs used:

pany's sk management framework.
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Financial instruments — Fair values and risk management
ii. Credit risk

Credit nsk is the risk of financial loss to the Company if a castomer or counterparty to a financial msteument fails to meet its contractual obligations, and anses prncipally from the
Company's recevables from customers and mvesonent sccurities, Credit risk is managed theough credic approvals, establishing eredst mats and contmupusly montonng the
creditworthiness of customers to which the Company grants credit terms in the normal course of busmess, The Company establishes an allowance for doubtful debrs and impaement
that represents its esimate of mcurred losses in tespect of tmde and other recevables and investments,

Trade and other receivables

The Company's exposure to credit sk 1s nfluenced manly by the indrwvidual charactenstics of each customer. The demographics of the customer, mcluding the default nsk of the
wndustey and country m which the customer operates, also has an influence on credit sk assessment. Credit nsk s managed through credit approvals, establishing eredit limies and
contnuously monitoang the creditworthiness of customers to which the Company grants eredit teems in the normal course of busimess

At 31 March 2021, the Company’s most significant customer accounted for INR 382 milhon of the reade and other reeervables carmving amount (31 March 2020 [NR 3.14 mullion),

Summary of the Company's exposure to credit nisk by age of the outstanding from various customers s as follows:

31 March 2021
Carrying Weighted Loss
Amount Average Loss  Allowance
Rate

Mot due 30,991,593 0.10% 123
0-90 days 4.500,624 1.36% 13,988
90-180 days 194,983 4.32% H428
180-270 days 2,063 22.64% 467
270-360) days 240,720 30.86% 74,283
Meore than 360 days 978,832 30.B6% 302,053

36,908,815 431,342

31 March 2020

Carrying Weighted Loss
Amount Average Loss  Allowance
Rate

Not due 21,619,079 0.22% 46,578
1-90 days 4,277,021 1.04% 44 483
90-180 days 168,572 10.24% 17,267
180-270 days 29.972 34.48% 10,333
270-360 days - - -
Maowe than 360 days 3,247,825 92.58% 3,006,690

29,342 468 3,125,353

Expected credit loss assessment for customers as at 31 Maech 2020 and 31 March 2021

The Company allocates cach exposure to a credit nsk grade based on a varety of data that is determined to be predictive of the nisk of loss (e.g, umeliness of payments, available press
information ete.) and applying expenenced credin judgement,

Exg to customers autstanding at the end of each reporting period are reviewed by the Company to determine meurred and expected credit losses. Histoneal trends of
imparrment of trade recervables do not reflect any significant crodit Tosses, Given that the macro economic indicators affecting customiers of the Company have not undergone any

substantial change, the Company expects the histonical trend of mimmal credir losses 1o continue

The movement in the allowance for impairment in respect of trade and other recevables dusing the year was as follows.

Particulars Amount
Balance as at 1 Apal 2019 7,777,895
Imipairment loss reversed (2,310,158)
Amounts written off 2,342,384
Balance as at 31 March 2020 3,125,353
Impairment loss reversed (2,694,011)

Amounts wntten off =
Balance as at 31 March 2021 431,342

The impairment loss at 31 March 2021 related to severl customers that have defaulted on their payments to the Company and are not expected to be able to pay their outstanding
balances, mamly due to cconomic circumstances.

Cash and cash equivalents .
The Company held cash and cash equvalents of Rs. 8952554/ ar 31 March 2021 (31 March 2020 R 9,057,029 /-). The cash and cash equivalents are held
mstitution counterparties with good credst ranngs.

k and financial
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Financial instruments — Fair values and risk management

iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its

financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to

managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when

they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage

to the Company’s reputation.

Exposure to liquidity risk:

Contractual cash flows

31 March 2021 Casivin 13 3.5 More
e Total Upto 1year i than 5
amount years  years
years
Trade payable 3,598,046 3,598,046 3,598,046 2 - :
Other financial liabilities 8,634,269 8,634,269 8,634,269 = - 2
Contractual cash flows
31 March 2020 More
i 5 -5
Creging Total Upto 1year il $ than 5
amount years  years
years
Trade payable 5,085,720 5,085,720 5,085,720 - E -
Other financial liabilities 7,625,863 7,625,863 7,625,863 - - -
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Financial instruments — Fair values and risk management (continued)

iv. Market risk

Market nisk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices —will affect the Company’s income or
the value of its holdings of financial instruments, Market risk is atteibutable to all market risk sensitive financial instruments including foreign currency
recetvables and payables and long term debt. The Company is not exposed to market risk primarily related to foreign exchange rate risk.
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Financial instruments — Fair values and risk management (continued)
Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fait value interest rate risk is the risk of
changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate
nisk is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the
interest rates.

Exposure to interest rate risk

Interest rate risk arises from borrowings. Borrowings issued at fixed rates exposes to fair value interest rate risk. The Company
does not have any borrowing in financial years 2019-20 and 2020-21 accordingly there is no exposure to interest rate risk.




Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLC186383
Notes to the Financial Statements for the year ended 31 March 2021

30. Capital Management

For the purpose of the Company's capital management, capital includes issued capital and other equity reserves .
The primary objective of the Company’s Capital Management is to maximise shareholders value. The Company
manages its capital structure and makes adjustments in the light of changes in economic environment and the
requirements of the financial covenants.

The Company monitors capital using adjusted net debt to equity ratio. For this purpose, adjusted net debr is
defined as total debt less cash and bank balances.

The Company does not have any bortowing in financial years 2019-20 and 2020-21. Hence, the whole equity

belongs to shareholders.
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31. Note on COVID 19 impact on business of the Company

In assessing the recoverability of receivables, the Company has considered internal and external information upto the date
of approval of these financial statements including credit reports and economic forecasts. The Company has performed
sensitivity analysis on the assumptions used and based on current indicators of future economic conditions; the Company
expects to recovet the carrying amount of these assets. The impact of the global health pandemic may be different from
that estimated as at the date of approval of the financial results and the Company will continue to closely monitor any
material changes to future economic conditions.
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32 Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:
Related Party Disclosure:

1) Parties which significantly influence / are nfluenced by the company (cither individually or with others) -

I Holding Company
Advanced Enzyme Technologies Limited
11 Fellow Subsidianes

Advanced Bio- Agro Tech Limited

€ Biotech Private Limited

Advanced Enzymes, USA

Cal India Food International, USA (subsidiary of Advanced Enzymes LISA, Inc.)

Advanced Supplementary Technologics Corporation, USA (Wholly owned subsidiary of Advanced Enzymes USA, Inc)
Dynamic Enzymes Inc., USA (Whally owned subsidiary of Advanced Enzymes USA)

Enzyme Innovation Inc., USA (Wholly owned subsidiary of Cal India Foods International)

Enzyfucl Innovation Inc., USA (Wholly o

wied subsidiary of Advanced Enzymes USA, Inc, up to 19 September 2017)

Advanced Enzymes, Malaysia Sdn. Bhd., Malaysia (Subsidany of
11 March 2018) (Wholly owned subsidiary of Advanced Enzyme
Advanced Enzymes Europe BV,
Evoxs Technologies GMBH, Germany (Whelly owned
Scitech Specialities Pyt Lid {w.e.f. 11th January 2i21)

Advanced Enzyme Technologies Limited w.ef 3 July 2017 up
Technologies Tamited w.e £ 12 March 2018)

Netherand (w.e.f, 11 July 2007)
} subsidiary of Advanced Enzymes Europe B V) (wef 15 August 2017)

b) Naturc of transactions with Holding eompany:

In Rupees

Purchases of materals

Dividend pad

Trade payable
No amount has
related party.

In terms of our report attached
For Desai Associates

Chartered Accountants
n Mo, 102286W

Farm Regmst

M. Mo:
Place : Mumba
Date : 15 May 2021

been provided as doubtful debts or advances / written off or wrtten L

Period ended 31 Year ended 31
March 2021 March 2020

63,507,240
7,490,000

62,701,603
24 500,000

Period ended 31
March 2021

Year ended 31
March 2020

3,598,046 5,085,720
ck in the year in respect of debts due from [/ to above
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