KNAV

PARTNERS BEYOND BOUNDARIES

Independent Auditor’s Report

Fit-for-Consolidation report of Advanced Enzymes USA Inc. and its subsidiaries to MSKA & Associates,
auditors of Advanced Enzyme Technologies Limited (Holding company of the group)

Opinion

We have audited the accompanying Fit-for-Consolidation Consolidated Financial Statements of Advanced
Enzymes USA Inc. and its subsidiaries (‘the Company’) which comprise the consolidated balance sheets as at
March 31, 2022, and March 31, 2021 and the related consolidated statements of profit and loss, cash flows
and changes in equity for the years then ended, annexed thereto, and a summary of significant accounting
policies and other explanatory information (collectively referred to as the ‘Fit-for-Consolidation Consolidated
Financial Statements’ or the ‘consolidated financial statements’), prepared in accordance with the group
accounting policies followed by Advanced Enzyme Technologies Limited (‘AETL’) (‘the Holding company of
the group’). The consolidated financial statements have been prepared solely to enable the Holding company
of the group, to prepare its consolidated Ind AS financial statements as at and for the years ended March 31,
2022, and March 31, 2021.

In our opinion, the Fit-for-Consolidated Consolidated Financial Statements referred to above present fairly,
in all material respects, the financial position of the Company as of March 31, 2022, and March 31, 2021, and
the results of its operations and its cash flows for the years then ended in accordance with group accounting
policies followed by AETL and are suitable for inclusion in the consolidated Ind AS financials statements of
AETL.

Basis for opinion

We conducted our audits in accordance with geneally accepted auditing standards in the United States of
America. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for
the audit of the consolidated financial statements’ section of our report. We are required to be independent
of the Company and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with group accounting policies followed by the Holding company of the group, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of the consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued

The consolidated financial statements have been prepared solely for the use by AETL in preparation of its
consolidated Ind AS financials statements in accordance with the group accounting policies followed by
AETL.
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations,or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
Fit-for-Consolidated Consolidated Financial Statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Company’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Restriction on use and distribution

This report is intended solely for use by MSKA & Associates, India in connection with its audit of consolidated
Ind AS financial statements of AETL as at and for the years ended March 31, 2022, and March 31, 2021, and
should not be used for any other purpose.

Jaydeep Joobs

Jaydeep Joshi

Engagement Partner, CPA
KNAV P.A.

Certified Public Accountants
New York, New York

Date: May 19, 2022
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Fit-for-consolidation consolidated financial statements

Advanced Enzymes USA, Inc. and subsidiaties

March 31, 2022 and March 31, 2021



Advanced Enzymes USA, Inc, and subsidiaries

Consolidated balance shects

usD INR usD INR
As at As at As at As at
Notes 31 March 2022 31 March 2022 31 March 2021 31 March 2021
1. ASSETS
Non-current assets
() Property, plant and cquipment 2 2,668,838 202,316,844 781,140 57417445
() Capital work-in-progress 27 56,124 4,254,564 25075 1,842,951
(© Goodwill 33,872,000 2,567,738,059 33,872000 2,489,751,167
(d) Financial asscts
() Other financial assets 7 5,617,636 425,856,664 6,197,393 455,537,484
(¢) Deferred rax asset 11 379,262 24,750,741 317,993 23,373,981
‘Total non-current asscts 42,593,860 3,228,916,872 41,193,599 3,027,923,028
Current asscts
(@) Inventories 3 4,188,758 340,279,603 4,171,960 306,658,698
{b) Financial assets
() Investments 10,456.927 792,709,345 12,022,994 883,746,570
(ii) Trade receivables 4 2,815,038 213,401,355 3,057,717 224,756,551
(ii) Cash and cash cquivalents 5 31,753,292 2,407,124,981 22,739,797 1,671,481,977
Gv) Loans 7 831,921 63,065,518 - -
(<) Income tax asset (net) i1 494,945 37,520,319 238,006 17,494,585
(d) Other current asscts 8 32,637 2,474,133 53,344 3,921,035
Total current asscts 50,873,538 3,856,575,254 42,283,818 3,108,059,316
TOTAL ASSETS 93,467,398 7,085,492,126 83,477,417 6,135,982,444
1L EQUITY AND LIABILITIES
Equity
(a) Fquity share capital 9 5,839,000 285,831,054 5,839,000 285,831,054
(b) Other cquity 10 83,573,435 6,492,266,052 75,028,204 5,658,288,424
Equity attribucable to equity holders of the parent 89,412,435 6,778,097,106 80,867,204 5,944,119,478
Total equity 89,412,435 6,778,097,106 80,867,204 5,944,119,478
Non-current liabilities
(a) linancial liabilities
() Leasc liability 12 2,104,020 159,499,666 > -
Total non-current liabilities 2,104,020 159,499,666 - -
Current liabilities
(a) Financial Liabilities
(5 Lease liability 12 395,981 30,018,168 358,135 26,324,639
@) Trade payables 15 354,982 26,910,155 1,045 491 76,848,511
(i) Other financial liabilitics 13 611,445 46,351,889 585,437 43,032,373
(b) Other current liabilitics 14 422705 32,044,059 439,924 32,336,448
(c) Short-term provisions 16 165,830 12,571,083 181,226 13,320,996
Total current liabilitics 1,950,943 147,895,354 2,610,213 191,862,966
Total liabilitics 4,054,963 307,395,020 2,610,213 191,862,966
TOTAL EQUITY AND LIABILITIES 93,467,398 7,085,492,126 83,477,417 6,135,982,444

Notes 1 1o 36 form an integral part of these consolidated financial statements

‘These ace the consolidated balance sheets referced to in our report of even date

For KNAV P.A.
Certified Public Accountants

J@a&e{» Joli

Jaydeep Joshi, CPA
Lingagement Pactacer

Place : New York, New York
Date: May 19, 2022

V. L. Rathi
Director
Place : Chino
Date: May 19, 2022

For and on behalf of Board of Directors of Advanced Enzymes USA, Inc. and subsidiaries



Advanced Enzymes USA, Inc. and subsidiaries
Consolidated statements of profit and loss

uUsD INR usD INR
Fortheyearended  For the yearended  Forthe yearended  For the year cnded
Notes 31 March 2022 31 March 2022 31 March 2021 31 March 2021
Revenue
Revenue from operations (net) 17 28,720,142 2,139,922,085 29,036,055 2,154,486,634
Qther income 18 3-3‘&81 -+ 25,989,927 431,872 61,725,229
Total revenue 29,068,956 2,165,912,012 29,867,927 2,216,211,863
Expenses
Cost of materials consumed 19 8,803,040 (49,620,808 9,158,202 684,425,020
Changes in inventories of finished goods and work- _
Pl 2 (290,819) (25,396,37M) (125,142) (6,696,606)
Limployce benefit expenses 21 4,714,397 351,267,095 +121,994 305,853,612
ffinance costs 22 32,044 2,387,564 23,303 1,729,089
Depreciation and amortisation expease 23 776,853 57,882,843 821,175 60,931,481
Other expenses 24 3,206,324 238,901,524 2,126,870 157,814,685
Total expenses 17,241,839 1,274,663,463 16,126,402 1,204,057,281
Profit before cxceptional and tax 11,827,117 891,248,549 13,741,525 1,012,154,582
Tixeeptional items - -
Profit before extraordinary items and tax 11,827,117 891,248,549 13,741,525 1,012,154,582
Exteaordinacy items - - " i
Profit before tax 11,827,117 891,248,549 13,741,525 1,012,154,562
Tax cxpensc
Curreat tax 3,343,156 249,096,727 3,834,072 284,489,616
Defereed tax (61,269) (4,365,107) 19,708 1,462,329
3,281,887 244,531,620 3,853,780 285,951,945
Net profit for the ycar 8,545,230 646,716,928 9,887,745 726,202,637
Other comprehensive income/(loss)
Items that will be reclassificd to profit or loss
- Iixchangedifferences in translating financial -
statements of foreign opertions h 187,260,701 - (132,929,160)
Total comprehensive income for the year 8,545,230 833,977,629 9,887,745 593,273,471

Notes 1 to 36 form an integral pact of thesc cc

‘I'hese are the consolidated statements of profit aad loss referred to in our report of even date

For KNAV P.A.
Certified Public Accouatants

Vasydeep Jorls

Jaydeep Joghi, CPA
Knpagement Pactner

Place : New York, New York
Date: May 19, 2022

For und

Vilafl

V. L. Rathi
Director

Place : Chino

Date: May 19, 2022

Zbehalf of Board of Di s of Ad d Enzy USA, Inc. and subsidiaries



Advauced Enzymes US4, Inc, and subsidiarics
Consolidated statements of cash tlows

usD INR usD INR
For the year ended  For the year ended — For dhe year ended  For the year ended
31 March 2022 31 March 2022, 31 March 2021 31 March 2021
Cash flows {rom aperating activities
Profit before tax 11,822,117 894,248,549 13,741,525 1,012,154,582
Adj for h
Depreciation and amortisation expense 776,833 37,882,918 821,173 60,931,181
Limployee stock aptions amortisation expenses - = 3,71 277,608
Provision (or mventory 08,128 5,076,152 31,788 2.358,605
12,672,093 954,207,619 14,598,229 1,075,722,366
Items considered separately
Interest income (348818 (25,989.928) (295.093) (21,896.017)
luteress expenses 32,044 2387564 23303 1,729,089
PPP loan (ocgiveness = - (536,779) (39,829,212
12,355,328 930,605,255 13,789,660 1,015,726,226
Op ing profit before working capital ch,
Increase / (decrease) in shoet term liabilities and provisions (32,613) (2,430,113) {136,735) (11,629,761}
Increase / (decrease) in trade payahles {690,509 G1,H9439) 136,649 10,139.426
(Increasc) / decrease in inventories (3R4,925) (28,680,560 (3493749 (23.923,692)
{Increase) £ decrease in traade receivahles 242,630 {8.080.413 (994,761} (73.811,624)
{Increase) / decrease in other current assets 20,707 1,542,852 82,052 6.088,256
Inceease / (decreasc) mn other financial liabilities 20,008 1,937,856 102,156 7.570.980
Cash generated from operating activitics 11,536,653 869,606,242 12,609,637 928,168,811
Income 1axes paid {3.610.4193) 1208,241,13- {3.336,868) {247.745.307)
Net cash g d from of ing 7,936,558 601,365,107 9,270,779 680,423,504
Cash flows from investing activities
Purchase of tangible assets {101,826) (7.586.963) (57.718) {H2K2.663)
Sale of current investments 1,566,067 116,086,768 4,228,386 315,747,881
Inteeest reccived 96,650 7.201.326 53,273 3952878
Net cash gencerared from investing activities 1,560,891 116,301,131 4,223,941 313,418,099
Cash flows from financing activities
PP loan proceeds - - 536779 19,829,212
Interest paid (32,014) {2.387.50:4) (23,303) (1,729,089)
Lease liabitiry paid {451,9105 (33,671.574) {109,344) (30,373,431)
Net cash (used in) provided by financing activiti (483,954) (36,059,138) 104,132 7,726,672
Net incsease in cash and cash equivalents 9.013:495 681,607,100 13,598,852 1,001,568.275
Cash and cash equivalents as at the beginning of the yeas 22,739,797 1.671.481,977 9,110,945 689,098,380
Liffect of exchange rate changes on cash and cash cquivalents held 5:4035.904 - {19,184.679)
Cash and cash cquivalents as at the end of the year 31,753,292 2,407,124,981 22,739,797 1,671,481,977
ppl 1 non-cash fi ing uctivitics
The Parent Company duting the previous year ended March 31, 2017 issued 11,300 graded nptions o two ot the employees of the C y. The C y has clected to
consider the same as contribution (o reserves by the Pacent Company leading to an increase in seserves by INR NITL in the year ended March 31, 2022 and INR 277,608 ia the

yeace ended AMarch 31, 2021.(Refer wate 25 an reluted parties).

Ldated s

Notes 1 to 36 forta an integral part of thesc

‘These are the consolidated cash flaw

For KNAV P.A,
Certified Public Accountants

Jasgdaep Jorls

Jaydecp Joshi, CPA
Engagement Pactner

Plice : New Yark, New York
Date: May (9, 2022

1 to fa our report of even dare

For and on behalf of Board of Directors of Advanced Enzymes USA, Inc. and

supsidipfi
of
——

V. L. Rathi
Director

Place : Chino

Date: May 19, 2022




Advanced Eozymes USA, Inc. eod subsidiarics
Consolidated of

in equity (SOCIE)

(AN amansts are stated in Indian Repees except far the mmsber of shywes, inkesr otheruise stared)

(2) Equity sharc capital As at 31 March, 2022 As at 31 Masch, 2021
L No, of Shares Amount No. of Shares Amount

Balance st the beginniog of the year 5,039 205,831,054 5839 285,831,054

Changes in equity share capital duc to paior period eerors - g ] 3

Restated balance at the beginning of the cusrent separdng year 5,839 385,531,054 5,839 285,831,054

Changes in equity shaec capital dudng the ycae & - x i

Balance at the end of the year 5,839 285,831,054 5,839 285,831,054

e L= e
(b) Other equity
Reserves & Surplus
e Earat Other Total
Pareutars i i, precasive | Retained caraings|  Equhy
N income
Balance at April , 2020 242,164,086 2,914,393 729,866,993 4,089,791,872 5,064,737.34
Peofit/addirion for the year - 277,608 - 736,202,637 726,460,241
Foreign exch i on ¥ of financial - - (132,929,166}, - (132929.166)
Balance at March 31, 2021 242,164,086 3,192,001 596,937,827 4,815,994,508 5.658,288,424
Profit for the year - - - 646,716,928 646,716,928
lorcign exchange di an tation of finacial - 182,269,701 - 187,200,701
|Balanccat March 31, 2022 242,164,086 3,192,008 784,198,527 5,462,713,436 6,492,266,052
Notes 1 to 36 form 3ain 1 past of thesc consolldated finzacial statements
‘Ihese ure the consolidated statements of changes in equity referved to in our report of cven date
For KNAY P.A, behalf of Board of Di of Ad 1 E USA, Inc. and subsidiarics

Cenified Public Accountants

Jagdeep ook

Jaydeep Joshi, CPA
Engigement Padtaee

Place: : New York, Noew Yok
1ace: May 19, 2022

/\// /

Forand

4 - A
V. L. Rathi Ry
Director

Phee : Chino
Dare: May 19, 2022



Advanced Enzymcs USA Inc. and subsidiaries

Notes to

dated fi

ial sta

For the year ended 31 March 2022

Overview of the Company

Advanced Enzymes USA, Tne. (“The Company™, " AL USA") was incorporared in the State of California on November 1, 2010 and began operanons in February 2011, The

echnologies Ltd. (“the Pacent™ or "AETL"), an India corpuration. The Company was formed o serve as a

Company is a wholly owned subsidiary of Advanced

holding company to allow the Parent to own interests in United States corporarions.

The Company purchased all of the outstanding common stock of Cal-India Foods Internarional, Ine. (“CAL”) and Advanced Supplementary Technologies Corporaton
(“AST7) on Apal 4, 2011 and October 31, 2012 respectively. CAL does business as Specialty Enzymes and Biochemicals Co. (“SEB”). The Company segregared the

nzymes Innovation Inc. and Dynamic Enzymes Inc. AE USA incorporared Enz "), a California
T was diluted in Seprember 2017.

vfuel Innovation Inc. (

existing business in two addinional companic:
Company on December 30, 2015. However, the F

lab testin

ymes ta fit the needs of a variery of clients, and it offers and product fammulation from

nll-ro-middle macket companies, The Company focuses on consumer sales of encapsulated and bortled

engages w mapufacturing custom formulated enzy

The Company

conception 1o finished product. The Company primarily servic
enzyme supplements primaily online and through medical professionals. Tts customers primarily operate in the nurmceutical industry, though it also services the food and
beverage industry, municipal water industries, and is increasingly targeting indusenal companics. The Company also offers healtheare professionals and consumers a natural

therapeutic alternanve for preventarive care and health.

Basis of preparation of ¢ lidated financial st

Suatement of compliance

tements (herein after referred to as ‘the consolidated financial statements’) relate to Advanced

nancial S 3
have been prepared in conformity with the group accounting policies of Advanced

These Fir-for-Consolidation Consolidared

ed fnancial ements

and its Subsidianes (the Company). The consoli Y
Technologies Limited, which ace in accordance with the recognition and measurement prnciples of Indian Accounting Standards notified under section 133 of the
Companies At 2013 (‘the Aer) [Companices (Indian \ccounfing Standards) Rules, 2015, including subsequent amendments] (Tnd AS) and other accounung principles
generally accepted in India. The consolidated financial statemencs have been prepared to facilicate ALY slidated financial statements. The
consolidared finuncial statements include the disclosures as required under Ind AS to the estent it faciliraces

'L in prepacation of its con

'I’s consolidared

and is applicable for preparation of AE

financial statements.

The financial informadion in this reportis presented in both US Dollars (USD) and in Indian Rupees (INR) for March 31, 2022 and March 31, 2021. Dollar amounts are
translared into Indian Rupees using closing rare for consolidated balance sheets items, average rates for consolidated profic and loss statements items and listoric rare for

equity.

were authorized for issuc by the Company's Board of Directors on May 19, 2022

The consolidated financial statemen

Basis of measurement
ept for the following:

The consolidated financial statements have been prepared on a historical cost basi

= certain financial assers and liabilities that are measured ar fair value,

‘The Company’s accounting policies and disclosures require the measurenmient of fair values, for both financial and non-financial assers and liabilisics.

The Company has an established conteol framework with respect to the measurement of fair values, which includes overseeing all significant faic value meaasucements,
36 ignificanc unobservable inputs and valuaton adjustments. If third party information,
such as broker quores or pricing servi ¢s the evidence obained from the third parties to support the

ations meet the requirements of Ind AS, including the levelin the should be classified.

Views

ir valu

by the management. The management regularly
s, is used ro measure faic values, then the management a
air value hierarchy in which such valuatio

including Le

conclusion thar such va

cgorised into

When measuring che fair value of a financial asser or a financial liabilicy, the Company uses observable marker data as far as possible. Fair values
different levels in o fair value hierarchy based on the inputs used in the valuanion techniques as follows.

- Level 11 quoted prices (unadjusted) in active markers for idenrical assers or liabiliries
- Level 2t inputs orther than quoted prices included in Level 1 thataze observable for the asser or liability, eicher direetly (e

derived from

as prices) or  indirectly
prices).

- Level 3:inputs for the asser or liability that ace not hased on observable marker data (unobservable inputs).

we the fair value of an asset or a labihty fall into differenc levels of the faie value huerarchy, then the fae value measucement is caregorsed n s

igniticant ro the entire measurement. The Company recogni

d to mea

It the inputs v
entirery in the same level of the fair value hieearchy as the lowest level inpur thac i
v value hierarchy at the end of the reporting period during which the change has occurred

rransfers benween levels

of the f:

Basis of presentation

Functional and presentation currency

“ompany are repoeted in Indian Rupees. The funcrional curcency of the Company is United States Dollars (USD). The
nraton

The consolidated financial statements of the
consolidared results and financial posinion of the Company that have a funcuonal currency ditfecent from the presentation currency

re translated into the pres

currency as follows.
« Assers and liabilities are teanslated at the closing rate at the date ot thae ba

ance sheer

= Tncome and expenses are translated at average exchange rates and;

+ All resulting exchange differences are recognized in other comprehensive income.

Classification of assets as current and non-current:

All assees and liabilities have been classified as current or non-current as pee the Company’s normal vperating cycle and other criteria ser out in the Schedule 1T to the
Companies Act, 2013, Based on the muture of products and the rime herween the acquisition of assets for processing and their realisation in cash and cash equivalents, the

Compuny has ascertained its operating cycle as 12 months for the putpuse of current and non current classification of assets and labilidies



1A.2

i

Use of estimates

ation of consolidated financial sratements in- conformity with the geacrally accepred accounting principles requices management to ma and
. The estimates and assumptions used in
as of the duate of the consolidated

timire

The prepa
assumption that affect the ceported amounts of assets and liabilities, revenue and expenses and disclosure of contingent liabiliti
ant faces and circumstan

luaton of the rel
stimates and assumptions used in prepacing the accompanying consolidated

accompanying consolidared financial stacements are based upon management's ¢

financial starements arce reviewed on an ongoing basis. Actual results may differ from the
in current and future penods.

financial starements. Any revision o accounting estimares is recognised prospective

adjustment in the year ended 31 March 2022 are as follows:

Assumptions and esumation uncerrainties that have a significant sk of resulting in a mareria

Revenue from contracts with customers:
The Management applied judgements thar significantdy affect the determination of the amount and timing of cevenue from contraces with customers such as identifying
carch and development contracts.

performance obligations, and determining iming of satisfaction of performance obligations for re

Property, plant and equipment and intangible assets

Property, plant and equipment and intangible assees represent a significant proportion of the asset base of the Company. The charge in respect of periodic depreciation is
derived afrer determining an estimare of an asser’s expected useful life and the expected cesidual value at the end of its life. The useful lives and residual values of
Company's assets are derermined by management ac che time the asser is acquired and reviewed penodically, including ar each financial year end. The lives are based on

uch as changes in rechnology.

scts as well as anticipation of future events, which may impact their |

historical experience with similar a

Recognition of deferred tax assets
sers are recognised for the furuee rax consequences of temporay differences benween the careying values of assets and liabilities and theic respective tax
stent that it is probable thar future taxable

Deferred tax
bases, and unutilised business loss and depreciation carry-forwards and tax credies. Deferred tax assets are recognised to the ¢
s, deprecanion carry-forwards and unused rax credits could be urilised.

wcome will be available aganst which the deducrible remporary differences, unused tax lo:

Business combination and intangible asscts
Busiess combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable i
sets, liabilities and contngent habilities of the acquiree.

bl

ers and contingent consideration to

ar estimates are required ro be made in

be tair valued in order ro ascerrain the ner fur value of identifiable o
derermining the value of intangible assers. These valuations are conducred by independent valuation expe

S i £ i
4 &P

ented in the consolidared financial statements.

The accounting policies set out below been applied consistently to the perods p
Principles of consolidation
The  consolidated financial starements relates 10 the Company and its subsidiary companics (collectively called "the Company”). Substdiary companics have been
103. The consolidated financial statements have been prepared on the following basis:

consolidared as per Tnd AS
The consolidated financial statements of the Company ("Advanced Enzymes US\, Ine") and its subsidiarics have been consolidared on a line by line basis by adding

togerher the like items of assers, lubilities, mcome and expenses after eliminating intra-company balances, intra-company transactions and uncealised peofics/ losses from

the intr-company fransactions.

ognised as goodwill on consolidation or capital

The excess/deficic (as on the date of acquisition) of the Company's investment cost over the subsidiaries net worth is
reserve as the case may be and the impairment loss, if any is provided for.
have been consolidared using uniform accounting policies for like transactions and other events

mpany and its subsidiacics

The consolidated Gnancial statements of the
in similac circumstances as mennioned in the policies.

lidared from the date of disposal.

Subsidiary companies are consolidaced from the dare on which effecrive control is transferred to the Company and are no longer cons

The Subsidiary companies considered in the consolidated financial statemenrs are as follows:

Y age voting Y age voung
power held as at  power held as at
31 March 2022 31 March 2021

Counuy of

incorporation

Name of the Company

1. Cal India Foods Tarermational (Wholly owned Usa 100%% 100%
subsidiary of Advanced Enzymes US, Tne)

2. Advanced Supplementacy Technologies Corporation usa 100% 10040
(Wholly owned subsidiary of Advanced Enzymes US.A,

Tac)

3. Enzyme Innovation, Inc. (Wholly owned subsidiacy of Usa 1004 100%
Cal India Foods International)

4. Dynamic Enzymes, Inc. (Wholly owned subsidiary of Usa 100" 100%
Advanced Enzymes USA, Tnc)

Business combination

ations, to only those business combinations

As part of is tansition to Ind AS, the Company has elected to apply the celevane Ind AS, viz. Ind AS 103, Business Combi
that occurred on orc after 1 .Apal 2011 Tn accordance with Tnd AS 103, the Company accounts for these business combinations using the acquisition method when control

ation is measured ar faic value as ar the date the conreol is acquired (acquisition darc),

is transfereed to the Company. The consideration transferred for the business combin

sets acquired. Any goodwill that anses is tested annually for impaiemenc. Transaction costs a

ncurred, excepe to the extent relared

re expensed

as are the ner identifiable ¢
t the issue of debr or equiry sceurities.

The consideration ransferred does not include amounts celated o the sertlement of pre-existing relaionships with the acquiree. Such amounts are recognised in the

consolidated starement of profir and loss.

ny previously held equity interest in the acquiree is re-measured at its acquisinon date fair value and any resulting gain or

combinarion is achieved in stages, :
loss is recognised i the consolidated statement of profir and loss or OCI, as appropriate.

Revenue recognition

control of goods a

The Company manufacrures and sclls custom formulated eazymes. Revenues are recognized through profir and loss when the Company tmnsfer

pointin time in exchange for a consideration.

Revenues related 1o sale of producrs is recognized aca point in nme when conrrol of the asset is rransferred o che cuscomer based on an overall assessment of the
sion, the transfer of nisk and rewards, and acceptance by rhe customer. In
are either delivered o pre-

existence of a nght ro payment, the allocation of ownership rights, che mansfer of physical posse
se ot product sales undermken by the Company, sales are recognized when control of the products has transterred, heing when the products
and rewards has transfereed, the entity has righe to payment and has transferred legal title

(<

agreed locanon or shipped from the warchouse, as agreed in the conteact, the risk
o a customer. Revenue trom these sales is recognised based on the pace specitied in the conericr, net of the estimated trade discounts.

Tnterest meome is recognized on a time proportaionate basis, taking into account the amount outstanding and the rates applicable.



Income taxes
for the period. Cureent £

are included in the determinarion of the consolidated ner profic or loss
ccordance with the applicable tax laws.

Tax expense for the period, comprising current rax and deferred rax,
measuced ar the amount expecred o be paid to the tax auchoritics in 1

Deferred tax is recognised on remporary diffecences hetween the carrying amounts of assets and liabilities in the consolidated fimancial statements and the corresponding
e generally cecognised for all aaxable temporary differences. Deferred ta
lable against which those deductible temporary

153

5 are generally

tux bases used in the compuration of taxable profit. Deferced tax lubilirie
recognised for all deductible cemporary diffecences to the extenr that it is probable that raxable profits will be avi
ditferences can be utilised. Such deferred rax assers and labilites are not recognised if the temporary difference arises from the initial recognition (other than in a business

combination) of asscts and liabilities in a rransacrion thar atfecrs neither the ble profit nor the accounting profir.

is no longer probable dhac suf

assers is reviewed ac the end of each reporting period and reduced to the extent that it

The carrying amount of defeered ray
profits will be available to allow all or part of the assct to be recovered. Deferred tax liabiliies and assets are measured ar the rax rates that are expected to .lppI\ in the
x laws) that have been enacred or substantively enacted by the end of the reporting

period 10 which the habiliry is sertled or the asser realised, based on tax rates (and

petiod.

m which

eprwhen they relate to items thac are recogaised in other comprehensive income or directly in equity

Cuerent and deferred rax are recognised in profic or los:
. the current and deferred rax are also recogmised in other comprehensive income or directly in equity respectively

&

ts against liabilines represenning current tax and where the

Deterred tax assers and deferred tax liabilities are oftset when there is a legally enforceable right to
deferred tax assers and the deferred rax liabiliries celare to raxes on income levied by the same goveming raxation laws.

Stock based compensation

Fechnology Limited, its

The Company accounts for stock based compensanon expense relaning ro equity stock options that will he serted in shares of Advanced Enz
c value of the share-based option is deteemined ar the grant dare using ¢

ultimate parent company. Equity-settled plans are accounred ar fair value as ac the grant date. The £
markee-based option valuaton model (Black Scholes Oprion Valuation Model). The fair value of the option is recorded as compensation ¢

wnd Surplus under the head "Recuned earning

pense amortized over the

se in Reserv

vesting period of the oprions, with a corresponding incr

rught line basis over the requisice

The Comy

1y recognized stock based compensation for awards granced by the ultimare parent company, that are expected to vest on a s
a graded vesting schedule and with only seovice conditions, compensation cost is cecognized on straight line

service period of the awareds. In cespect of awards that |

basis over the requisite service period for each separarely vesting pornion of the award s if the award w

s-in-substance, muldple awards.

Employee benefits

Defined contribution plans
ned contnbution plans are charged to income in the penod 1 which they accrue. The Company has a discrenionacy profit sharing plan and 401(k)

Contrihutions to de
matching plan covenng cligible and participating employecs.

Provisions and contingencies
an outflow of resources and a reliable esumate can
", but probably

present obligation as a result of a past event chat probably requir
ible obligation or a present obligation thac r

The Company recognizes a provision when there is
be made of the amounc of the obligation. A disclosure for a contingent liability is made when there is a poss
will not, require an outflow of resources. Where there is a possible obligation or a present obligation that the likelihood of outflow of resources is remote, no provision or

disclosure 1s made
Leases

The Company has applicd Ind AS 116 using the modificd retrospecrive approach.

v measured at cosr, which

t the lease commencement date. The right-of-use a

As a lessce the Company recognises a right-of-use asset and a lease liabiliry
comprises the initial amount of che lease liability adjusted for any lease payments made ar oc before the commencement dare, plus any mirial direct costs incureed and an
estimate of costs o dismantle and remove the underlying asser o to restore the underdying asser or the site on which it is locared, less any lease incentives received. The
right-of-use asset is subsequently depreciced using the strught-hne method from the commencement date to the eadier of the end of the useful life of the dght-of-use
case teom. In addition, the rghi-of-use asser is penodically reduced by impairment losses, if any, and adjusted for certain ce-measurements of the
payments that are not paid ac the commencement date, discounted using the interest

asset ur che end of the |
1 liabiliry. The lease labilicy s initially measured at the present value of the le:
eate implicit in the lease or, if thae care cannot be readily dereemined, company’s inceemental borrowing rare. Generally, the company uses its incremental borrowing gate as
the discount rate. Lease payments included in the measurement of the lease liability comprise the following: — Fixed payments, including in-substance fixed payments; —
Varable lease payments thar depend on an index or a rate, iitially measured using the index or rate as at the commencement dare; — Amounts expected to be payable
the company is reasonably certain to exercise, lease payments in an optional renewal
onably certain not to

and = The exercise price under a purchase option th

under a restdual value guarantee
period if che Company s reasonably certan to exercise an extension opnon, and penalties for eacly termination of 2

e unless the Company i

rerminate carly.

The lease liability 1s measured at amortised cost using the effective interest method. Ttis remeasured when there is a change i furuce lease payments ansing from a change
in an index or rare, if theee is a change in the Company’s estimare of the amount expected to be payable under a eesidual value guarantee, or if company changes irs
ise 1 purchase, extension or termination option. When the leasc liability is remeasured in this way, a corresponding adjusrment is made ro
the carrying amounr of the right-of-use asser, or is recorded in profic or loss if the careying amount of the rdght-of-use asset has been reduced to zero. The Company
presents right-of-use asscrs that do not meet the definition of investment propeety in ‘property, plant and equipment® and lease liab

consolidared balance sheet.

assessment of whether it will exer

s in ‘loans and borrowings' i the

ssets the Company has elecred not o recogmse right-of-use assets and lease liabilities for shortreem leases of real estate
sociated with these leases as an expensc on a staaight-line basis over the lease

Short-rerm leases and leases of low-value 2
s thar have a lease term of 12 months. the Company recognises the le

prop! payments

rerm.



m.

Inventories

Tnventories are valued aclower of cost or net realizable

Cost of finished gouds, traded goods and work in progress is determined by considering materials, labour and other relared costs incurred in bringing the inventorices to
their present condition and location
Cosr ol caw marerials, packing marerials and consumables s derermined on fiest-in-firse-out basis. Cost of finished goods (including taded goods) and work in progress is

derermined on weigted average cost b

Cash and cash equivalents

Cash comprses of cash ar bank and on hand and cash equivalents compase of shart-term bank deposits and highly liquid investments with an onginal maturity of three

months or le:

Investments
are inirially measured ar faie value. They are classified

crable securiries

Invesiments comprise of marketable securities with an original maturity of 12 months or le
and subsequently measured ar Fair Value through Profir or Loss (“FVTPL”) on the basis of following
= the entiry’s business model for managing the financial assets and

cf

* the coneracrual cash How chacacrenstics of the financial ¢

Inrerest income from financial assets at faic value through profit or loss is disclosed as interest income within ‘other income” in the consolidated statements of profic and
lo. ets have maturity dates of less than one year from the balance sheer date. Investments classified as non-current assets have

miarurity dates grearer than one year from the consolidared halance sheet dare.

st

d as curcent ass

Investments clas

Property, plant and equipment and depreciation

cd impairment losses,

Items of properry, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulared depreciation and accumul

if any. Costincludes taxes, duties, freight and othee incientul expenses direedy related to acquisition/constructon and installation of the assets. Any trade discounts and

rebares are deducred in arriving ar the purchase price.
Subsequent expenditure related to an item of fised asser are added to its book value only if they increase the furure benefits from the exisiting a:

et beyond irs previously

assessed standard of performance.

Leaschold improvements represent expenses incurred towards civil work and interior fumishings on rthe leased premises.

The esimared useful life of assets are as follows:

erm of lease

Leaschold improvements
Plant and Equipments 3 ta 7 years
Furniture and fixtures
Office equipment

Compuree and d:

1 Processing cquipment

ta basts, i.e. from

Depreciation on tangible fixed assers (properry, planc and equipment) has been provided on Steaighe Line Method. Depreciation is provided on a pro-e

the date on which asset is ready for use

Deprecation method, useful lives and residual vidues are reviewed at cach financial yeac-end and adjusted if appropriate

cept for lease hold land acquired under perperual lease.

chold land are amortized over the unexpired prmary penod of |

Leaschold improvements and le:

Impairment of asscts
‘The carrying values of assets at each balance sheer date are reviewed for impairment if any indication of impairment exi

s amount. The impairment loss is recogn

If the carrying amounr of the assets exceed the estmared recoverable amoune, an impairment is recognized for such excy ed as
unless the asset s carried ar revalued amount, in which case any impairment loss of the revalued asset 1s teeated as a

an expense in the Statement of Profir and Lo

rilable for thar a.

se to the extenr a revaluation reserve s a

caluation decre

The recoverable amount is the greater of the ner selling price and their value in use. Value in use is acrived at by discounting the future cash flows to their present value

based on an appropriare discounr factor.

deereased,

et) in carlier accounung peaods no longer exists or may

s indication thae an impaicment loss recognized for an asset (other than a revalued
of impairment loss is recognized in the consolidared statements of Profic and Loss, ro the extent the amount was previously charged to the consolidated

When there
such rev

Statements of Profit and Loss. In case of revalued assers such reversal is not recognized.

Intangible assets
tion and accumulated umpainmenc losses, it any.

Intangible assers ace stared ar cost of acquisition less accumulaced amorce
Subsequent expenditure celared to an item of intangible assers are added to its book value only if they inceease the future benefits from the exisiting asser beyond irs

previously assessed seandard of pecformance.

Costs

relating to acquisition of rechnical know-how and software are capitalized as intangible asse

s elected to continue with the carrying value of all its property, plant and equipment as recogmized in the consolidated consolidared financial statements as

The Company ha
at the date of transition to Tnd AS, measured as per the previous GAAP and use thar as the deemed cost as at the transirion date pursuant to the exemption under Ind AS
101

timared uscful life of intangible assets comprising of website domain is 3 years.

The ¢

Forcign currency transactions
The teanslation of consolidated financial statements trom the local currency 1o the reporting currency of the Company is performed for balance sheer accounts using the
rage exchange rate for the respective periods and the

change rate in cffect ar the consolidated balance sheet dare and for revenue, expense and cash-flow items using ave
resulning difference is presenred as foreign currency translarion reserve included in “Reserves and Sueplus’. The Consolidared financial starements of the company are

reported in Tndian Rupees. The funcrional currency of Advanced Enzymes USA, Inc. and subsidiaries is United Stated Dollac



iv.

il

iv.

Financial instruments

Financial asscts

Recognition and inital measurement

Trade receivables and debt seeuntries issued are initially recognised when they are onginated. Al ather financial assets are ininally recognised when the Company becomes a

party to the contractual provisions of the inscrument.

1S (rANSACHon Cost are

-\ tinancial assec is initially measured ar faic value, in case of financial asser which are recognised at fair value through profit and loss (F'VTPL)
ases, the tansacnon costs are arrnbuted to the acquisinon value of the Gnancil asser.

recognised in the consolidated statements of profic and loss. In other

Classification

Financial assets

On initial recognition, a financial fied as measured ac

- amorrised cost,

nancial assets ace nor re ympany changes its business model for managing financial

assilied subsequent to theic initial cecognition, except if and in the period the C
assers

FVTPL:

A financial ass surced at amortised costif it meets both of the following conditions and is not designared

Cism

crs co colleer contracrual cash lows; and

= the asset is held wichin a business model whose objective is to hold as
= the contaactual teems of che financial asser give rise on specified dates w cash flows that are solely payments of poncipal and interest on - the principa

| amounr

outsranding.

Subsequent measurement and gains and losses

Financial assets ar amortised cost
These assets are suhsequenty measured ar amortised cost using che effective interest method. The amorrised cost is reduced by impairment losses. Inrecest income, foreign
and loss and los on dececognition is recognised in the

consolidated starement of profic and loss.

xchange guins nd impairment are recognised in the consolidared statement of profi Any gin or l¢

These
vepresents a recovery of pace of the cosr of the inv

sers are subsequently measured ar fair value. Dividends are recognised as meome 1o the consolidated statement of profir and loss unless the dividend cleacly
sified to the consolidared statement of profic

tment. Other ner gains and losses are recogmised in OCI and ace not

and lo

Derccognition
The Company derecognises a financial asser when the conreacrual nghts to the cash flows from the financial assct expire, or it transfers the rights ro receive the contracrual
hip of the financial asset are transferred or in which the Company neither teansfers

ds of owne

and rey

h flows in a cransacnon m which substantially all of the r
and rewards of ownership and does not retain control of the financial a

T

nor recains substanally all of the

and

it transfers assers recognised on s consolidated balance sheer, bur retains ather all ar substantially all of the nsk:

s mto ansactons whereby

If the Company enre:
rewards ot the teansteered 7

sets, the raansterred assers are not derecognised.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credir Loss (ECL) model for measurement and recognition of impaiement loss on the following financial

ssers and credir ri

k exposure:

deposits, and bank bulance.

and are measured a

ers thac are debe instruments

nanctal a anortised cost e, loans, debr securit

Trade receivables.
impairment loss allowance based on lifetime

The application of simplified approach docs not require the Company 1o rrack changes in credi nsk. Rather,ir recognis

[:CLs at each eeporting date, cight from its initial recogninion.

Financial liabilities

Recognition and initial
Al financial labilities are inirially recognised when the Company becomes
is initially measured ar fair value, in case of financial liability which ace recognised ar fair value through profir and loss (IVTPL), its transaction cost are

recognised in the consolidated statement of profir and loss.

a party to the contractual provisions of the insrument.

A financial liabili

Classification, subsequent measurement and gains and losses
Financial liabilitics are classified as FVTPL. \ financial lability is classified as at FVIPLif it s classified as held- for- trading, or it is a deavanve or it is designared as such

including any inierest expense, are cecognised in the consolidated

at FVTPL are measured ac Gr value and net gans and losses,
es are recognised in the consolidated statement of profit and loss.

on initial recognition. Financial Tabilie

statement of profit and loss. Interest expense and foreign exchange gains and los:

Offscuing
Financial assets and Gnancial liabilidies are offset and the net amount pee:
enforceable right to set off the amounts and it intends either to setle them on anet basis or ro realise the asser and settle the lability simultancously.

ented in the consolidated balance sheet when, and only when, the Company currently has a legally




Advanced Enzymes USA, Inc. and subsidiaries

Notes to the consolidated financial statements

(AW amonnts are stated in Indian Rup

2 Tangible assets

y wilexs othernive stated)

Office Fumiture and Leasehold Plant and Right to use

Gross block equipments fixtures Computer improvements  equipment asset Total
Balance as at 1 April 2021 2,362,294 4,478,727 10,019,793 99,843,703 57,538,093 82,735,002 256,977,621
Additions - - 1,782,572 948,756 1437250 % 4168578
- Foreign exchange fluctuation (15,141) - (88,712) (734,612) (439,980) (1,0539,218) (2,337,663)
Balance as ac 31 March 2021 2,347,153 4,478,727 11,713,653 100,057,848 58,535,364 81,675,784 258,808,536
\dditions 567,201 - 793,752 - 3912417 193,260,816 198 186
- Forcign exchange fuctuation 9770 - 92,140 239453 401,764 3,504,929 4,248,056
Balance as at 31 March 2022 2,924,124 4,478,727 12,599,545 100,297,301 62,849,545 278,441,529 461,590,778
Accumulated depreciation

Balance as at 1 April 2021 1,460,729 4,478,727 6,470,264 63,673,005 37,885,264 28,915,451 142,883,440
Depreciation expense 784,669 - 1,768,195 18,867,251 6,817,141 30,270,395 58,507,651
Balance as at 31 March 2021 2,245,398 4,478,727 8,238,459 82,540,256 44,702,405 59,185,846 201,391,091
Depreciation expense 189,237 - 1,753 430 17,757,045 5.022731 32,460,400 57,882,843
Balance as at 31 March 2022 2,434,635 1,478,127 9,091,889 100,297,301 50,425,136 91,646,246 259,273,934
Net block

Balance as at 31 March 2021 101,756 - 3,475,193 17,517,593 13,832,959 22,489,938 57,417,445
Balance as at 31 March 2022 489,489 - 2,607,656 - 12,424,409 186,795,283 202,316,844

2A  Capial work-in-progress (CWIP)-
Amount

CWIP as at 1 April 2020 1,774,209

Additions during the year 68,742

Capitalised during the year -

CWIP as ar 31 March 2021 1,842,951

Additions durng the year 2,353,880

Capitalised during the year -

- Foreign exchange fluctuation 57727

CWIP as at 31 March 2022 4,254,564

CWIP aging schedule-

Amount in CWIP for a period of
CWIP Less than 1 . More than 3 Total
1-2 years 2-3 years
year years

As at 31 March 2022
Projects in progress-

- Leaschold improvements 2318767 151,677 1,784,120 - 4,254,564
As at 31 March 2021
Projects in progress-

- Leaschold improvements 113,018 1,729,933 - - 1,842,951




Advanced I3

Notew w the conse

symes USA, Inc. and subsidiarics

ated financial statements

(Nl monnts are stated i Indean Ragpees and USD, unless othersiie stated)

3

=

usn
As at
31 March 2022

INR
As at
31 March 2022

usn
As at
31 March 2021

INR
As at
31 March 2021

Inventorics (valued at cost or lower of net realisable valuc)

Raw matenals
Work-in-progress
Finished goods
Stores and spares

During the year end March 31, 2022, inventory amounting to 1
being atnbuted as slow moving items aged foc more than 3 years.

Trade reccivables

CQutstanding for a perad exceeding six months from the date they are due for
Unsecured considered good

Other debts
Unsecured convidered good

Peovision of had and doubful debts

(Refer nute 28 (i) for infornition about eredit risk und market visk of frade receirubles)

(Refer note 25 for receivables from related parties)

Trade Receivables ageing schedule-

2742833 2,716,835 199,701,648
1,388,277 102044910

066,004 66,828 4912,140

340,279,603 1,171,960 306,658,698

2,815,058

213401,335

3,057,717

NR 5,16-,558 (S6K,128) and INR 2,336,581 (§31,788) during the year ended March 31, 2021 was watten off pursuant o

224,756,

2,815,058

213,401,355

3,057,117

224,756,551

(In LSD)

Outstanding for following periods from duc date of payment

Particulans Total
Less than 6 months 6 months -1 year 1-2 years 25 years More than 3 years

As at Narch 31, 2022

(1) Undisputed Trade receivables — considered good 2,791,894 827 2,34 893 100 2,515,058
(i) Undisputed Trade Reccivables = which have significant increase in credit sk - . . . . R
(1) Undisputed Trade Recervables — credit impaiced ¢ . B . s P
(iv) Disputed Trade Receivables—ansidered good . . B . . B
(v) Disputed Trade Receivables — which have significant increase in credit disk = . . . . -
(vi) Disputed Trade Receivables — credit impaired ¢ 5 E 5 % E
Total 2,791,694 827 21,344 893 100 2,815,058
As at Mareh 31, 2021

(i) Undisputed Trade receivables = considered good 438 95 - . 3,057,717
(ii) Undisputed Trade Receivables — which have significan increase in credit risk E . . :
(iii) Undisputed Trade Receivables — credit impaired B B . . - g
(1v) Disputed Trade Recervables—considered good P - . . - .
(v) Disputed Trade Recetvables — which have significant increase in ceedit nsk E B - ¢ - -
() Disputed Trade Receivables — credit impaired . B . - -
Toal 985 838 893 < - 3,057,717

Trade Receivales ageing schedule-

(In INR)

Ouistanding for followis

ng periods from duc dutc of payment

Particulars Totl

_¢ss than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 years
As at March 31, 2022
(1) Undisputed Trade recetvables — considered good 62,691 1,618,008 67,722 7577 213,401,355
(ii) Undisputed Trade Receivables — which liave significant increase in credit risk : 3 z P : .
() Undisputed Trade Receivahles — credit impared - - . 2 . -
(1v) Disputed Trade Receivables—onsidered good = s = . s N
(v) Disputed Trade Receivables — which have significant increase in ceedit dsk - . B 5 5
(i) Disputed Trade Receivables — credit impaired - B B B . R
Total 211,645,357 62,691 1,618,008 67,722 7,577 213,401,355
As au March 31, 2021
(1) Undisputed Trade recewvables — considered goad 224,629,278 61,607 65,663 - - 224,756
() Undisputed Trade Receivahles —which have significant merease in credit nsk - - - - - -
(1) Undisputed Trade Receivables — credit impaired - - - = -
(1v) Disputed Trade Recewvables—considered good 5 E 5 2 = &
(v) Disputed Trade Receivables —which have significant increase in credit sk - - ) - - -
(v1) Disputed Trade Recervables — eredit impaired < E - . < R
Total 224,629,278 61,607 65,665 s 5 224,756,551




Advanced Enzymes USA, Inc. and subsidiaries
Notes to the consolidated financial statements
(Al anonnts are stated in Indian Rupees and USD, unless otherwise stated)

USD INR USD INR
As at As at As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
5 Cash and bank balances
Cash and cash equivalents
Cash on hand 500 37,904 500 36,752
Balances with banks
- In current accounts 21,611,019 1,638,268,654 14,171,413 1,041,665,448
Money market desposits 10,141,773 768,818,423 8,567,884 629,779,777
Total 31,753,292 2,407,124,981 22,739,797 1,671,481,977




Advanced Enzymes USA, Inc. and subsidiarics

Notes to the idated financial

(Al amotnty are stated in Indian Ragpees and USD,

v othenuise stated)

UsD usD INR INR usD UsD INR INR
As at As at As at As at As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021 31 March 2021 31 March 2021
Long term Short term Long term Short term Long term Shart term Long term Short term
7  Other non-current financial assets
(unsccured considered good unless othenwise stated)
Loan to rclated pactics
- Unsccured considered good 5,617,636 831,921 425,856,604 03,065,518 6,197,393 = 155,537,184 -
5,617,636 831,921 425,856,664 63,065,518 6,197,393 - 455,537,484 -
(In INR)

Type of borrawer

Amount of loan or advance in
the nature of loan outstanding

31 March 2022

31 March 2021

I’romorers

Durcctors -

KMDs - -
Relared Parties 486,922,182 fe
Total amount 488,922,182 455,537,484

Type of borrower

Percentage to the total loans and
advances in the nature of loans

31 March 2022

31 March 2021

Total percentage

I’romorers 0% 0%
Directors 0% 0% )
R\ Ps 0% (%]
Relared Parties 100%%) 100%

100%) 100%

Note:
During the year ended Macch 31, 2022 the

2021 from frs advances to Advanced Enzymes Europe BV

“ompany camed an interest income of USD 252,164 (INR 18,788,602) and USD 241,820 (INR 17,943,139) during the year ended Macch 31,



Advanced Enzymes USA, Inc. and subsidiaries
Notes to the consolidated financial statements
(Al amounts are stated in Indian Rupees and USD, unless otherwise stated)

USD INR USD USD
As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
Short term Short term Short term Short term
8 Other current asscts

Advance to suppliers - - 2,550 187,437
Prepaid Expenses 31,980 2,424 311 46,787 3,439,050
Others 657 49,822 4,007 294 548
32,637 2,474,133 53,344 3,921,035
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Notes to consolidated financial statements

(AU amonnts are stated in Indian Rupees except for the number of shares, nnless otherwise stated)

a)

As at As at
31 March 2022 31 March 2021
Number Amount Number Amount
9 Share capital
Authorised
Liquity shares of USD 1,000 cach 100,000 6,633,290,000 100,000 6,633,290,000
100,000 6,633,290,000 100,000 6,633,290,000
Issued, subscribed and fully paid up
Liquity shares of USD 1,000 cach 5,839 285,831,054 5,839 285,831,054
Total 5,839 285,831,054 5,839 285,831,054
As at As at
31 March 2022 31 March 2021
Reconciliation of Equity share capital Number INR Number INR
Balance at the beginning of the year 5,839 285,831,054 5,839 285,831,054
Add : Tssued during the year - - - -
Balance at the end of the year 5,839 285,831,054 5,839 285,831,054

b)

<)

d)

Rights, preferences and restrictions attached to shares

The Company has onc class of equity shares having a par value of USD § 1,000 per share. Iiach sharcholder is eligible for one vote per sharce
held. Any dividend proposed by the Board of Directors is subject to the approval of the sharcholders in the ensuing Annual General Mccting,

exeept in case of interim dividend. Tn the event of liquidation, the cequity sharcholders are cligible to receive the remaining assets of the

Company, in proportion to their sharcholding.

Sharcholders holding more than 5% of the shares

Number % of holding Number % of holding
Equity shares of USD. 1,000 e¢ach
Advanced Lnzyme Technologics Limited (Holding 5,839 100.00"% 5,839 100.00%
Company)
5,839 100.00% 5,839 100.00%

Details of Shares held by Promoters

As at 31 March 2022

Promoter name

No. of Shares

%of total shares

% Change during the ycar

Advanced Enzyme Technologies Limited (Tolding 5,839 100.00°% Nil
Company)
Total 5,839 100.00%

As at 31 March 2021

Promoter name

No. of Shares

%of total shares

% Change during the year

Advanced Enzyme Technologies Limited (Holding
Company)
Total

0.00%%

0.00%

Nil
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(Al amonnts are stated in ndian Rupees, wnless othenwise stated.)

UsD INR UsD INR
As at As at As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
10 Reserves and surplus

Other comprehensive income: Foreign currency
translation reserve
Balance at the beginning of the year 596,937,827 729,866,993
Add : Additions made during the year 187,260,701 (132,929,166)
Balance at the end of the year - 784,198,527 - 596,937,827
Capiral Contribution
Balance at the beginning of the year 46,912 3,192,001 43,171 2,914,393
Add : Additions made during the year - - 3,741 277,608
Less : Deletdons made during the year - =
Balance at the end of the year 46,912 3,192,001 46,912 3,192,001
Securities premium
Balance at the beginning of the year 3,761,000 242,164,086 3,761,000 242,164,086
Add : Additions made during the year -
Less : Deletions made during the year - - - -
Balance ac the end of the year 3,761,000 242,164,086 3,761,000 242,164,086
Surplus in the consolidated statement of profit and loss
Balance ac the beginning of the year 71,220,292 4,815,994,509 61,332,547 4,089,791,872
Add : Transferred from consolidated statement of profit
and loss 8,545,230 646,716,928 9,887,745 726,202,637
Balance at the end of the year 79,765,522 5,462,711,437 71,220,292 4,815,994,509

83,573,434 6,492,266,052 75,028,204 5,658,288,424
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(AN anronnts are stated in Indian Rupees, unless othernise stated.,)

11. Incomc taxes

Tax expense
(a) Amounts recognised in profit and loss

Year ended Year ended
31 March, 2022 31 March, 2021
Current income tax 249,096,727 284,489,616
Deferred tax expense (+,565,107) 1,462,329
Tax expense for the year 244,531,620 285,951,945

(b) Amounts recognised in other comprchensive income

Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans

(c) Reconciliation of effective tax rate

Year ended March 31, 2022

Year ended March 31, 2021

Profit before tax

Tax using the Company’s domestic tax rate ( March 31, 2022 : 21%, March 31, 2021 : 21%%)

Tax effect of:

Incremental deduction allowed for research and development costs

State Tax
Others
Tax expense as per profit or loss

Before tax Tax (expense) Net of tax Before tax Tax (expensc) Net of tax
benefit benefit
Year ended Year ended
31 March, 2022 31 March, 2022

891,248,549 1,012,154,582
187,162,195 212,552,462
62,030,899 70,445,959
(4,661,474) 2,953,524
244,531,620 285,951,945
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(AU amonnts are stated in Indian Rupees, nuless othenvise stated.)

Income taxes (continued)

(d) Movement in deferred tax balances

31 March, 2022

Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax

April 1, 2021 profit or loss in OCI asset/liability liability
Deferred tax asset
Property, plant and cquipment (514,762) 3,539,110 (211,568) - 2,812,781 2,812,781
Inventories 22,831,840 885,359 970,890 - 24,688,089 24,688,089
Other items 3,140,803 140,638 (2.031.570) - 1,249,871 1,249,871
Tax assets (Liabilitics) 25,457,881 4,565,107 (1,272,248) N 28,750,741 28,750,741 2
Set off tax (28,750,741) 28,750,741
Net tax asscts 25,457,881 4,565,107 (1,272,248) - 28,750,741 . 28,750,741
(¢) Movement in deferred tax balances

31 March, 2021

Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax

April 1, 2020 profit or loss in OCI asset/liability liability
Deferred tax asset
Propesty, plant and equipment (4.450,921) 1,076,823 (140,663) - (514.762) - (G14762)
Tnventonies 11,748 437 9,428,380 1,655,023 22 831,840 22.831,840 -
Other items - 2,953,034+ 187,769 - 3,140,803 3,140,803 -
Tax assets (Liabilities) 7,297,516 16,458,237 1,702,129 - 25,457,881 25,972,643 (514,762)
Offsctting of deferved tax asscts and labilities (25,972,643) 25,972,643
Net tax assets 7,297,516 16,458,237 1,702,129 - 25,457,881 - 25,457,881

Realization of net deferred ax assets is dependent upon peneration of sufficient taxable income in future years, benefit from the reversal of taxable temporary differences and tax planning
strategics. Management assesses the available positive and negative evidence to estimate whether sufficient futuee taxable income will be generated to permit use of the existing deferred tax assets.

The amount of net deferred tax assets considered realizable 15 subject to adjustment i future penods if estimates of future taxable income change.
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(AU amivunts are stated in Indian Rupees . 1D, unless otherwise stuated)

usD
As at
31 March 2022

Long term

INR
As at
31 March 2022

Long rerm

UsD
As at
31 March 2021

Long rerm

INR
As at
31 March 2021

Long term

12 Lease liabilities

Lease labiliry 2,104,020 159,499,666
2,104,020 159,499,666 = =
UsD INR USD INR
As at As at As at As at

31 March 2022

31 March 2022

31 March 2021

31 March 2021

13 Current - Other financial liabilities

Other payables 611,445

16,351,868

585437

43,032,373

611,445

46,351,889

585,437

43,032,373
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USD INR USD INR
As at As at As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
14 Other current liabilities
Advance from customers 368,427 27,929,385 396,880 29,172,521
Other statutory ducs 54,278 4,114,674 43,044 3,163,927
422,705 32,044,059 439,924 32,336,448
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(AL amounts are stated in udian Rupees and USD, wnless otherwise stated)

UsD INR UsD INR
As at As at As at As ac
31 March 2022 34 March 2022 31 March 2021 31 March 2021
15 Trade payables
(from the due date of payments)
Dues to micro and small enrerprises - - g -
Other outstanding dues 351,982 26,910,155 1,045,491 76,818,511
354,982 26,910,155 1,045,491 76,848,511

(Refer note 25 for payables 1o related partis)
Trade Payables ageing schedule (In USD)

Outsunding for following periods from due date of payment Tol

Pardculars
Less than 1 year 1-2 years 2-3 vears Moce than 3 years

As ar Macch 31, 2022
() NISNE 5 =
(i) Ochers 238,337 96,645 - - 354,982
(i) Dispured dues — MSNIE - - - - -

(iv)Dispured dues - Others - - -

Total 258,337 96,645 . - 354,982
As ar Macch 31, 2021

(i) MSMEE - - - - -
(i) Orthers 1,045,491 = 5 s 1,045,491

(i) Disputed dues — MSMIE " = = = =

(iv)Dispured dues - Others = - =

Toral 1,045,491 - 2 = 1,045,491

Trade Payables ageing schedule (In INR)

Particulars QOuisanding for (ollowing periods from due date of payment Tol
Less than 1 year 1-2 vears 2-3 vears More than 3 vears

As ar March 31, 2022

(i) MISMIE = : 5 -

(i) Others 19,583,812 7,326,343 - & 26,910,155

(iif) Disputed dues — MSME - - - -

(iv)Disputed dues - Others - « » “

Tortal 19,583,812 7,326,343 - - 26,910,155

As ar March 31, 2021

(i) MSME 2 E 8 ] -

(i) Others 76,848,511 - - - 76,848,511

(i) Disputed dues — MSMILL - = =
(iv)Dispuced ducs - Others - - + -
Total 76,848,511 - = = 76,848,511
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usD INR usD INR
As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
Short term Short term Short term Short term
Provisions
Provision for employee Benefits 165,830 12,571,083 181,226 13,320,996
165,830 12,571,083 181,226 13,320,996
Movement for provision of employee benefits during the year:
As at For the year ended As at For the year ended
31 March 2022 31 March 2022 31 March 2021 31 March 2021
Short term Short term Short term Short term
Opening 181,226 13,320,996 120,598 9,091,399
Contribution during the year (175,444 (13,072,264) (103,934) (7,860,348)
Provided during the year 160,048 11,925,074 166,562 12,558,992
Foreign exchange currency translation 397,277 (269,048)
Closing Provision 165,830 12,571,083 181,226 13,320,996
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i fi: ial sta

UsD INR uUsD INR
For the year ended  For the year ended  For the year ended  For the year ended
31 March 2022 31 March 2022 31 March 2021 31 March 2021
Revenue from contracts with customers
Disaggregated revenue information
Sale of finshed producrs 28,720,142 2,139,922 085 29,036,053 2.154486,634
Total 28,720,142 2,139,922,085 29,036,055 2,154,486,634
Segment wise breakup of goods sold
Tuman Tealth care 24,894,125 1,854,847,689 23,564,523 1,748,496,804
Animal TTealth care 908,598 67,699,104 1,091,281 80,973,496
Bio-processing 2917419 317575,292 1,380,251 325,016,333
28,720,142 2,139,922,085 29,036,055 2,154,486,634
Timing of revenue recognition
Revenue recognized ara point o tme 28,720,142 2.139.922,085 29,036,055 2.154.486,634
Total 28,720,142 2,139,922,085 29,036,055 2,154,486,634
Contract balances
The following table provides information about recewvables, contract assews and contract liabilities from contracrs with customers.
Trade receivables (Refer Note 4, 2,815,058 213,401,355 3,057,717 224756,551
2,815,058 213,401,355 3,057,717 224,756,551

Trade receivables are non-interest bearing and ase generally on teems of 30 to 60 days. Increase in ovenall iade receivables resulted from increase in the revenue from

operations

Right of return assets and liabilities

The Company does not have any right of return assets and liabulirics o

Performance obligation

Performance obligation for revenues has been summarized in the Note LA3(0)()

Other income

Interest income from celated party advance
Other non-operating income

Govemnment Grant for PP (Refer note 35)

Cost of materials consumed
Opening stock

Raw matenals and components

Add : Purchases during the year

Raw materials and components

Less : Closing stock

Raw materials and components

ar Maech 31, 2022 and March 31, 2021

Changes in inventorics of finished goods, work-in-progress and traded goods

Openmg stock
- Manufactured goods
- Work-in-proggess

Closing stock
- Manufactured goods
- Work-in-progress

252,164 18,748,602 241,820 17,943,139
96,630 7,201,326 3 3952878
: - 536,779 30829212
348,814 25,089,028 831,872 61,725,229
2,716,855 199,701,648 2524412 190,305,048
2,716,855 199,701,648 2,524,412 190,305,048
5,829,018 657,843,342 9,350,646 693,821,620
8,829,018 657,845,342 9,350,646 693,821,620
2,742,833 207,926,182 2,716,855 199,701,648
2,742,833 207,926,182 2,716,855 199,701,648
8,803,040 649,620,808 9,138,202 684,425,020
1,433,105 106,957,049 1,182939 89,176,928
= y 147,024 11,083,515
1,455,105 106,957,049 1,329,063 100,260,443
1692424 128,207,777 1,455,105 106,957,049
3,500 4,055,643 - .
1,745,924 132,353,420 1.4 05 106,957,049
(290,819) (25,396,371) (125,142, (6,696,606)
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22

23

24

Employce benefit expense
Salaries, wages and bonus
Conrribution to defined contiburion plan

Tayroll raxes

Employee stock compensation expense

Finance costs

Interest expenses on lease liability

Depreciation and amortisation expense

Depreci

Amortisation of mtangible 1

non of rngible assers (Also, refer nore 2)

sets

Deprecianon of Right 1o use of lease assets

Other expenses

Urilities

Custom brokers

Rares and raxes

Repairs and maintenance
Laboratory expenses

Insurance

Prinung and stationery

Legal and professional fees
Auditors' remuneration
Donation

Communicarion

Travel, conveyance and car hire
Commission

Advertisement and sales promotion
Sales rax

General expense

IT consulnng

Bank charges

Penalty - Income rax

4,240,429 3,702,:415 274,720,634
160,048 166,562 12,358,992
313,920 23,389,992 249,276 18,496,378

= - 374 277,608
4,714,397 351,267,095 4,121,994 305,853,612
32,044 2387564 23,303 1,729,089
32,044 2,387,564 23,303 1,729,089
341,198 25,422,443 380,554 28,237,256
- - 32,606 2,423,830
435,05 32,460,400 407,955 30,270,395
776,853 57,882,843 821,175 60,931,481
114,936 8,363,848 100,112 7,428,361
116,411 8,673,731 122151 9,063,685
58,084 4327823 56,478 4,190,705
111,689 8,321,890 122475 9,087,657
19,057,902 195,806 14,528,880
134428 10,016,193 103,666 7,692,067

2,673 199,176 4 -
1,164,159 86,740,880 656,040 48,678,429
31,500 2.347,048 31,500 2337312
813 60,725 275 20,405
51,368 3,827,376 47,171 3,500,093
105,633 7,870,665 24,196 1,795,362
7,962 39 -+ 6,767 502,121
695,037 51,786,856 303,86+ 22,546,863
- - 421 31,241
151,340 11,276,230 174,570 12,953,197
92,408 6,585,258 77,677 5,763,639
8,067,111 103,701 7,694,667

285,558 - -
238,901,525 2,126,870 157,814,685
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25 Related parties

a) Names of related parties

Relationship

Name

Ultimate holding company

Fellow substdiaries

control or have significant influence

Key management personnel (KMP)

Relatives of KMP:

Companics in which dircctors of the Company are able to excrcise

Advanced Enzyme Technologies Limited

Advanced Bio-Agro T'ech Limited

Advanced LnzyTech Solutions Limited

JC Biotech Private Limited

Advanced Enzymes Europe B.V

Evoxx Technologics GmbH

Advanced Enzymes, Malaysia Sdn. Bhd.

SciTech Specialities Private Limited (w.c.f. 11 January 2021)

Rathi Propertics LLC

Vasant and Prabha Rathi Generadon ‘Trust

Mr. Vasant L. Rathi
Mrs. Prabha V. Rathi

Ms. Rachana V. Rathi
Ms. Rastka V. Rathi
Ms. Reshama V. Rathi

b) Transactions with related parties

Advanced Linzyme Technologies Limited

For the year ended For the year ended
31 March 2022 31 March 2021

Purchases of Goods
Advanced Enzyme Technologies Lid 349,092,629 364,623,508
Sale of Goods
Advanced Iinzyme Technologies Limited 3,855,864 -
Rent Paid
Rathi Properties LLC 23,157,315 22,000,342
Vasant Ratht 10,527,627 10,102,198
Remuneration to Directors & their Relatives
Prabha V. Rathi 18,254,816 16,652,284
Reshma Rathi 11,996,022 9,646,051
Vasant L. Rathi 34,274,349 31,463,816
Rachana Ratht 10,505,833 9,052,448
Rasika Rathi 14,231,306 12,539,866
Commission *
Vasant L. Rathi 6,375,827 7,336,744
* included in Employee benefit expense
Interest Income
Advanced Enzymes Europe B.V. 18,788,602 17,943,139
Reimbursement of expenses

. 277,608
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¢) Balances with related parties

As at As at

31 March 2022 31 March 2021
a. Trade receivable
Advanced Iinzyme Technologics Ltd 1,819,370 -
b. Trade payable
Advanced Enzyme Technologies Lud - 55,564,040
c. Interest receivable
Advanced Linzymes Lurope B.V. 37,447,494 17,774,907
d. Loan reccivable
Advanced Enzymes Eucope B.V. 451,474,688 437,762,577
e. Remuneration Payable
Vasant L. Rathi 1,341,203 -
Prabha V. Rathi 714,330 -
Rachana Rathi 393,614 -
Rasika Rathi 539,397 -
Reshma Rathi 437,349 -
f. Commission payable
Vasant L. Rathi 6,486,868 7,267,956

Employce stock options:
During the year ended March 31, 2017, the parent Company issued stock options totaling up to 11,500 to two of the employees of the

Company. These options are graded options and shall vest as follows:

Vesting conditions Vesting proportion
After | year from the date of grant 10%
After 2 years from the date of grant 20%
After 3 years from the date of grant 30%
After 4 years from the date of grant 40%

The date of grant for the above mentioned options is September 15, 2016 and the excrcise price of the same is INR 300 and the share
price at the date of grant amounts to be INR 1,598.
On the basis of the pronouncements of IND AS 102, the Company has an option to cither record the same as liability, payable to the

parent Company or the same should be considered as contribution to reserves by the parent Company.

The Company clects to consider the same as contribution made by the parent Company. As a result of which, there has been an addition
to reserves amounting to $ Nil (INR Nil) in the year ended March 31, 2022 and § 3,741 (INR 277,608) in the year ended March 31, 2021
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Capital management

For the purpose of the Company's capital management, capital includes issued capital and other equity reserves. The
primary objective of the Company’s Capital Management is to maximise sharcholders value. The Company manages its
capital structure and makes adjustments in the light of changes in economic environment and the requirements of the

financial covenants.

The Company determines the amount of capital required on the basis of annual as well as long term operating plans and
other strategic investment plans. The funding requirements are met through operating cash flows and investments in

marketable securities. The Company does not have borrowings.
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27 Lcases

The table below provides derails regarding the contracrual matunities of lease Labilites on an undiscounted basis:

Parniculars usD INR

Less than one year 395,981 30,018,168
One ta five years 2,104,020 159,499,666
Morc than five years = -

The Company does nort face a significant hiquidicy risk with regaed to ats lease liabidines as the current assets are sufficient to meet the obligacions eclated to lease labilines as and when they fall due.

Rental expense recorded for shorr-remm leases was USD 452,090 /- (INR 33,684,942/-) for the year ended March 31, 2022 [USD 432,647/- (INR 32,102,340/-) for year ended March 31, 2021]
The Company has recogmised meerest on lease hability of USD 32,044/~ (INR 2,387,564/-) for the year ended March 31, 2022 under finance costs [USD 23,303/- (INR 1,729,089/-) for year ended March 31, 2021]

The aggregate depreciation on ROU assets has been included under deprecntion and amortisation expense in the Statemient of Profit and Loss.
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28 Financial instruments
1. Financial instruments — Fair values and risk management

A. Accounting classification and fair values
value information for financial assets and

sets and financial labilites, including therr levels are presented below. Tt does not include the fai
onable approximation of fair value

The following rable shows the carrying amounts and fair values of financial

financial liablities not measured ar fair value if their cacrying amount is a

Carrying amount Fair value
I Significant
d prices in Significant
March 31, 2022 Quoted pi gnifica able
ﬂrcI‘NR FVTPL FVTOCI Amortised Cost Total active markets observable inputs “"Di:“:::bh' Total
(Level 1) (Level 2) (Lef’vcl 3)
Financial asscts
Tnvestments 792,709,345 - - 792,709,345 792,709,345 - - 792,709,345
Trade reccivables - - 213401,355 - - - -
Cash and cash equivalents - - 2407,124,981 2.407,124,981 5 -
Loans- Non current - = 425,856,664 425,856,664 = E - ;]
792,709,345 - 3,046,383,000 3,839,092,345 792,709,345 - - 792,709,345
Financial liabilities
Leasc libility - Non current = E 159,499,666 159,499,666 - - - -
lability - Current = 30,018,168 30,018,168 - - - -
= - 26,910,155 26,910,153 - - - -
Odher financial Liabilines - - 46,351,889 46,351,889 - - - -
- - 262,779,878 262,779,878 - - - -
Carrying amount Fair value
- Significant
Quoted prices in Significant
March 31, 2021 bservabl
mcl‘NR‘ FVTPL FVTOCI Amortised Cost Total active markets observable inputs unoinsc‘:: le Total
(Level 1) (Level 2) (Lc‘;d 3
Financial assets
Investments 883,746,570 - - 883,746,570 883,746,570 = - BB3,746,570
Trade receivables 5 S 224,756,551 = = . -
Cash and cash equivalents 2 = 1671481977 1,671,481,977 - -
Loans- Non current . = 453,537,484 - - - -
883,746,570 - 2,351,776,012 3,235,522,582 883,746,570 - - 883,746,570
Financial liabilities
Lease liability - Non current - =
Lease liubility - Current - - 26,324,639 26,324,639 - - - -
Trade payables ] = 76,848,511 = = < _
Other financial Liabilines - - 43,032,373 - - - -

- - 146,205,523 146,205,523 - . - -

B. Measurement of fair values

Valuation techniques for unobservable mpurs include

Type Valuation technique

Non current financial assets / liabiliries measured  [Discounted cash flow technique @ The
ac amortised cost valuation model considers present value
of expected payments discounted using
an appropriate discounting rate.

C. Financial risk management

‘The Company has exposure to the following risks acising from financial instcuments:
= Credit risk ;

= Liquidity risk ; and

= Market risk

i. Risk management framework

The Company’s hoard of directors has overall cesponsibility for the establishment and oversight of the Company’s risk management framework. The board of directors has established the Risk Managemeant Commitree,
isk management policies. The commirtee reparts regulardy to the board of directors on its activitics.

which is responsible for developing and monitoring the Company’”

The Company’s cisk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in marker conditons and the Company's activities. The Company, through its training and management standards and procedures, aims to maintain a

disciplined and constructive control eaviconment in which all employces understand their coles and obligations.
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Financial instruments — Fair values and risk management (continued)
ii. Credit risk

Credit risk 15 the nisk of financial loss to the Company 1f a customer or counterparty 1o a financial instrument fails o mect its contractual obligations, and arises
principally from the Company’s receivables from customers and investment securitics. Credit nisk is managed through credit approvals, establishing credit limits
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business. The Company
establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of trade and other receivables and

mvestments.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the
default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk s managed through credit
approvals, establishing credit limits and continuously monitoring the credinworthiness of customers to which the Company grants credit terms in the nonmal
course of business.

There 1s no concentraton of risk for tarde receivables.

Summary of the Company's exposure to credit risk by age of the outstanding from various customers is as follows:

31 March 2022

Weighted Average

Carrying Amount Loss Allowance

Loss Rate
Nort due 159,035,001 0.00% -
0-90 days 52,243,048 0.00% -
90-180 days 2,123,306 0.00% =
180-270 days - 0.00% -
270-360 days - 0.00% -
More than 360 days 0.00% -

213,401,355 =

31 March 2021

Weighted Average

Carrying Amount Loss Allowance

Loss Rate
Not due 170,542,524 0.00% -
0-90 days 54,083,520 0.00% .
90-180 days 130,507 0.00% -
180-270 days - 0.00% -
270-360 days - 0.00% -
More than 360 days - 0.00% -
224,756,551 -

The Company allocates each exposure to a credit risk grade based on a vartety of dara that s determined to be predictive of the risk of loss (c.g. timeliness of

payments, available press information ctc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of cach reporting period are reviewed by the Company to determine incurred and expected credit losses.
Historical trends of impairment of trade receivables do not reflect any significant credit losses. Given that the macro economic indicators affecting customers of

the Company have not undergone any substantial change, the Company expects the historical trend of minimal credit losses to continue.

The Company's exposure to credit risk for trade recervables by geographic region is as follows:

As at March 31

Region 2022 2021

USA 200,441,543 205,011,426

Asia 4,118,600 189,296

LEurope 3,524,227 14,161,755

Others 5,316,985 5394074
213,401,355 224,756,551

Cash and cash equivalents

The Company held cash and cash equivalents of INR 2,407,124,979/- at March 31, 2022 (March 31, 2021: INR 1,671,481,977/-). The cash and cash
equivalents are held with bank and financial institution counterparties with good credit ratings. The Company has investments in US Treasury Bills amounting
to INR 792,709,345 /-. The US Treasury bills are liquid investments and carry risk free status with the credit rating of AAA with stable outlook.

Other than trade and other receivables, the Company has no other financial assets that are past duc but not impaired
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Financial instruments — Fair values and risk management (continued)

iii, Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meceting the obligations associated with its financial liabilities that are settled by delivering cash or another

financial asse

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilitics when they are due, under

both normal and stressed conditions, without mcurring unacceprable losses or risking damage to the Company’s reputation.

Exposure to liquidity risk:

‘The following are the cemaining contractual maturitics of financial liabilitics at the reporting date. The amounts are gross and undiscounted, and include estimated interest

p:\}'mcﬂts
Contractual cash flows
arryi M tha
March 31, 2022 Carrying Total Upto 1 year 1-3 years 3-5 years ore than 5
amount M years
Trade payable 26,910,135 26,910,155 26,910,155 - - -
Other financial liabilities 46,351,889 46,351,889 46,351,889 - - -
Contractual cash flows
i i
March 31, 2021 Carrying Total Upto 1 year 1-3 years 3-5 years More thani
amount years
Trade payable 76,848,511 76,848,511 76,848,511 . . -
Other financial habilities 43,032,373 43,032,373 43,032,373 - - -
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29 Eamings Per Share (EPS)

Basic EPS amounts arce calculated by dividing the profic (or the year attributable to equity holders by the weighted average number of Tiquity shares

outstanding during the year.

Diluted EPS amounts are caleulated by dividing the profit attributable to equity holders by the weighted average number of Equity shares outstanding
during the year plus the weighted average number of Iiquity shares that would be issued on conversion of all the dilutive potential Fquity shares into

Liquity shares.

i. Profit attributable to Equity holders

March 31, 2022 March 31, 2021
Profit attributable to equity holders from continuing operations 646,716,928 726,202,637
ii. Weighted average number of ordinary shares

March 31, 2022 March 31, 2021
Issucd ordinary shares at April 1 5,839 5,839
Eftect of fresh issuc of shares for cash - -
Weighted average number of shares at March 31 for basic EPS 5,839 5,839 ]
Basic and Diluted earnings per share

March 31, 2022 March 31, 2021
Basic carnings per share 110,758 124,371
Diluted carnings per share 110,758 124,371
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30

Segment reporting

Primary segment

The Company operates only in one primary business segment viz. 'manufacturing and sales of enzymes' and hence no separate

information for primary segment wisc disclosure s required.

Secondary segment (based upon geography)

Segment revenue (based upon location of customers)

Outside USA
Within USA

Segment assets (based upon location of assets)

Outside USA
Within USA

Capital expenditure

Outstde USA
Within USA

Year ended Year ended
31 March 2022 31 March 2021

102,277,196 90,629,523

2,037,644,889 2,063,857,111

2,139,922,085 2,154,486,634

3,200,166,132 3,004,549,047

3,200,166,132 3,004,549,047
198,534,186 4,168,578
198,534,186 4,168,578
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31

Impairment testing of goodwill
For the purposes of impairment testing, goodwill 1s allocated to the Group’s operating divisions which represenc the lowest level within the Group at which
goodwill is monitored for internal management purposes, which is not higher than the Group’s operating segments. The aggregate carrying amounts of

poodwill allocated to each unit are as follows:

Particulars 31 March 2022 31 March 2021
Advanced Enzymes USA, Inc. 2,567,738,059 2,489,751,167
2,567,738,059 2,489,751,167

The recoverable amount of tdis CGU was based on fair value less costs of disposal, estimated using discounted cash flows. The fair value measurement was

categorised as a Level 3 fair value based on inputs in the valuation technique used.

The key assumptions used m the esumation of the recoverable amount are set out below. The values assigned to the key assumptions represent management's
sment of future trends in the relevant imdustries and have been based on historical data from both external and internal sources.

Particulars 31 March 2022 31 March 2021
Discount rate 7% 7%
Terminal value growth rate 5% 5%
Sales growth rate 6% 10%

The discount rate for was post tax measure estimaced based on the weighted-average cost of capital.
The cash flow projections include specilic estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined based

on management’s estimate of the long-term business growth rate, consistent with the assumptions that a market participant would make.
Sales growth rate has been considered based on past performance duly adjusted with new sales mix as envisaged by the management.

With regard to assessment of value in use, no reasonably possible change in any of the above key assumptions would cause the carrying amount of the CGU's

to exceed their recoverable amount.
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32 Ratios
USD INR USD INR USD INR
. } . A asat Asat Asial Variance | Variance Reason (Tf variation is more than 23% )

Ratio Numerator Denominator 31 March 2022 | 31March 2022 | 31 March 2021 | 31 March 2021 *

Current Ratio ‘Total current assets Total current liabilities 26 26 16 16 61°%0 61%0|Current ratio mainly increased on account of increase in
cash and cash equivalent coupled with decrease in trade
payables in the vear under reporting.

Debt-Equity Ratio* NA NA NA NA NA N NA NA

Debt Service Coverage  |[NA NA NA NA NA NA NA NA

Ratio*

Return on Equity Ratio  |Profit for the year Average total equity 10%0 10%0 13%% 139 -23% -21%

Inventory tumover ratio |Revenue from operations Average inventory 3 3 3 4 -8%0 9%

Trade Receivables Revenue from operations Average trade receivables 10 10 11 11 “14% -14%0

turnover ratio

I'rade payables turnover  |Purchases Average trade payables 13 13 10 10 32% 33%|Ratio has been increased on account of lower purchase in

ratio the year under reporting coupled with decrease in trade
payables

Net capital urnover ratio [Revenue from operations Average working capital (i.c. total 1 1 | 1 -23% -23%

current assets less total current
liabilities)

Net profit ratio Profit for the year Revenue from operations 30% 30%0 34% 34%0 -13%0 -10%0

Return on Capital Profit before tax and finance Capital employed 13%0 13%0 17" 17%0 =224, -23%

employed Ccosts

Return on investment Income generated from Average investment 0.1% 0.1% 0.2% 0.2% -68%0 -68%u|Decrease s mainly attributable to lower returns on

mnvested funds investment during the financial year.

*The Company does not have any debt accordingly ratio is not applicable
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33 In view of the unprecedented COVID-19 pandemic and cconomic forecasts, the Management has assessed the recoverability of its assees
including reccivables & inventories. In such assessment, the Company has considered inteenal and extemal information upto the date of approval
of these financial ssumptions used and based on current
indicators of future economic conditions, the Company expects: to recover the carrying amount of these assets. "The impact of the global health
pandemic may be different fizom that estimated as at the date of approval of these consolidated financial statements and the Company will
continue to closely monitor any material changes 16 future ecconomic conditions.

statements including cconomic forecasts. The Company has performed analysis on the

34 Liabilitics aud contingcencics
During the previous year, a competitor filed a lawsuit against the Company for false advertising, unfair competition and consumer Iraud. The
litigation is under discovery phase, hence the Compaay cannot reasonably estimate the likelihood or amount of potential liability. Accordingly, no
provision has been made as at March 31, 2022,

35 Government Grant for Paycheck Protection Programme forgiveness
In response o the COVID-19 pandemic in financial yeac 2020-21, the Paycheck Protecrion Programme ("PPP") was established under the
Coronavirus Aid, Relief, and Iiconomic Security Act (‘CARES Act”’) and administered by the LLS. Small Business Administration (“SBA™).
Companies who met the eligibility requirements sct forth by the PPP could qualify for PPP loans provided by local lenders, which supports
payroll, rent and utility expenses (“qualified expenses”). IF the loan proceeds ace fully utilized to pay qualified expenses over the covered period,
as [urther defined by the PPP, the full principal amount of the PPP loan may qualify foc loan forgiveness, subject to potential reduction based on
the level of Full-time employees maintained by the organization during she covered period as compared to a bascline period.

The Company’s subsidinrics Specialty linzymes & Biochemicals ("S1B"), Advanced Supplementary ‘lechnologies Corporation ("AST") and
linzymes Innavation Inc. ("1i") reccived a loan from Wells Fargo Bank in the amount of $383,478, $84,901 and $68,400, respectively under the
PPP aggregating to $536,779. The Company applied for forgiveness and has been notificd that $383,478 of SR and $84,901 of AS'T, in cligible
'S Act has been forgiven.

expenditures for payroll and other expenses deseribed in the CAR

Ll has applied for forgiveness of the loan but has not yet received approval for the same. I'he Company has performed initial caleulations {or the
PPP loan forgiveness according to the terms and canditions of the SBA’s Toan Forgiveness Application and, based wn such calculations, expects
that the PP loan will be forgiven in full. In addition, the Company has determined that it is probable the Company will meet all the conditions
of the PPP loan forgiveness.

As such, the Company has decided that the PPP loan should be accounted for as agovemment geant swhich analogizes with Ind AS 20,
ssistance. Under the provisions of Ind AS 20, “a forgivable loan from

Accounting for Government Grants and Disclosure of Govemment A
government is treated a1s a government grane when there is reasonable assurance that the eatity will meet the terms for forgiveness o the loan.”
In addition, in accordance with the provisions of Tud AS 20, government geants shall be recognized in the consolidated statements of income on
a systematic basis over the periods in which the Company recognizes costs for which the grantis intended to compensate (i.c. qualitied
expenses). Therefore, the Company recognized PPP funding during the periads when cualified expenses were incuered.

“The balance and activity rclated to the PPP loan is as follows as at Macch 31, 2021:

Particulars As at March 31, 2021
PPP Joan proceeds 536,779
Less: Loan forgiven (168,379)
I.css: Qualificd expenses digible for forgiveness (68.400)
PPP loan balance =

The Company did not obtain any government grants during the year ended March 31, 2022

36 Subscquent cvents

The Company has cvaluated all events and teansactions thar oceurred after March 31, 2022 through May 19, 2022; the date the consolidated
linancial statements are issucd. Based on the evaluation, the Company is not aware of any events or transactions that would require recognition

or disclosurc in the cunsolidated financial statements.

For KNAYV P.A. For and o9 behalf of Board of Dircctors of Advanced
Certificd Public Accountants Enzymé, SA}{A:. and subsidiaries
Jagdeep Josks A
. ..._.—
Jaydeep Joshi, CPA V. L. Rathi
lingagement Pactner Dircctor
KNAV PA.
Certified Public Accountants
Place : New York, New York Place : Chino
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