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desai associates

Independent Auditor’s Report

To the Members of Advanced Enzytech Solutions Limited

Report on the Audit of Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Advanced
Enzytech Solutions Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2022, the Statement of Profit and Loss, including the Statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022 and its profit including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the
standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventmg and detecting frauds

and other irregularities; selection and application of appropriate ac g _policies; making
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Jjudgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
cither intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the




related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2020 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure “1”, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. As required by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of ourknowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law relating to preparation of
the standalone financial statements have been kept by the Company so faras it
appears from our examination of those books;

¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensivelncome, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report arein agreement with the books of accounts maintained for
the purpose of preparation of the standalone Ind AS financial statement;

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended:;




€)

g)

h)

On the basis of written representations received from the directors as on March 31,
2022, and takenon record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022, from being appointed as a director in terms of
section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting
of the company with reference to these standalone Ind AS financial statements and
the operatingeffectiveness of such controls, refer to our separate Report in “Annexure
2" to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2022 has
not been paid/provided by the Company to its Directors in accordance with the
provisions of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of ourinformation and according to the explanations given to
us:

i) The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements.

ii) The Company did not have any long-term contracts including derivative
contracts for whichthere were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
InvestorEducation and Protection Fund by the Company.

iv) the management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in any other
persons or entities, including foreign entities ‘Intermediaries’, with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company
‘Ultimate Beneficiaries’ or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

v) the management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been
received by the company from any persons or entities, including foreign
entities ‘Funding Parties’, with the understanding, whether recorded in writing
or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party ‘Ultimate Beneficiaries’ or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.




vi) The dividend declared or paid during the year by the company is in
compliance with section 123 of the Companies Act, 2013.

3. In accordance with the directions issued under section 143(5) of the Act, we further report
that:

a) The Company has system in place to process all the accounting transaction through IT
system and there is no implication of processing of accounting transaction outside IT
system.

b) There are no case/cases of restructuring of an existing loan or cases of waiver/write off
of loans/interest etc. made by a lender to the company at all.

¢) The Company does not receive any funds from central/state agencies for specific
schemes.

For Desai Associates
Chartered Accountants

Membership Number: 139202
UDIN:- 22139202AINVTI1156
Place: Mumbai

Date: 06" May,2022



Annexure “1” to the Independent Auditor’s report

Referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even dateto the financial statements of the Company for the
period ended March 31, 2022:

1.

45

3.

4,

a) The company is maintaining proper records showing full particulars, including
quantitative details of property plant and equipment and the Company does not have
any intangible assets.

b) The property plant and equipment of the company have been physically verified by
the management during the year and no material discrepancies between the book
records and the physical inventory have been noticed. In our opinion, the frequency
of verification is reasonable.

¢) The company does not have any immovable properties (other than properties where
the company is the lessee and the lease agreements are duly executed in favour of
the lessee). Accordingly, the requirements under clause (i)(c) of paragraph 3 of the
Order are not applicable to the Company.

d) The company does not revalue its Property, Plant and Equipment (including Right of
Use assets) or intangible assets or both during the year.

¢) The company does not have any proceedings initiated or are pending for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

a) As explained to us, the physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us, no material discrepancy
was noticed on such physical verification.

b) In our opinion and according to the information and explanation given to us, the
company does not been sanctioned any working capital loans from banks or financial
institutions on the basis of security of current assets. Accordingly, the requirements
under clause (ii) of paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us, the
Company has not made any investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, limited liability partnership or any other parties. Accordingly, clauses
(iii)(a) to (iii)(f) of paragraph 3 of the Order not applicable to the Company for the year.

In our opinion and according to the information and explanations given to us, in respect
of loans, investments, guarantees and securities, the company has complied with the
provisions of section 185 and section 186 of the Companies Act, 2013.




5.The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules,
2015 with regard to the deposits accepted from the public are not applicable.

6.As informed to us, the maintenance of Cost Records has not been specified by the
Central Government under sub-section (1) of Section 148 of the Act, in respect of the
activities carried on by the company. Accordingly, clause (v) of paragraph 3 of the
Order is not applicable to the company.

7.a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company is generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, cess, Goods and service tax and any other statutory dues with the
appropriate authorities.

According to the information and explanation given to us, no disputed amounts payable
in respect of provident fund, Income tax, sales tax, wealth tax, service tax, customs
duty, excise duty, value added tax, Goods and service tax, cess and other material
statutory dues were in arrears as at 31st March, 2022 for a period of more than six
months from the date they became payable.

b) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, there is no any statutory dues
outstanding as on Balance Sheet Date which have not been deposited on account of a
dispute.

8.In our opinion and according to the information and explanations given to us, the
Company does not have any transactions which not recorded in the books of account
have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961) and hence the company does not have
any previously unrecorded income which has been properly recorded in the books of
account during the year.

9.In our opinion and according to the information and explanations given to us, the
Company has not taken any loans or borrowings during the year. Accordingly, clause
(ix)(a) to clause(ix)(f) of paragraph 3 of the order is not applicable to the company,

10. a) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial public
offer or further public offer including debt instruments and term Loans. Accordingly,
the provisions of clause (x)(a) of paragraph 3 of the Order are not applicable to the
Company and hence not commented upon.

b) The company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible) during the year.
Accordingly, the provisions of clause (x)(b) of paragraph 3 of the Order are not
applicable to the Company and hence not commented upon.




12,

13

14

15:

16.

Lk

18.

a) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company
by its officers or employees has been noticed or reported during the period.

b) Since the company does not made any fraud as mentioned in sub-clause(a), hence
no report under sub-section (12) of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

¢) In our opinion and according to the information and explanations given to us, the
company does not receive any whistle- blower complaints during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Therefore, the provisions of clause (xii) of
paragraph 3 of the Order are not applicable to the Company.

. According to the information and explanation given to us, all transactions with the

related parties are in compliance with section 177 and 188 of Companies Act, 2013
and the details have been disclosed in the Financial Statements etc., as required by the
applicable accounting standards.

.a) Based upon the audit procedures performed and the information and explanations

given by the management, the company has an internal audit system commensurate
with the size and nature of its business.

b) The company does not fall within purview of section 138 of the company, 2013.
Accordingly, the provisions of clause (xiv)(b) of paragraph 3 of the Order are not
applicable to the Company

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, the provisions of clause
(xv) of paragraph 3 of the Order are not applicable to the Company and hence not
commented upon.

In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause (xvi) of
paragraph 3 of the Order are not applicable to the Company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, the
company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

In our opinion and according to the information and explanations given to us, there
has not been any resignation of the statutory auditors during the year. Accordingly,

the provisions of clause (xviii) of paragraph 3 of the Order are not applicable to the
Company.




19.

20.

21,

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements, the auditor’s knowledge of the Board of Directors and
management plans, in our opinion and according to the information and explanations
given to us, no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.

Since the provisions of section 135 of companies act, 2013 are not applicable to the
company. Accordingly, the provisions of clause (xx) of paragraph 3 of the Order are
not applicable

In our opinion, the company is a step down subsidiary company. Accordingly, the
provisions of clause (xxi) of paragraph 3 of the Order are not applicable to the
Company.

For Desai Associates
Chartered Acgountants

Membership Number: 139202

UDIN:

22139202AINVTI1156

Place: Mumbai
Date: 06" May,2022



ANNEXURE “2” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE FINANCIAL STATEMENTS OF ADVANCED ENZYTECH SOLUTIONS
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ADVANCED
ENZYTECH SOLUTIONS LIMITED (“the Company™) as of March 31, 2022 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering “the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company: (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Desai Associates

Partner

Membership Number: 139202
UDIN: 22139202AINVTI1156
Place: Mumbai

Date: 06™ May,2022



Advaaced Eneytech Selutions Limited

CIN- U24200MI12008PLCISA3S3
Balunce Sheet
as at 31 Murch 2022

L. ASSETS

(1) Nunscurent asscts
L amd Equipment

iseEs (net)
Total nen-current assets

{2) Currcnt Assets

fa) Invertones

(1) Tanaricial Assews
(i) Investments

() Trade reeeivables

{11} Cash and cash equivalents

(1) Other

{€) Onthicr current asseis

Tuotal cursent asseis

Toti! asscts

1. EQUITY AND LIABILITIES

(1) Equity
{a) Eauity share capieal
(b} Othet eqnty
(1) Reserves
1.1 Other Beserves

Equity atiributahle 1o equity holders of the parent

Total equity

(2) Non current liabilites
() Provisions

Total non current liabilitics
{2) Current liabilitics

{a) Financeal lhabalines
(1) Trade payables

- Ourstanding ducs of micro enterprses and small

cnlerpriscs

- Owitstanding dues of creditors other than micro

enterprises and small enterpnses
(i) Onther financinl Liabilitics
() Onther current labilines
(€) Provisions
(d) Liabahities for current tax (net)
Total Current liabilitics

Total habilies

Nare

As at
31 March 2022

As at
31 March 2021

86,197 144,889
315,979 296,108
: 130,890
402,176 571,886
37,600 72,151
15,534,922 .
33,970,080 36477 A
1,111,615 8,952,554
- 194,492
975,037 1,154,767
51,020,263 16,851,438
51,029,263 36,851,438
52,331,439 47,423,324
700,000 700,000
40,793,770 33,790,542
41,493,770 34,490,542
41,493,770 34,490,542
420,356 324,878
420,356 324,878
9,888 z
E 3,508,046
9,748,489 8,634,269
227,609 128,996
275,328 246,593
155,999 :
10,417,313 12,607,903
52,331,438 47,423,324

The accompanying notes forman integral part of the Anancal statements

T teemis of our report attiched

For Desai Associates

Partner

M No: 130202
Place : Mumba
Date - 6 May 2022

For and on behalf of Board of Directors of
Advanced Enzytech Solutions Limited

CIN No: U242

B Prasad Rauka
Détritar

DIN: 00295213
Place - Thane
Date . 6 May 2022

1H2008PLC186383

. w1 9

Mukund M. Kabra
Disvetar

TN 00148294
Place - Thanc
Date: 6 May 2022



Advanced Enzytech Solutions Limired

CIN: U24200MH2008PLCI86383
Statement of Profit and Loss

for the period ended 31 March 2022

Note As at As at
31 March 2022 31 March 2021
INCOME
Revenue from contracts with customirs 17 118718496 92,133,590
Crther Tneome 1y HAR330 3,109,751
Tatal Income (I + 1T} 119,607 026 95,263,340
Expenses:
Cost of matedals comsamed 19 B2,859.717 63,519,039
Changes in inventodes of Stock-ia-Trade 20 - 331,490
Employee benefits expense 2i 9,422.146 7,733,374
Finanec costs 22 294541 406,59
Depreciation gnd amortizanon expense 23 58,692 48,6035
Other expenses 24 2.6Y2418 2,039,786
Total expenses 95,327,513 74,098,890
Profit before wx (111- 1V) 24279512 21,164,450
Tax expenses: 29
1. Cuerent tax 61197392 4,669 954
2. Defereed tax {20,182) 633527
Profit for the vear (V- VI) 18,202,302 15,860,966

Other comprehensive income
A (1) Trems thar will not be reclassified wo profit or (1,236) (42,655)
loss - Remeasurement of Defined Benehit Nans

i) Income tax related o items that wall not be ) 311 10,735
reclassificd to profic or loss 1
(925) (31,920)
Total comprehensive income for the period 18,203,227 15,892 885
Eamings per equity share P
Basie eamings per share 260.03 226.59
Diluted earnings per share 260.03 226.59

The accompanying notes form an integral part of the financial statcments.

In terms of our report attached
For Desai Associates Far and on behall of Board of Directors of
Advanced Enzytech Solutions Limited

Chartered Accountants
AL, TOZ2H6W = CIN Neo: U2Z42000H2Z008PLCIR6IRS

Lap - L .\Q‘L‘“’

Btni Prasad Rauka Mukund M.‘K:ﬂ:r:\
Puariner Director Ditector
M. Na.: 02 DIN: 00295213 DIN: 001482094
Place ; Musatba Place : Mumba Place: Thane

Date ¢ 6 May 2022 Date; 6 May 2022 Dlate - 6 May 2022



Advanced Enzytech Solutions Limited

CIN: U24200MH2008PLC186383

Statement of Changes in Equity (SOCIE)

for the period ended 31 March 2022

(x) Equity share capital (refer note 11) As at 31 March 2022 As at 31 March 2021
No. of Shares Amount No. of Shares Amount
Balance at the beginning of the year 70,000 700,000 70,000 700,000
(_.]!','lﬂp‘l:.‘- m l.-\]uil"\' Sl‘ﬂrl.' (."J"'ﬂif.lll Liifl' (4] E'\I"Uf ]'1!'11‘1'“1 Crrors - < - -
Restared balance at the beginning of the current reporting year 70,000 T00,000 70,000 700,000
Changes in equity share capital dunng the year - - . .
Balance ar the end of the year 70,000 700,000 70,000 700,000
(b) Other equity (refer note 12)
Particulars Reserves & Surplus Other Total
Retained earnings Comprehensive Equity,
Income
Balance at 31 March 2020 25,447,584 (59,927) 25,387,657
Profit for the year 15,860,966 - 15,800,966
Orther comprchensive income for the year - 31,920 31,920
Toral ¢:u|'||]n'chcn.~1iw.1 mcome for the year 15,860,966 31,920 15,892 885
Dividends (7,490,000) - (7,490,000)
Balance at 31 March 2021 33,818,550 (28,008) 33,790,542
Profit for the year 18,202,302 - 18,202,302
Other comprehensive income for the year - 925 925
Total comprehensive income for the year 18,202,302 925 18,203,227
Dividends (11,200,000) (11,200,000)
Balanece at 31 March 2022 40,820,852 (27,083) 40,793,770

General Reserve

Guneral Reserve represents accummlated profits and is created by transfer of profits from Retained Farnings and it 15 not an item of Orther

Comprehensive Income and the same shall not be subsequently reclassified to Statement of Profit and Loss.

Remeasurements of Defined Bencfit Plans

Gains / Losses atising on Remeasurements of Defined Benefir Plans are recognised in the Other Comprehensive Income as per TN AS-19 and shall

not be redlassified to the Statement of Profit or Loss in the subsequent years.

The accompanying notes form an integral part of the financdal statements.

In terms of our report attached
For Desai Associates
Chartered Accountpnts

). 102286W

Firm Regstragon

2

al Didwaniya
Partner
M. No.: 139202

Place : Mumbat
Date : 6 May 2022

For and on behalf of Board of Directors of
Advanced Enzytech Solutions Limited
CIN Neo: U24200MH2008P1.0186383

Ben) Prasad Rauka
Director

DIN: 00295213
Place : Mumbai
Date: 6 May 2022

U‘.

Mulkund M. Kabra
Director

DIN: 00148294
Place: Thane

Date : 6 May 2022
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Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLC186383
Cash Flow Statement for the year ended 31 March 2022

In Rupees

31 March 2022 31 March 2021

A. Cash flow from operating activities :
Net profit before tax 24,279,512 21,164,450
Adjustment for :

Depreciation 58,692 48,605
Interest 293,892 404,755
Provision for/ (write back of) doubtful debts and advances (net) (201,459) (2,694,011)
Bad debts written off 28,910 -
Interest & Dividend Income (198,174) (414,432)
Actuarial gains and losses taken to OCI 1,236 42,6535
Operating Cash Flows before Working Capital Changes 24,262,608 18,552,022

Changes in working capital:
Adjustments for working capital changes:

Inventories 34,542 338,289
Trade Receivables 2,679,943 (7,566,347)
Other Current Asset 179,731 1,554,583
Other Current Financial Assets 194,492 (120,592)
Trade Payables (3,588,158) (1,487,674)
Other Current Financial liabilities 1,114,219 1,008,407
Other Current Liabilities 98,613 (144,391)
Provisions 124,213 94,117
Cash Generated from Operations 25,100,204 12,228,415
Net Income tax paid (5,510,503) (4,756,688)
Net Cash Flow from Operating Activities 19,289,701 7,471,728
B. Cash Flow from Investing Activities
Purchase of Tangible Assets - (95,880)
Purchase of Mutual funds (15,834,922) -
Interest income 198,174 414,432
Net Cash (Used) / generated in Investing Activities (15,636,748) 318,552
C. Cash Flow from Financing Activities
Interest paid (293,892) (404,755)
Dividends paid (including dividend tax) (11,200,000) (7,490,000}
Net Cash (Used) / generated in Financing Activities (11,493,892) (7,894,755)
Net increase / (decrease) in Cash and Cash Equivalents (7,840,939) (104,475)
Cash and Cash Equivalents as at the beginning of the year 8,952,554 9,057,029
Cash and Cash Equivalents as at the end of the year 1,111,615 8,952,554

The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard (IND AS) 7 -
"Cash Flow Statements".

In terms of our report attached of even date
For DESAI ASSOCIATES

For and on behalf of the board of direcors of
Advanced Enzytech Solutions Ltd
CIN No: U24200MH2008PLC186383

e e _‘r\n‘rfc)
Beni'Prasad Rauka Mukund M. Kabra
Partner Director Director

M. No.: 139202
Place : Mumbai

Date : 6 May 2022

DIN: 00295213
Place : Mumbai

Date : 6 May 2022

DIN: 00148294
Place: Thane
Date : 6 May 2022



Advanced Enzytech Solutions Limited
CIN: U24200M H2008 LC186383
Notes to the Financial Statements for the year ended 31 March 2022
1 Owverview of the Company
Advanced Enayvtech Solutions Linuted

the Company”) was incomporated on 15t Seprember 2008 and 15 pnimanly engaged in business of mdustrial

enzymes and auxiban

b

Basis of preparation of financial statements

Statement of cun'lp!i:mct

The Finanaal statements of the Company comply with all matertal aspects with [ndian Accounting Standards (Ind AS) notified under Section 133
of the Companies Act, 2013 (the Act) [Companies (Tndian Accounting Standards) Rules, 2015] and other relevant provistons of the Act.

The finandial statements of the Company for the year ended 31 March 2022 were authorsed for issue n accordance with a resolution of the

directors on 6 May 2022

Functional and presentation currency
These fnancial statements are presented in Indian rupeces, which 15 also the Company’s functional curreney.

Basis of measurement
“The financial statements have been prepared on a historical cost basis, except for the following:
e cortain financial assets and habilitics (including deavative nstruments) that are measured at Fae value; and

+ net defined henefit {asser)/ hability that are measured at far value of plan assets less present value of defined benelit obliganons.

2A Use of estimates

The preparation of the financial statements in accordance with Ind AS requires use of judgements, estimates and assumpuons, that affect the
application of accounting policies and the reported amounts of assets, Tabilitics, income and expenses. The actual results may differ from these
estimates,

listimates and underdying assumptions are reviewed on an ongoing basis. Reviston to accounting estimates are recognised prospectively.
£ 5 ¥

Assumptions and estimation uncertamntics that have a significant risk of resulting in a material adjustment in the year ended 31 March 2022 are as
follows:
4. Property, plant and equipment

Determination of the esumated useful hves of tangible assets and the assessment as to which components of the cost may be capitalised. Usetul
lives of tangible assets are based on the life prescrbed in Schedule 11 of the Act. In cases, where the uscful lives are different from that prescribed
in Schedule 11 they are based on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes, manufacturers” warranties and maintenance support.

b. Recognition and measurement of defined benefit obligations

The obligation adsing from defined benefit plan 1s determined on the basis of actuarial assumptions. Key actuanal assumptions include discount
rate, trends in salany escalanon, acwanal rates and life expectancy. The discount rate ss derermined by reference to market yiclds at the end of the
reporting period on government bonds, The penod to matunty of the underdying bonds correspond to the probable maturity of the post-
employment benefit obligations.

Recognition of deferred tax assets

L]

Deferred tax asses are recognised for the future tax consequences of temporary differences between the careying values of assets and habilities and

thair respective tax bases, and unutihised business loss and depreciation carry-forwards and tax eredits. Deferred tax assets are recognised to the

extent that 1t 18 probable thar furure raxable income will be avatlable aganst which the deductible temporary differences, unused tax losses,

depreciation carry-forwards and unused tax credits could be unhsed.

e s %
ement of fair

The Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assers and
liabilities.

The Company has an established control framework with respeet to the measurement of fair values, which includes overseeing all significane fair
value meagsurements, mchuding Level 3 fair values by the management. The management regularly reviews significant unobservable inputs and
valuation adjustments. 1 third party information, such as broker quotes or pricing services, 15 used to measure fair values, then the management
assesses the evidence obtamed from the third parties to support the conclusion that such valuations mecet the requirements of Ind AS, mcluding
the level in the fair value hieracchy in which such valuations should be classified.

When measunng the fae value of a financal asset or a fnanoial hability, the Company uses observable market data as far as possible. Fair values arc
cateporised nto different levels 1n a fair value hierarchy based on the inputs used in the valuation techniques as follows.




Advanced Enzytech Selutions Limited
CIN: U24200MH2008PLC186383
Notes to the Financial Statements for the year ended 31 March 2022

When measuring the faie value of a financal asset ora financil lability, the Company uses observable market data as far as possible. Fae values are |
categonised into different levels 1n a fase value hierarchy based on the inputs used in the valuation techmgues as follows

- Level 1 guoted prices (unadjosted) in active markets for identical assets or habilities,

- Level 2 inputs other than quoted prces included n Level 1 thar ave abservable For the asset or liabibity, esther directly {Le. as prices) or
ndirectly (e de

- Level 3 sputs for the asset or hability that are not based on observable market data [unobservable mputs)

ed from prices)

Tf the inputs used to measure the fair value of an asset oc a lability fall mto different levels of the fair value hierarchy, then the fair value

mepsurement is categorised i its envrety i the same level of the far value hieearchy as the lowest level inpur thae s ignificant to the entire
measurement. The Company recognises transfers between levels of the far value hierarchy ar the end of the reporting perod during which the

change has vecurred.

2B Significant accounting policies:

The accounting policies set out helow have been applied consistently to the penods presented in the financial statements. .
a. Revenue recognition

The company desives revenues primarily from sale of goods comprsing of Bio-chemicals,

Effective T April 2018 the Company has applicd Ind AS 115 “Revenue from contracts with customers” which establishes a comprehensive
framework for determinmg whether, how much and when revenue 1s to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11
Construction Contracts. The Company has adopted Ind AS 115 using the cumulative effect method and the comparative information i the
statement of profit and loss is not restated —1.¢., the comparative informaton continues o be reported under Ind AS 18. Refer Note 2B(a) —
Stgnificant accounting policies — Revenue recognition ia the Annual Report of the Company for the year ended 31 March 2018, for the revenue
recognition policy as per Tnd AS 18 and Ind AS 11, The impact of the adoption of the standard on the Anancial statements of the Company 15
nsignificant.

The following 1s a summary of significant accounting policies related to revenue recognition:

Revenue from contract with customers 15 recognised upon transfer of control of promised products or services to customers 1 an amount that
reflects the consideration the Company expects to receive in exchange for those products or services.

Revenue from the sale of goods is recognised at the pomnt in tme when control is transferred to the customer.
Revenue is measured based on the transaction price, which 1¢ the consideration, as specified mn the contract with the customers.
Use of sygmificant judgements i revenue recognition.

» Judgement is also required to determine the transaction price for the contract. The tansaction price could be aither a fixed amount of
consideration or vasable considertion with elements such as tumover/product/prompt payment discounts. Any consideration payable to the
customer is adjusted to the transaction prce, unless itis a payment for a distinct product or service from the customer, The estimated amount of
variable consideration is adjusted in the transaction price only to the extent that it is highly probable that 4 significant reversal i the amount of
cumulative revenue recognised will not occur and 18 reassessed at the end of each reporting period

* The Company exercises judgement in determining whether the performance obligation s satsfied at 2 point in ime or over a period of dme
The Company considess indicators such as how customer consumes bencfits as services are rendered or who contrals the assct as it 1s being
created or existence of enforceable dght to payment for performance to date and alternate use of such product or service, transfer of significant
nsks and rewards to the customer, acceptance of delivery by the customer, erc.

Interest income is recognized on a time proportionate basis, taking info account the amount outstanding and the reates applcable.




Advanced Enzytech Solutions Limited

CIN: U24200MH2008PLC186383

Notes to the Finuncial Statements for the year ended 31 March 2022
b. Property, plant and equipment and depreciation

IIU]I

of property, plant and cquipment are measured at cost, which includes capitalised bosrowing costs, less accumulated depreaciation and
" nccumulated imparment losses, if any. Cost includes taxes, dunes, fraght and other mnadental expenses diceetly related to acquisiton/construction
and nstallanon of the assers. Any trade discounts and rebates are deducted n armving at the purchase price
Subsequent expenditure related to an item of tangible assets are added 1o 1ts book value only il they merease the fare benefits from the exisiing
*asset beyond irs previously assessed standard of performance
Capital work-tn-progress meludes fixed assers not ready for thar intended use and related madental expenses and attributable interest.

. The estmated useful Bife of assets are as follows:!

Plant and cquipment 15 years
Furntture and fixtures 10 years
Office equpment 5 years
Computer and data processing equipment 3 years

Diepreciation on tangibile assets other than plant and cquipment has been provided on Wrtten Down Value method and on plant and equipment
on Steaght Line Method. Depreciation 1s provided on a pro-rata basis, 1e. from the date on which asset is ready for use.

Depreciation method, useful lives and residual values are reviewed at cach financial year-end and adjusted if appropriate.

An atem of property, plant and cquipment is eliminated from the financial statements on disposal or when no further benefit is expected from its

”

use and disposal. Gains / losses ansing from disposal ace recognised in the Statement of Profit and Loss.

c. Impairment of Property, plant and equipments

The carrving vahics of assets at cach balance sheet date are reviewed for impairment if any indicanon of impairment exists.

1f the carrying amount of the assets exceed the estmated recoverable amount, an impairment is recognized for such excess amount. The
tmpairment loss 1s recognized as an expense in the Statement of Profit and Loss, unless the asset1s carrted at revalued amount, in which case any
tmpatement loss of the revalued asset 1s treated as a revaluaton decrease to the extent a revaluanon reserve 15 available for that assct,

The recoverable amount is the greater of the net selling price and their value in use. Value tn use is arsved at by discounting the future cash flows
to thetr present value based on an appropriate discount factor,

\When there is indication that an smpairment loss recognized for an asset (other than a revalued asset) m carlier accounting periods no longer exists
or may have decreased, such reversal of impatrment loss #s recognized in the Statement of Profic and Toss, to the extent the amount was previously
charged to the Statement of Profit and Loss. In case of revalued assets such reversal 1s not recognized
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CIN: UZ4200MH2008PL.C 186383
Notes to the Finaneial Statements for the vear ended 31 March 2022
d. Inventories

1 Inventones are valued at lower of cost ot net realizable value on an ttem-by-ttem basis

Cost of raw materdals, consumables and packing materials 18 determined on fisst-in- fiest-out basts exeept for stock of not orhnanly inrerchangeable
. maw matentals, which ace determir

5, labour costs, converston costs, ncluding an appropriate share of fixed producton overheads based on normal operating capacity and

—

«d on thetr specific mdividual costs. Cost of finished goods and stock in process is determmed by considenng

nater;
other related costs incurred in bringing the mventories to their present condition and location Cost of inished goods and stock n process is
determined on weighted average cost method.

c. Employee benefits

Employee henefits payable wholly within twelve months of receiving emplogees services are classified s short-term employee benefits. The shor
term employee benefits are accounted on undiscounted basis during the aceounting period hased on services rendered by employees

- Defined contribution plans

A defined contrabution plan is 2 post-employment benefit plan under which an entity pays specified contrbutions to a separate entty and has no
obligation to pay any further amounts.

The Company contributes to statutory provident fund in accordance wich Employees Provident Fund and Miscellaneous Provisions Act, 1952 that
15 adefined contribution plan and contstburon paid or payable 15 recognived as an expense in the penod i which the employee renders services,

Superannuation benefits, 2 defined contibution plan, has been funded with Life Tnsurance Corporation of Tndia and the contribution i charged to
Starement of profit and loss, when the contribution to the Fund 15 duc.

ni Defined benefit plans

The Company provides for gratuity benefit and compensaced absences, which are defined benefit plans, coverng all its eligible employees, Liability
towards graruity benefits and compensated absences expected to occur after twelve months, are determined using the Projected Unn Credir
Method. Actuaral valuatons are carried out at the balance sheet date. Remeasurements of the net defined benefir liability, which comprnise actuarial
gains and losses, the return on plan assets {excluding mterest) and the effect of the asset ceiling (il any, exchuding interest), are recognised in OCIL,
The retirement benefit obligation recognized in the balance sheet represents the present value of the defined benefit obligation as adjusted for
unrecognized past service cost, and a5 reduced by the fir value of scheme assets. The gramity benefit and compensated absences scheme is
funded wath the Life Tnsurance Corporation of India (L1,

The shert term provision for compensated absences has been caleulated on undiscounted basis, based on the balance of leave available over and

ahove the maximum accumulation allowed as per the Company poliey,

o]

Income taxes

Income tax expense comprises current fax (i-e. amount of tax for the period determined in accordance with the income tax law), defesred tax
charge or eredit (reflecting the tax effects of timing differences between accounting income and taxable income for the period) and Minimum
Alternate Tax (MAT) eredit entitlement.

Current tax

Current tax is computed and provided for in accordance with the applicable provisions of the Tncome Tax Act, 1961,




Advanced Enzytech Solutions Limited

CIN: U24200MH2008PLC186383

Notes to the Financial Statements for the year ended 31 March 2022
g. Deferred tax

Deferred tax 15 provided using the lability method on temporary differences between the tas bases of assets and labihties and therr carrying
amounts for fmancal reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that ase expected to apply in the year when the asset s realised or the hability 1s
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,

Deferre

d tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused ax losses,
Dcferred tax assets are recognised to the extent that its probable that taxable profit will be available agamst which the dedneuble temporary

differences, and the carry forwand of unused tax credits and unused tax losses can be ualised.

The carrying amount of deferred tax assets 15 reviewed at ench reporting date and reduced ro the extent that it 15 no longer probable that sulficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised Unrecognised deferred tax asscts are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future xable profics will allow the deferred tax asset 1o be
recovered,

Deferred tax relating to items recognised outside profit or loss 1s recognised owtside profit or loss (cither in other comprehensive income or n
cquity). Deferered tax items are secognised in- correlation to the underdying transaction ather in OCI or directly m equity.

Deferred tax assets and deferred rax habilitics are offset if a legally enforceable night exists to set off current tax assers agamnst current tax habilines

and the deferred mxes relate to the same taxable entity and the same taxation,

Minmmum Alternate Tax(MAT) credit 1s recopnised as an asset only when and to the extent there 1s convincing evidence that the company will
pay normal income tax during the spectfied perod. Such asset 1s reviewed at each Balance Sheet date and the carrying amount of the MAT eredit
asset is written down to the extent there is no longer a convincing cvidence to the effect that the company will pay normal income tax during the
specified penod.

Bosrowiag costs incurred on constructing or acquiring a qualifying asset are capitalized as cost of that asset undl it is ready for its intended use. A
5 S Haang & quatitying & ¥

qualifying asset is an asset that necessanly takes a substantial period of time to get ready for 1ts intended use. All other borrowing costs are charged
to revenue and recognized as an expense in the Statement of Profit and Loss.
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Notes to the Financial Statements for the vear ended 31 Muarch 2022

1.

a.

-

ii.

Provisions and contingencies

A proviston 1s recognised 1l as a result of a past event, the Company has a present legal or constructve obligation that can be estimated reliably,
and it 1= probable that an outflow of cconomtc benefits will be required to settle the obhgaton. Provisions are determined by discounung the
expected future cash flows ar a pre-tax rate that reflects cuerent marker assessments of the nme value of money and the asks specthic to the
liabilicy. The unwinding of the discount 15 recogmsed as finance cost

A disclosure fora (;unl‘jn;:mll ll:]i)i]il_l.‘ 15 made when therc s a pussihh: llhli]_;n[im'l Or a present f’lﬂlgﬂ.lifrﬂ that may, but will prnh.lbl}‘ not, r(:{]l.li.l’(: an
outflow of resources. When there 15 a possthle obligation of a present obligation m respeet of which the likelihood of outflow of resources 1s
remote, no provision disclosure 18 made.

Leases

At the inceprion of a lease, the lease arrangement 1s classified as either a finance lease or an operaung lease,based on the substance of the lease
arrangement.

Assets taken on finance lease

A finance léasc 15 recognized as an asset and a liabihity at the commencement of the lease, at the lower of the fair value of the asset and the present
value of the minimum lease payments. [mitial dicect costs, if any, are also capitalized and, subsequent to mitial recognition, the asset 15 accounted
for in accordance with the accounting policy applicable to that asset. Minimum lease payments made under finance leases are apportioned between
the finance expense and the reduction of the outstanding liability, The finance expense 1s allocated to each pertod during the lease term so as w
produce a constant pentodic rate of nterest on the remaiming balance of the habilioy.

Assets taken on operating lease
Leases other than finance leases are operating leases, and the leased assces are not recogmzed on the Company's balance sheet. Payments made
under operatng leases are recognized m the income statement on a straight-hine basis over the teem of the lease.

Cash and cash equivalents

(‘,ﬁﬁ]’\ (:umpriscs ()l."CﬂSl'l "t 1111111( ﬂ!'lli on ]l:ll]d ﬂﬂd C‘.'lS]'I {Iqui\'ﬁl‘lLﬂlﬁ CF‘Y“pﬁHC nf H]'IUH'{CH'I'[ h?ll'lk dLT'!(JSiIS \Vil‘l'l an lll'is,!"il'lil‘l mﬂlul‘il_\' [)1- d'l e Y“l'l‘ﬂ'}ls

or less.

Operating cycle
All assets and habilines have been classified as current or non-current as per cnteria set out in the Schedule 11T to the Companies Act, 2013,

Financial Instruments
Financial assets
Recognition and initial measurement

Trade recervables and debt instruments ssued are mitally recopnised when they are ongmated. All other finanaal assers are minally recogmised
when the Company becomes a party to the contractual provisions of the mstrument.

j\ l-!ﬂflncm] asset ii iﬂiriﬂ]}.\' |T1("I‘E'Ll|'€'l.{ at r.'{'llt' \_RII'LTL'. ]ﬂ ﬂ'l[.’ case ‘Jf F“'Iﬂl'lciﬂ.l assets “r'l'liL']'l are rcct:l;mism_l at fﬂ.ll' \':I]u{_‘ lllﬂ}ugh ptllﬁt ﬂﬂd ]USS (I:\"ﬂ]‘]’] ‘)‘
the transaction costs are recognised in the statement of profit and loss. In other cases, the transaction costs are atributed to the acquisiion value
of the financial asset.

Classification

On initial recognition, a finanaal asset 1s classified as measured at

- amortised cost; or

- fair value through profit or loss (FVTPL); or

- fair value through other comprehensive ncome (FVOCI) - debt investment or cquity investment

Financial assets are not reclassified subsequent to their mitial recognition, except if and 1n the penod the Company changes 1ts business model for
managing financoal assets

A financial assct 12 measured at amortised costaf it mects both of the following conditions and 5 not designated as at FVTPL:

= the asset is held wathin a business model whose objective 15 to hold assets to collect contractual cash flows; and

— the contractual teems of the financial asset give nse on specified dates to cash flows that are solely payments of prinapal and inteeest on the
princtpal amount outstanding.
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iv.

\ debt investment 18 measured at FVOCT of it meets both of the following conditions and 15 not dcsi}__;n;m_n' as at FVTPL:

— the asset 15 held within a business model whose objective 1s achieved by both collectmg contractual cash flows and selling financial assets; and

— the conteactual terms of the financal asset give nse on 5]!L't‘if1t'd.| dates to cash flows that are :-'nh']} pavments u[_]'u‘:nﬂp'.ﬂ and nterest on the

prineipal amount outstanding.

On initial recognition of an equity mvestment that is not held for trading, the Company may wrevoeably clect to present subsequent changes i the
nvestment’s fair value in OCT (designated as FVOCT = equity investment). This election is made on an investment- by- mvestment basis,

All financial assets not classified as measured at amortised cost or FVOUT as deseribed above are measured at FVTPL, This includes all deavanve
financial assets. On mitial recognition, the Company may irrevocably designate a financal asset that otherwise meets the requirements to be
measured at pmortised cost orat TVOCT as ar FVITPLf domg so diminates or significantly reduces an accountng musmatch that would otherwise
arise. 5
Financial assets that are held for trading or are managed and whose performance 15 evaluated on a fair value bass are measured at FVTPL,

Subsequent measurement and gains and losscs

Finanaal assets at FVTPL

These assets are subsequently measuved at fair value Net gains and losses, including any interest or dividend income, are recognised m profit or
loss.

Financial assets at amorased cost

These assets are subsequently measured at amornised cost using the effectve interest method. The amortised cost 1s reduced by impairment Josses
Interest income, foreipn exchange pains and losses and impaisment are recognised n profit or loss. Any gan or loss on derecognition 1s recognised
m profit or loss.

Debt investments at FVOC]
These assers are subsequently measused at fair value, Tnterest income under the cffective mterest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and Josses arc recognised in OCL On derecognition, gains and losses accumulated in
OCI are reclassified to profit or 1

1.8

Equity investments at 'VOC]

‘These assets ase subsequently measused at far value. Dividends are recognised as income in profit or loss unless the dividend cleardy represents a
recovery of part of the cost of the investment, Other net gains and losses are recognised in OCI and are not reclassified ro profit or loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the finandial assct expise, or it transfers the rghts
to recetve the contractual cash Mows 10 2 transactonin which substanually all of the nisks and rewards of ownership of the financial asset are
transferred or in which the Company acither transfers nor retains substantially all of the risks and rewards of ownership and does not retain
comtrol of the financial asset.

IT the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the
risks and rewards of the transferred assers, the transferred assets are not derecognised.

Impairment of financial assets
Tn accordance with Tnd AS 109, the company applies Expected Credit Loss (ECL) model for measurement and recognition of impaicment loss on
the following financial asscts and eredit sk exposurc:

i. Financial assets that are debr instruments, and are measured at amortised cost ¢, loans, debt sceunities, deposits, and bank balance,
. ‘I'rade recetvables.

The application of simplificd approach does not require the company to track changes in eredir nsk. Rather,it recognises impairment loss allowance
based on hfetime ECLs at cach reporting date, right from its initial recognition.

Financial liabilities
Recognition and initial measurement

All financial liabilities are imtally recognised when the Company becomes a party to the contractual provisions of the mstrument.

A financial liability is initially measured at fair value, In the case of financal liabilities which are recogmised at fair value through profit and loss
{I"\"'l'l‘L}, the mansachon costs are rccngmscd 1 the statement (lfpr:)flt and loss. Tn other cases, the transaction costs are attnibured to the
acquisition or issuc of fAnancial habilioy.

Classification, subsequent measurement and gains and losses

Finaneal liabilities are classified as measured at amortised cost or FVTPL. A financial kability 1s classified as at FVTPL f 1t 15 classified as held-
for- trading, or it 15 2 dervative or it 1s designated as such on imittal recogmition. Financial habilivies at I'VTPL are measured at fair value and net

on &L‘r::cugnili(m 15 also rtcngniﬁcd n prnﬁr or loss,
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iii. Derecognition
The Company derecognises a financial lability when sts contracrual obligations are discharged or cancelled, or expire

The Campany also derccognises a financial iability when 1ts rerms are modified and the cash flows under the modified terms are substannally
different. Tn this case, a new financial liability based on the modified terms 15 recogmised ar far value The difference berween the careying amount
of the financal labihty exungushed and the new hnanaal Tabiliy with modified wrms 1s recogmsed m profic or loss.

iv. Offsetting

Financial assets and financial liabilimes are offsetand the net amount presented 10 the balance sheer when, and only when, the Company currently
ind settle the habihg

has a legally enfourceable vight to set off the amounts and it intends cither to settle them on a net basis or to reahse the ass
simultancously.

n. Share capital and share premium

Ordinary shares are classificd as equity. Incremental costs dircetly attributable to the tssue of new shares are shown n cquity a5 2 deduction net of
rax from the !1r(1|_'|_q_-d_.' Par value of the eqaity share 15 recorded as share c:lpll:ll and the amount received in excess of the par value 15 classified as

5
share premium.

2C Standards issued but not vet effective

Minustey of Comporate Affaws (“MCA”) noufies new standard or amendments to the existng standards. There 1s no such notification which would
have been applicable from 1 Apnl 2022,
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3 Property, Plant and Equipment

Plant and Office Fumiture and  Computers Total

Equipment Equipments Fixtures
Gross block
Balance as at 31 March 2020 66,878 169,568 2,939 198,089 437,475
Additions 05,880 95_880
I{(:\'CTSJ! On acceunt Ul- ASSCES wWriren Iln. - -
Balance as at 31 March 2021 60,878 169,568 2,939 293,969 533,355
Additions - = =
Disposals - - - - ‘
Balance as at 31 March 2022 66,878 169,568 2,939 293,969 533,355
Accumulared depreciation and amortisation
Balance as at 31 March 2020 26,985 139,867 2,605 170,404 339,861
Dcpr(:ci:ltin n and amortisation 4,799 12,425 70 31,311 48,605
Reversal om account of asscts wnrren off - - -
Balance as at 31 March 2021 31,784 152,292 2,675 201,715 388,466
Depreciation and amortisation 4,799 5,310 - 48,583 58,692
Balance as at 31 March 2022 36,582.91 157,602.05 2,674.82 250,297.96 447,158
Net block
Balance as at 31 March 2021 35,005 17,276 265 92,253 144,889
Balance as at 31 Murch 2022 30,295 11,966 265 43,671 86,197
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Notes to the Financial Statements for the vear ended 31 March 2022

4 Deferred Tax Assets (Net)

In Rupces

31 March 2022

31 March 2021

The breakup of Theferced Tax Assers
Ansmg on aceount of rmmy differenee m:

Property, plint and equipment 28,154 43720
Employes ben fies 237359 143 828
Doubtful mde vecerabl 30,581 TUR, 560
Defeeeed Tax Assers (Net) 315979 296,108
5 Inventories
In Rupees

31 March 2022

31 March 2021

(As taken, valued and certified by management)
At lower of cost and net realisable value

Raw matenals 37 609 72,151
37,609 72151
61
In Rupees

31 March 2022

31 March 2021

Investments in the Mutual funds
Adstya Barla Sun Life- Low Duration Fund Growth- Direct
Moo of units 31 March 2022 8912451, 31 March 2021: Nil)
(Market vatue 31 March 2021: 5783398/ umt)

Aditya Bacl Sun Life- Moaey Manager Fund Growth- Darect
(N, of umits 31 March 2022: 15424900, 31 Macch 2021: Nil)
Marker value 31 March 2021: 2989105/ unir)

Aditya Becla Sun Life- Overnight Growth- Direct
(Mo, of umts 31 March 2022 835923, 31 Magch 2021: Nal)
(Marker vahue 31 Maech 2021: 11496854 funa)

TCTET Mutual Fund- Floatng mterest fund- DP Growth
(Ne of unies 31 March 2002 14,164.584, 31 March 2021 Nil)
{Market value 31 March 20212 3606603, umr)

5,154,603

4,610,665

961,048

5,108,606

15834922
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7 Trade Receivahles

In Rupees
31 March 2022 31 March 2021

Unsecurcd
Comsidered pood
Credit impaired
Comsidered doubriul

Less ; Ilmpagment position on Expected Credit Loss Model

(Refer niste 30 for infarmation about eredie nsk and marker nsk of tade recenvables)

Trade Receivables apeing schedule-

36ATT 474

431,342
36,008,815

42
36477474

200973

33070080

3,970,080 I6ATTATS

»

Chstanding for following penods from due date of payment

Toral

Parucalars
Less than 6 months

6 muonths -1 year

1-2 years

2-3 years

Muore than 3 vears .

As ar March 31, 2022
(1) Unnehisputed Trade recenables — considered good 32974,235

(m) Unehispured Trade Recewables — which have
sigrificant micrease i credt nsk

(m) Undisputed Trade Recewvables — credst impared

(i) Disputed Trade Recenables—considered good

() Disputed Trade Recervables — which have
s merease m coedit nsk

{vi) Drsputed Trade Recenvables — eredit nopared =

Tol 32 074235

As at March 31,2021
(1) Undisputed Trade recenvables — considered good 35,632,662

(1) Undispnited Trade Recérables — which hiave
significant increase m credit sk

(i) Undispured Trade Recewables — eredit mpaired 34,53

(1) Dispured Trade Recewables-consdired good

(V) Dnsputed Trade Recenables —which have
sigrficant merease m credit ok

(v1) Disputed Trade Recewables - credit impaseed

Total 35,687,201

26,176

26,176

168,033

74,750

242783

199,304

41326

240,720

1h3,922

82,086

366,008

196,393 3ThEH2 33,970,080

40,704 118,942 200,972

237,098 692,824 34,171,052

#3061 409,796 36ATT AT

37071 182,896 431342

130.132 392,692 36,908,815

8 Cash and Cash Equivalents

In Rupees

31 March 2022 31 March 2021

Cash and Cash Equivalents (as per IND AS-7 - "Statement of Cash Flows'')
Balances with banks,
- 10 CurTEnt Accounts
- w deposit account (with matunty upto three months)
Cash on hand

1,101,110 643 960

- 8205142

10,505 13452
1,111,615 _1%:4-

9 Ocher current financial assets

In Rupees

31 March 2022 31 March 2021

[nterest recenvable

194,492

194 492

10 Other Current Assets

In Rupees

31 March 2022 31 March 2021

Prepad Expenses
Balance wath sales tax authontes
Oithers

26,135 30,02
B40,642 1,044,506
108,259 0,259

975,037 1,154.767
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Notes to the Financial Statements for the year ended 31 March 2022

11 Equity Share Capital

In Rupces
31 March 2022 31 March 2021
Authorised
Lo B Shares of Rs, 10/ éach 1,000,000 1000000
1 (0000 (N 1,000 001
Subscribed und Fully Paid-up
TOO00 Tiguny Shares of Rs: 10/- cach T 000
T00,0000 TO0. 00
@® Reconcilintion of the Shares outstanding at the begmning and at the end of the reporting year: s
Equity Shares 31 March 2022 31 March 2021
Nos. Rs. Nos. Rs.
At the beginming of the year 70,000 700,000 70,(00 L0000
Issued durmg the year - : .
Ouestanding at the end of the vear TUL00 0000 T0,000 THLH)

1) Rights, preferences and restrictions attached 1o shares:

The company has one elass of equity shares having a par value of Rs.10 per share. Each sharcholder is ehipible for ane vote per share held. In the event of hquidaton, the

cuity sharcholders are eligible to receive the remaining assets of the Company afier distribution of all preferential amounts; in proportion to their sharcholding,

() Al the above, 70,000 eguity shares of Rs. 10/ each are held by the holding company, Advanced Enzyme Technologies Linated, and 18 nominees.

() Sharcholders holding more than 5 percent of the equity shares

Name of Sharcholder

31 March 2022
Nao. of Shares held

31 March 2021
No. of Shares held

Advanced Enzyme Technologies Lid and its nomuinees 0,000 FOL000
(e) Dunng the year ended 31 March 2022, the amount of per share dovidend recognized as distnbutions to equity sharcholders was Rs. 160/- (31 March 2021 Rs. Rs. 107 /)
(fy Details of Shares held by Promoters at the end of the year
31 March 2022
Promoter's name Nao. of Shares %4 of wtal shares | % Change during the yeur
1. Advanced Engyme Technologies Limited 55,400 .85 Nl
2. Chandrakant L. Raths* 100 0.0 Nl
3, Payush C. Rarhi* 100 (0.0 Nl
4. Bem Prasad Rauka* 100 0,00 Ml
5. Mukund M Kabra* 100 .00 Wil
6. Mukund M.Kabra* 100 .00 Nil
7. Savita C, Rathi* 100 (106 Nil
& Dipak R. Roda* 10,000 0,14 Nil
Total T0,000 1.00 il
* holding shares on behalf of Advanced Enzyme Technologies Limated.
31 March 2021
Promoter's name No. of Shares | % of total shares | % Change during the year
1. Advanced Enzyme Technologies Limited 59,400 0,85 Nil
2 Chandeakant L. Rathi* 100 1100 Nl
3. Piyush C Rathi* 100 0.00 Nil
4. Beni Trasad Rauka* 100 (L0 il
5. Mukund M. Kabra* 100 0.00 |
6. Mukund M Kabra* 100 .00 il
7. Savita C. Rathi* 1o (.00 Nil
8, Dipak R. Roda® 10,000 0.14 Nil
Tatal 70,000 1.00 il
* holding sharcs on behalf of Advanced Enzyme Technologies Lamited.
Other Equity
In Rupees
31 March 2022 31 March 2021

Surplus in the statement of profit and loss
Balance as per last financral statement 33,790,542 25,387,657
Profit for the year 18,203,227 15,892 485
Less:- Appropriations

Dvadend (11,200,000 (7.490,0007)

40,793,770 33.790.542
—_—t Tl
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13 Provisions

31 March 2022

31 March 2022

31 March 2021

31 March 2021

Long-term Shaort-term Lonp-term Short-tcrm
Provision for emplovee benefits (refer note 28)
Giratuty 169,554 145,670 88,959 125276
f..'rnrnpcﬁs:\u.'d Absences 250 B2 129 658 235919 121,317
4201356 275328 324 878 246,593
14 Trade Payables
In Rupces

31 March 2022

31 March 2021

Trade payables:
Total outsatnding dues 10 mucro and small enterprses (refer note below)
Total outstandmg dues 1o othees

Note-
Dues to micro, small and medium enterprises pursuant to section 22 of
the Micro, Small and Mediom Enterprises Development Act (MSMED),

Principal amount remaining unpaid

Interest due thereon

Interest paid by the Company in terms of Section 16 of MSMED Act,
2006, along with the amount of the payment made to the suppliers and
service providers bevond the appointed dav during the vear,

Interest due and payable for the penod of delay in making payment
(which has been paid but beyond the appointed day during the vear) but
without adding the interest specified under MSMED Act, 2006

Interest accrued and remaining unpaid as at balance sheet date

Further interest remaining due and puyable even in the sueceeding years,
until such date when the interest dues as above are actually paid to the
small enterprise for the pwpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act. 2006.

Y BER

= 3 598,046
9,888 3 598 046
0,888

“Thee Management has identified enterprises which have provided poods and services 1o the Company and which qualify under the defimtion of micro and small enterpnises, as

defined under Micro, Small and Medium FEnterprises Development Act, 2006, Accordingly, the disclosure in respect of the amounts payable to such enterpnses as at 31 March
2022 has been made m the standalone fmancial statements based on information recerved and avarlable with the Company.

Trade Pavables ageing schedule-

Paruculars

Chistandmg (e folloving penods from due date of payment

I.ess than 1 year

1-2 years

2-3 years

More than 3 years

Total

Asat March 31, 2022

() MSME

(31) Others

(1) Phisputed dues — MSME
(w)Disputed dues - Cithers
Total

Asat March 31,2021

() MSME

(1) Others

(i) Disputed dues — MSME
(w)Disputed dues - Chthers
Tural

9,88
9 488

3,598,046

3,598,046

9,888

9,548
3,508,046

3,598,040

15 Other Financial Liabilitics

In Rupees

31 March 2022

Advances and security deposits from customers
Emplnyee benefits payable

6,225,308
1,117,107

31 March 2021

5802110
G15,180

Orther payables 2,406,073 2216979
9,748,489 8,634,269
16 Other Current Liabilitics
In Rupees
31 March 2022 31 March 2021

Provident fund 60,035 50078
Oither statutory dues 167,574 TE91R
227,604 128,996
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17 Revenue from contracts from customers

In Rupecs
31 March 2022 31 March 2021
Sale of goods: Domesnic 118,718,496 92,153,590
118,718,496 92,153,590

18 Other Income

In Rupees

31 March 2022 31 March 2021
Interest Income 198,174 414,432
Irofic on sale on investment 117,957
Gain on fair valuation of investment 318,810
Orther non operating incomce 52129 1,308
Reversal of provision for doubtful debrs 201,459 2,694,011

888,530 3,109,751
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19 Cost of Materials Consumed

In Rupees
31 March 2022 31 March 2021
Cost of materials consumed
Opening stock of raw material and packing material 72,151 TR 950
Add: Purchases (Industrial Lnzymes) #2,825.175 63,512 240
82,897 326 63,501,190
Less: Closing stock of raw materal and packing material 37,600 72,151
82,859,717 63,519,039
20 Changes in Inventory
In Rupees
31 March 2022 31 March 2021
Closing Stock:
Imished Gonds -
less: Opening Stock:
Fimshed Goods - 33T AN
= 331,490
21 Employee Benefits Expense
In Rupees
31 March 2022 31 March 2021
Salaries, wages, bonus and allowance #,892.470 7,294 148
Contribution to provident and other funds 378,422 335,850
(Fratuity 146,208 123,346
Srafl welfare expenses 5,146 -
9422146 7,753.374
22 Finance Costs
In Rupees
31 March 2022 31 March 2021
Interest om deposit from costomers 293,892 404,755
Bank Charges 649 1,841
204541 416,596
23 Depreciation and Amortization Expense
In Rupees
31 March 2022 31 March 2021
Depreciavon on tangible assets 58,692 48,605

58,692 48,6015
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24 Other Expenses

In Rupees

31 March 2022 31 March 2021
Repairs and Renewals:

Other Assers 2800 3,948
Insurance 36,519 32,478
Rates and Taxes 3,149 2927
Printing and Srationery 1,253 13,417
Travelling & Conveyanee 040,091 339928
Commission 21,600
Communication Expenses 67,027 45,786
Legal & Professional Charges 556,675 663,750
Aunditors' Remuneration;

Slalt'nlur_',-' Audit fee 50,000 50,000
Donation - 51,000
Sales Promotion and Advertisement 232,092 146,287
Freight and Forwarding (Net) 713,214 557,637
Bad Debts 28,910
Less: Provisions of doubtful debts written back (28,910 -
Bad debts (ner) - -
Miscellancous Fxpenses 67,999 132,628

2,692,418 2,039,786
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25 Segment Reporting - Disclosures under Ind AS 108 - "Operating Segment'":
i. Entity wide disclosure required by Ind AS 108 are as detailed below:

Year ended Year ended

31 March 2022 31 March 2021

Bio- chacmicals 118,718,496 92,153,590
Others

118,718,496 92153,590

26 Disaggregation of revenue
“The management determines that the scgment mformation reported under Note 25 Segment reporting s sufficient to meet the disclosure objective
with respect to disaggregation of revenue under Ind AS 115 Revenue from contract with Customers, Hence, no seperate disclosures of .
disaggregated revenues are reported.

27 Eamings per share (EPS)
Basic EPS amounts arc caleulated by dividing the profit for the year attetbutable to equity holders by the weighted average number of Equiry shares

outstanding during the year.

Diluted EPS amounts are calculated by dividing the prafit attrbutable to cquity holders by the weighted average number of quity shares
outstanding durng the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential
Equity shares into Equity shares.

i. Profit attributable to Equity holders

31 March 2022 31 March 2020

Profit atrbutable to equity holders 18,202,302 15,860,966

ii. Weighted average number of ordinary shares

31 March 2022 31 March 2020

Issued ordinary shares at 1 Apnl 70,000 70,000
Iiffect of fresh 1ssuc of shares for cash ’ _

Weighted average number of shares at 31 March for basic EPS 70,000 70,000
Weighted average number of shares at 31 March for diluted EPS 70,000 70,000

Basic and Diluted eamings per share

31 March 2022 31 March 2020

Basic eamings per share 260.03 226.59
Diluted earnings per share 260.03 226.59
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28, Post-Employment Benefits
The Company contributes to the following post-cmployment plans in India,

(A) Defined Benefit Plan:

The Company provides for graruey benefit and compensated absences, which are defined benefit plans, covering all its cligible employees. The Company has taken
a group gratuity and compensated absences poliey for its employees with the Life Insurance Corporanon of India (L1C). Under grtuity policy, the chgble
employess are enttled ro veccive gratuity payrients upon theie resignation or death (subject to compledon of 4.5 years of employment) 1n lumpsum after deduction
of necessary mxes,

This plan exposes the Company to actuanal nsks such as longetivity risk, interest mte sk and market (investment) risk,
Based on the actuarial valuation obrained in this respect, the following table sets out the details of the employee benefit obligation and the plan assets as at balance
sheer dare:

31 March 2022 31 March 2021
Gratuity Compensated Gratuity Compensated
absences absences
Defined benelit obligation 581,192 590,879 421,506 513,519
Fair value ol plan assets 265,968 210,419 207,331 173,746
Net defined henefit (obligation) fassets (315,224) (380,460) (214,235) (339,773)

i) Reconeiliation in present value of obligations (‘PVQ’) — defined benefit obligation:

Defined benefit obligation

31 March 2022 31 March 2021
Gratuity Compensated Gratuity Compensated
absences absences
Opemng balance 421,566 513,519 328,157 460,518
Included in profit or loss
Current service cost 136,354 245719 115,268 115517
Interest cost 27,182 32,6881 21,310 29,723
585,102 795,119 464,735 615,758
Included in OCI (X [1)) (36,005) (43,169) 55,556
Remeasuremnent loss (gain):
Actuarial loss (gain) arsing from:
Demographic assumptions - = "
Financial assumptions (25,819) (26,866) 2,667 3,382
Expenence adjustment 21,909 (9,139) (45,836) 52,174
561,192 759,114 421,566 661,314
Benefits paid : (168,235) : (147,795)
Closing balance 551,192 590 879 421,566 513,519

ii) Change in fair value of plan assets
Fair value of plan assets

31 March 2022 31 March 2021
Gratuity Compensated  Gratuity Compensated
absences absences
Opening balance 207,331 173,746 147,187 164,134
Included in profit or loss
Expected return on plan assets 17,328 14,952 13,232 14,093
224,659 188,698 160,419 178,227
Included in OCI 2.674) (2m5) (514 {4,915)
Remeasurement loss (gain):
Actuarial logs (gain) arising from: (2,674) (2.015) (514) (4,915)
Experience adjustment (2,674) (2,015) (514) (4,915)
221,985 186,683 159,905 173,312
Other
Contrbutions paid by the employer 43,983 23,736 47,426 434

Benefits pad 3 - : ;
Closing balance 265,068 210,419 207,33 173,746
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iii) Expense recognised in the Statement of Profit and Loss:

31 Masch 2022 31 March 2021
Gratuity Compensated Gratuity Compensated
absences absences
Current service cost 136,354 248719 115,268 115,517
Interest cost 9554 17,929 BOTE 15,630
Net value of remeasurements on the obhgation and plan assets - {33,990) - 71,934
Toral expense recognised in the Statement of Profit and Loss 146,208 232,658 123,346 209,081

iii) Other Comprehensive Income:

31 March 2022

31 March 2021

Actuanial loss / (pan) fron:

-Demographic assumpaons

-Financial assumptions

-Lxperience adjustment

Return on plan assets excluding net interest
Total amount recogmsed m OCT

ii, Plan assets

Plan assets comprise the following
Policy of insurance

iii. Actuarial assumptions

Gratuity

Gratuity

(25,819)

The following were the principal actuanal assumprions at the reporting date (expressed as weighted averages):

Policy of insurance
Iscount cate

Rate of reurn on plan assets
Salary Escalation
Withdeawal rates

Leave availment rates
Renvement ape
Mortality rates

5% at ypunger ages reducing to 1% at
“ld(:l' i\gL‘S
(.05

38 years

2,667
21,909 (45,836)
2,674 514
(1,236) (42.655)
31 March 2022 31 March 2021
100% 100%
1004 4 1005,
31 March 2022 31 March 2021
Gratuity Compensated  Gratuity Compensated
ahsences absences
100 100% 100%% 100%
6.45% 6.85% 650" 6,500
6.50% 6.55% 650" 6.55%
F00% T T.00" T.00%

5% at younger ages reduang to 1%
at older ages
- 0.0%
5B years

As published under the Tndian assured lives mortality (2012-14) able

Assumptions regarding future mortality have been based on published statistics and maortality tables.

iv. Sensitivity analysis

Reasonably pnssib]r_- changes at the rcp()rting date o one of the relevant actuanal -.|~_-sumpl1':-ns, he |Tdi!1g uther assumptions constant, would have affected the

defined bencfit obligation by the amounts shown below.

Discount rate ((L5% movement)
Future salary growth (0.5" 0 movement)
Withdrawal rates (10% movement)

31 March 2022 31 March 2021
Increase Decrease Increase Decrease
546,718 618,524 395,418 449 474
618,290 546,608 449,204 305 H18
579,652 582,736 420,000 423,145

The sensitivity analyses above have been determined based on a method that exteapolates the impact on defined benefic obliganion as a result of reasonable changes

tn key assumptions occuring at the end of the reporting perind.

v. Expected future cash flows

The expected future cash flows 1n respeer of geatuity as ac 31 March 2022 were as follows;
The expected contributions for defined benefit plan fore the next financial year will be Rs. 145,670/ -

Expected future benefit payments
31 March 2023
31 March 2024
31 March 2025
31 March 2026
31 March 2027

Therafter

B719
13,398
16,743
17,380
18,592
95,800
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29 Income taxes

Tax expense
(a) Amounts recogmised in profit and loss

Year ended Year ended
31 March 31 March
2022 2021
Cureent moome tay 6097392 4669954
Changes in estimates eelated 1 pror peeiod

6,007,302
Deferred income tax lahility / (asset), net
Ongimation and reversal of wipovary differinces (20,182} 633527
Diferred tax expense (20,143} 633,537
Tax expense for the year 6,077,210 5,303,485
(b} Amounts recognised in other comprehensive income
Year ended 31 March 2022 Year ended 31 March 2021
Before tax Tax Netoftax  Before tax Tax Net of tux
[expense) (expense)
benefit benefit
Ttems that will not be reclassified 1o profit or loss
Changes i revaluation surphis (1,236) 311 (925) (42,633) 100,735 {31,920)
(1,236) 31 (925) (42,655) 10,735 (31,920)

(c) Reconciliation of effective tax rate

Year ended Year ended
31 March 31 March

2022 2021
Profit before tax 24,279,512 21,164,450
lax usmy the l.IJIi\]].l‘!\:.'-!‘ domestic tax rate { 31 March 2022 : 25.168%, 31 March 2021 - 25 168"%) GAIOGHE 5,326,669
Tax effect of;
Clthers (33,458) (23,184)
Tax expense as per profit or loss 6,077,210 5,303,485

_ it
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Income taxes (continued)

(d) Movement in deferred tax balances

31 March 2022
Net balance Recognised in Recognised Others Net deferred tax Deferred tax Deferred tax
1April 2021  profit or loss in OCI asset/liahility asset liability
Deferred tax asset *
Property, plant and equipment 43,721 (15,681} - - 28,039 28,039
Employee benefits 143,828 03,843 (311) - 237,359 237,359 -
Trade recesvables 108,561 (57,979) . - 50,581 51,581 = -
Tax Assets / (Liabilities) 296,108 20,182 (311) - 315,979 315,979 -
(e) Movement in deferred tax balances
31 March 2021
Net balance Recognised in Recognised Others Net deferred tax Deferred tax  Deferred tax
1 April 2020 profit or loss in OCI asset/liability asset liability
Deferred tax assct
Property, plant and cquipment 33,640 10,180 - 43,720 43,720 ~
Employee benefits 120,140 34,423 (10.735) - 143,828 143,828
I'rade recervables 786,589 (678,030) - = 108,560 108,560 -
Tax Assets / (Liabilities) 940,370 (633,527) (10,735) s 296,108 296,108 S

The company offsets tax ussets and liabiliies if and only if 1t has a legally enforceable night to set off current tax assets and current tax labilitics and the deferred tax
assets and deferred tax habilites relate to income taxes levied by the same tax authorty.

Significant management judgement is required in determining provision for income tax, deferred income tax assets and Habilities and recoverability of deferred income
tax assets. The recoverability of deferred mneome tax assets is based on estimates of taxable mcome and the period over which deferred income tax assets will e
recovered. Any changes in future taxable income would impact the recoverability of deferred tax assels.
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30. Financial instruments

1. Financial instruments — Fair values and risk management

A, Accounting clussificution and fuir values

The fullowmg table shows the carping amounts and fair values of Gnaneial assets and financal labibities, mchuding their levels are presented below. Te does notmelude the far value
informaton for fnancial asscts and financial habikoies not measured ar fair value i their car ying amount 15 4 sedsonable approsimation of faic value,

Carrying amount Fair value
31 March 2022 Note No. FVTPL FVTOCI Amortised Cost Taotal Quoted Significant Significant Total
prices in - ohservable inputs  unohservahle
active (Level 2) inputs "
markets (Level 3) ’
(Level 1)
Financial assets
Investments - Current 6 15,834,922 - 15,834,922 15,834,922 - 15,834,922
Trade recenvables 7 - 33,070,080 33,970,080 .
Cash and cash equivalents 8 . . 1,111,615 1111615 = . -
15,834,922 - 35,081,695 50,916,617 15,834,922 - - 15,834,922
Financial liabilitics
Trade payabiles 14 = 9,888 0KER
Otther financial Liabilises 15 0,748,489 0748489
= = 9,758,377 9.758,377 z z : 5
Note: There have been o transfees among Level 1, Level 2 and Level 3 dusing the year
Ca(r\'il_!g_ Fair value
31 March 2021 Note No. FVTPL EvTOct Amortised Cost  Total Quaoted Significant Significant  Teotal
prices in - observable inputs  unobscrvable
active (Level 2) inputs
markets (Level 3)
(Level 1)
Financial asscrs
Trade recervables 3 . - 36,477,474 36,477,474
Cash and cash equvalents 8 %052 554 8,952,554
Others - Current & - 194,402 104,492 -
- 5 45,624,520 45,624,520 S = : N
Financial liabilities
Trade payables 14 - 3,598,046 3,508 (146 = :
Other financial Faakalies 15 - = 8,634,269 8,634,269 - : E =
= = 12,232 315 12,232,315 - - - -

Note: There have been no transfers among Level 1, Level 2 and Level 3 during the year

B. Measurement of fair values
Valuation technigues and significant unohservable mputs

The following tables show the valuation techniques used 1in measurmye Level 2 and Level 3 fair values, as well as the significant unchservable inputs used:
g | ) ol

Financial instruments measured at fair value

Type Valuation techniq
Non current financial assets / Discounted cash fow technique : The valuation model considers present value
liabilitics measured at amortised cost |of expected payments discounted using an approprate discounting rate.

C. Financial risk management

The Company has exposure to the following nisks arismg from financial insttuments:
® Ceedit risk |

* Liguidity risk ; and

* Market risk

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s nsk management framewark.
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Financial instruments — Fair values and risk management

ii. Credit risk

Credit risk is the nsk of Anancial loss to the Company if 2 customer or counterparty to 2 inanceal instrument fauls to meet 1ts contractual oblgations, and arses pooapally from
the Company’s recervables from customers and svestment secunaes. Credit nisk 15 managed through credin approvals, establishing credit linwis and continuously m mitorng the
ercdimworthiness of customers 1o which the Company grants eredit wems in the nermal course of business. The Company establishes an allowanee for doubtful debrs and
impaement that represents its estimare of incurred losses in respect of trade and other recervables and mvestments

Trade and other reccivables

The Company’s exposure 1o credit risk s mfluenced mamly by the individual characrensnes of each customer. The demographics of the customes, ncluding the default nsk of the

sment. Credit risk is managed throngh credic approvals, establishing ceedit limits and

ndustry and country in which the customer operates, also has an influence on credit nsk asse

continuously montoemg the credinvorthiness of customers 1 which the Company grants credit terms i the normal course of business.
At 31 March 2022, the Company’s most significant customer accounted for TNR 2.92 million of the trade and nther receivables eareving amount (31 March 2021 ¢ INR 3.82
ki 4 : K

I'|1!Iu W )ﬂ].

Summary of the Company's exposure to eeedit nisk by age of the outstanding from vanous customers 1 as follows:

31 March 2022

Carrving Weighted Loss
Amount  Average Loss  Allowance
Rate
Mot due 23, 488912 NANr
0-0 days 9,156,738 0.00%a =
90-180) days 328,585 0.00% -
180-270) days 26,176 0.00% o -
270-360 days 0000 -
Muore than 360 days 1,170,642 17.17% 200,972
34,171,052 200,972

31 March 2021

Carrying Weighted Loss
Amount  Average Loss  Allowance
Rate

Mot due 30,991,593 0.10% 30,123
0-90 days 4 500,624 L3670 15,988
90-180 days 194,983 4.32% 8,428
180-270 days 2,063 22.64%0 467
Z70-360 days 240,720 30,8600 74,283
More than 360 days 978,432 30 B6% 302,053

36,908,815 431,342

Expected credit loss assessment for customers as at 31 March 2021 and 31 March 2022

The Company allocates cach exposure to a credit nsk grade based on a variely of data that is determined to be peedictive of the risk of loss (e.g- nmehiness of payments, available
press information etc.) and applving experienced eredit judgement.

Exposures to customers outstanding at the end of each reporting pernod are reviewed by the Company 1o determine incurred and expecred credit losses. Histonical trends of
impairment of trade receivables do not reflect any sigmiicant credit losses. Given that the macro economic indicators affectng customers of the Company have not underpone any
substantial change, the Company expects the histoncal trend of minimal credit losses to continue.

The movement in the allowanee for impairment in respect of trade and other receivables during the year was as follows.

Particulars Amount

Balance as at 1 Aprl 2020 3125353
Impairment loss reversed 2,694,011)
Amounts written off =

Balance as at 31 March 2021 431,342
Imparrment loss reversed (201,45
Amounts written ofl’ 28,910
Balance as at 31 September 2021 200,972

The impaiement loss at 31 March 2022 related w several customers that have defaulted on therr pagments o the Company and are not expected to be able to pay their putstanding

balances, mainly due to economic circumstances.

Cash and cash equivalents
The Company held cash and cash equivalents of Rs, 1,111,615/- at 31 March 2022 (31 March 2021: Rs. 8,952,554/-). The cash and cash cquifa
financial institution counterparties with good eredit ratings
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Financial instruments — Fair values and risk management

iii. Liquidity risk

Liquidity risk 1s the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage

to the Company’s reputation.

Exposure to liquidity risk:

Contractual cash flows

31 March 2022 . More
Casiyig Tohl  Upotyes 0 P o guas
amount years  years

y(‘.ats
Trade payable 9,888 9,868 9,888 - - -
Other financial habilities 0,748,489 9,748,489 9,748,489 - - =

Contractual cash flows

31 Match 2021 I’ Mote
SLomying Total Upto 1year b5 -5 than 5
amount 7 yeats  years
years
Trade payable 3,598,046 3,598,046 3,598,046 = 2 =

Other financial habilities 8,634,269 8,634,269 8,634,269 E - -
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Financial instruments — Fair values and risk management (continued)

iv. Marker risk

:\i'.lfL'L'f Ii."!i s II'IL' :'i.“n' 1!".” l']'l.]"._',_'l.'\ 1“1 Hlnl:}iL'l j!'..li:L'!\ o -iLlL'h as I-{“L'i!.:'l'l XL ]‘.]H.l'.l I'.I:L'.'\_, merest rates nﬂl! L'Li\l!r‘\' p['h"l“'- e \\'l]] .l':fl.'(-r r]‘l_' (.nn'lp.ln}"s IncoMme or
et nisk sensitive financial mstruments including foreign currency

the value of its holdings of fnanaial nstruments, Market sk 18 attmburable t all m

receivables and payables and long term debe. The Company 1s not exposed to marker risk primanly relared ro foreign exchange rate nisk,
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Financial instruments — Fair values and risk management (continued)
Interest rate tisk

Interest rate risk can be either fair value interest rate nisk or cash flow interest rate risk. Fair value interest rate risk s the nisk of
changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate
risk s the tisk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations i the i
interest rates.

Exposure to interest rate risk

Interest rate tisk arises from borrowings. Borrowings issued art fixed rates exposes to fair value interest rate risk. The Company
does not have any borrowing in financial years 2020-21 and 2021-22 accordingly there is no exposure to interest rate risk.
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31. Capital Management

For the purpose of the Company's capital management, capital includes 1ssued capital and other equity reserves .
The primary objective of the Company’s Capital Management is to maximise sharcholders value. The Company
manages its capital structure and makes adjustments in the light of changes in economic environment and the

requirements of the financial covenants,

The Company monitors capital using adjusted net debt to equity ratio. For this purpose, adjusted net debt is
defined as total debt less cash and bank balances.
The Company does not have any borrowing in financial years 2020-21 and 2021-22. Hence, the whole equity

belongs to shareholders.

*



Advanced Enzytech Solutions Limited
CIN: U24200MH2008PLC186383
Notes to the Financial Statements for the year ended 31 March 2022

32. Note on COVID 19 impact on business of the Company

In assessing the recoverability of receivables, the Company has considered internal and external information upto
the date of approval of these financial statements including credit reports and economic forecasts. The Company
has performed sensitivity analysis on the assumptions used and based on current indicators of future economic
conditions; the Company expects to recover the carrying amount of these assets. The impact of the global health
pandemic may be different from that estimated as at the date of approval of the financial results and the Company
will continue to closely monitor any matenal changes to future cconomic conditions.
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CIN: U24200MH2008PLC186383
Notes to the Financial Statements for the year ended 31 March 2022

34 Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given helow:

Related Party Disclosure:
4l Parnes which significantly influence / are influenced by the company (cither individually or with others) -
I ¥ !l-!dlnp Company

Advanced Enzyme Technologics Limited

T Fdlos Subsidianes
Advanced Bio- Agro Tech Limited
JC Biotech Pavate Linuted
Advanced Eneymes USA, Inc
Advanced Ensynws Furope BV
Advanced Enzymes (Maksysia) Sdn. Bhd.
Satech Speculines Pez Lud (we.f 11th January 2021)
Cal India Food Intemananal, USA (subsidiary of Advanced Enzymes USA, Inc.)
Advanced Supplementary Technologies Corporation, USA (Wholly owned subsidiary of Advanced Enzymes USA, Inc)
Dynamic Enzymes Inc, USA (Wholly owned subsidiary of Advanced Enzymes USA)
Enzyme Inpovation Tnc., USA (Wholly owned subsidiary of Cal India Foods Intemational)
Evoxs Technologies GMBH, Germany (Wholly owned subsidiary of Advanced Enzymes Furope B. V)

b) Nawre of transactions with Holding company: In Rupees

Period ended 31 Yearended 31
March 2022 March 2021

Purchases of matenals 82835175 63,507,240
Dividend paid 11,200,000 7,490,000

Period ended 31 Year ended 31
March 2022 March 20021

Trade payable - 3,594,046

Trade recenvable 59,118 -
No amount has been provided as doubtful debrs or advances / written off or written back in the year in respect of debts due from [/ 10 above
related pacty.

35 Previous year figures have been regrouped/ reclassificd to confiem presentation as per Ind AS and as requircd by Schedule 11 of the Act.
In terms of our report attached

For Desai Associates For and on behalf of Board of Directors of Advanced Enzytech Solutions Limited
Chartered Accountants, CIN No: U24200MTI12008PLC1R6383
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Mukund M. Kabra

Shric

Partn Director
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Place - Mumbat Place : Thane Place : Thane
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