KNAV

PARTNERS BEYOND BOUNDARIES

Independent Auditor’s Report

Audit report on Fit-for-Consolidation Consolidated financial statments of Advanced Enzymes USA Inc. and
its subsidiaries to MSKA & Associates, auditors of Advanced Enzyme Technologies Limited (Holding
company of the group)

Opinion

We have audited the accompanying Fit-for-Consolidation Consolidated Financial Statements of Advanced
Enzymes USA Inc. and its subsidiaries (‘the Company’) which comprise the consolidated balance sheets as at
March 31, 2023, and March 31, 2022 and the related consolidated statements of profit and loss, cash flows
and changes in equity for the years then ended, annexed thereto, and a summary of significant accounting
policies and other explanatory information (collectively referred to as the ‘Fit-for-Consolidation Consolidated
Financial Statements’ or the ‘consolidated financial statements’), prepared in accordance with the group
accounting policies followed by Advanced Enzyme Technologies Limited (‘AETL’) (‘the Holding company of
the group ’). The consolidated financial statements have been prepared solely to enable the Holding company
of the group, to prepare its consolidated financial statements as at and for the years ended March 31, 2023,
and March 31, 2022.

In our opinion, the Fit-for-Consolidation Consolidated Financial Statements referred to above present fairly,
in all material respects, the financial position of the Company as of March 31, 2023, and March 31, 2022, and
the results of its operations and its cash flows for the years then ended in accordance with group accounting
policies followed by AETL and are suitable for inclusion in the consolidated Ind AS financials statements of
AETL.

Basis for opinion

We conducted our audits in accordance with geneally accepted auditing standards in the United States of
America. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for
the audit of the consolidated financial statements’ section of our report. We are required to be independent
of the Company and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with group accounting policies followed by the Holding company of the group, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of the consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.

The consolidated financial statements have been prepared solely for the use by AETL in the preparation of
its consolidated Ind AS financials statements in accordance with the group accounting policies followed by
AETL.
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations,or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
Fit-for-Consolidated Consolidated Financial Statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Company’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

¢ Conclude whether, in our judgment, there are conditions or events considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Restriction on use and distribution

This report is intended solely for use by MSKA & Associates in connection with its audit of the consolidated
financial statements of AETL as at and for the years ended March 31, 2023, and March 31, 2022, and should
not be used for any other purpose.

JAM Joddi

Jaydeep Joshi

Engagement Partner, CPA
KNAV P.A.

Certified Public Accountant
Atlanta, Georgia

May 12, 2023
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Advanced Enzymes USA, Inc. and subsidiarics
Fit-for-Cansolidation Consolidated balance sheets

UsD INR UsnD INR
As.at As at As at As at
Notes 31 March 2023 31 March 2023 31 March 2022 31 March 2022
1. ASSETS
Non-cureent assets
(a) Peoperty, plant and cquipment (lacluding dght of usc assets) 2 2,165,145 178,011,524 2,668,838 202,316,844
(b Capital work: m-progress 2A LO37505 83,300,480 56,124 4,254,564
(&) Goodwill 33,872,000 2784, 850,801 33,872,000 2,567,738,559
{d) Finanesal asscts
(@ Orther financial assets G 6,711,430 551,703,471 5,617,636 425,836,664
(e} Deferred tax asset 11 405,724 38,290,417 379262 28,750,741
Total non-curtent assets 44,251,811 3,638,245,692 42,593,860 3,228,916,872
Current assets
{a) Inventories 3 4,916,340 404,206,185 4,488,756 340,279,603
{L) Financial asscts
() Investments 41,522,387 3.413,841,933 10,436,927 792,709,343
(i) Trade receivables 4 1,699,035 135,689,424 2815058 213,401,355
(i) Cash and cash cquivalents 5 8,373,480 (88,441,552 31,733,292 2,407,124,981
(iv) Loans G . 831,521 63,065,518
@) Income tax asset {net) - 494,945 37,520,319
{d) Other cuerent assets 7 1013302 8,493,131 32637 2474135
Total current assees 56,614,544 4,654,672,205 50,873,538 3,856,575,254
TOTAL ASSETS 100,866,354 8,292,918,897 93,467,398 7,085,492,126
11, EQUITY AND LIABILITIES
Equity
() Bquity shase capital 4 5,839,00¢ 285,851,054 5,839,00C 285831054
) Other vquity 9 20,460,515 7,631,616,420 $3,573,435 492,266,052
Equity attributable to equity holders of the parent 96,299,515 7,917,447,474 89,412,435 6,778,097,106
Total equity 96,299,513 7917,447,474 89,412,435 6,778,097,106
Non-current liabilitics
(a) Financial Tabilitics
{1y ease liablity 10 $,543,970 131,051,256 2,104,020 £59,499,666
Total non-cursent liabilities 1,593,970 B1,051,256 3,104,020 159,499,666
Cutrent linbilities
(@) Pinancsal labilities
e hability 1} 459,408 37,771,013 305,081 30,618,168
(i) Teade payables 12 1,051,601 86,459,354 354,942 26510,155
(i) Orher financial labilities 11 850,738 69,943,008 611,445 46,351,889
{ty Other cusrent b 5 13 A18,508 26,186,737 422705 32,144,059
(1) Shuort-teom provisiens 14 148,504 12,214,456 165,830 12,571,083
(<) Liabilities for current tax {net) 144,052 11,843,512 - .
Total current liabilities 2,972,870 244,420,167 1,950,943 147,895,354
Total liabilities 4,566,840 375,474,424 4,054,963 307,395,020
TOTAL EQUITY AND LIABILITIES 100,866,355 8,292,918,897 93,467,398 7,085,492,126

Notes 1 to 34 form an integral part of these fit-for-consolidation consolidated financial statements

These aze the it for-Consolidation consolidated balance shears referred to in our report of even date.

For KNAV PA.
Certificd Public Accountants

Jagdeep Jorll

Jaydeep Josti, CPA
Eagagement Partner
Place « Adanta, Geugga
Date: May 12,2023

For and 95 behalf of Board of Directors of Advanced Enzymes USA, Inc. and subsidiarics
4 rd

V. L. Rathi
Director
Place : Chino

Date: %73 2"?,2*‘”;3}



Advanced Enzymes USA, Inc, and subsidiarics

Fit-for-Consolidation Consolidated statements of profit antl loss

usD INR UsD INR
For the year ended For the year ended For the year ended For the year ended
Notes 31 March 2023 31 March 2023 31 March 2022 31 March 2022
Revenue
Revenue from eperations (nel) 15 24,044,150 1,932,944,093 28.720,142 2,139,922,085
Other income 16 2,672,628 214,856,378 348,814 25089,927
Total revenue 26,716,784 2,147,800,471 29,068,956 2,165,912,012
Expenses
Cost of matenals consumed 17 7,182,352 558248242 8,803,040 (49,620 808
.Lzmngcs mnventories of finished goods and work- 18 432,644 24379976 (290,819) (25.396,371)
-PLOGress : b
Employee benelit expenses 19 5,089,684 409,166,874 351,267,095
Finance costs 20 9,937 7310528 2.387,564
Deprecintion and amortisation expensce 21 616,955 48,793,972 57,882,843
Other expenses 22 3,805,348 305,917,330 3,200,324 238,901,524
Total expenses 17,207,923 1,353,816,922 17,241,839 1,274,663.463
Profit before exceptional items and tax 9,508,860 793,983,550 11,827,147 §91,248,549
Exeeptonal items & § -
Profit before tax 9,508,860 793,983,550 11,827,117 891,248,549
Tax expense
Current ta 2,708,243 217 719,500 3,343,156 249 (96,727
Deferred tax (86.463) (6,950,849 {61,269} {4,565,107)
2,624,780 210,768,651 3,281,887 244,531,620
Net profit for the year 6,887,080 583,214,899 8,545,230 646,716,928
Other comprehensive income
ltems that will be reclassified w0 profit or loss
- Ixchange differences n transladng fGnancial i)
statements of foreign operations - 556,135,470 - 187,260,701
Total comprehensive income for the year 6,887,080 1,139,350,369 8,545,230 833,977,629

Notes 1 to 34 form an integral part of these fit-for-consolidation consolidated financial staterments

These nee the consolidated statements of profit and loss referred 10 in our report of even date

For KNAV P.A.
Certificd Public Accountants

Vaydeep Joski

Jaydeep Joshi, CPA
Eangagement Partner
Place : Adanta, Gieorgia
Date: May 12, 2023

Far and on behalf of Board of Directors of Advanced Enzymes USA, Inc. and subsidiaries

/
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V. L. Rathi
Digectar
Place : Chino



Advanced Enzymes USA, Inc, and subsidiaries
Consolidated statements of cash Hows

USD INR usD INR
For the year ended  For the year cnded  For the year ended  For the year ended
31 March 2023 31 March 2023 31 March 2022 31 March 2022
Cuash flows from operating activities
Profit before tax 9,508,360 793,983,550 11,827,147 £91,248,549
Adjustments for non-cash transactions
Deprecmtion and amaortsaton expense 616,953 48,793,972 776,853 57,882,843
Provisiun for myentory Y3333 68,128 3,076,132
Remeasurement impact of dght ol use asset 46,830 E
{Gaa)/ioss on mvestments in marketable secunties 333,507 26,811,108 -
10,589,706 880,874,262 12,672,098 954,207,544
Items considered separately
Initerest income (L,178,073) 94,706,299 (348,81+) (25,989,92H)
Intesust expenses 91,937 7310528 2,387,504
9,502,570 793,477,792 930,605,180
Operatiog profit beforc working capital changes
Short e habiinies and provisions {121,463) (2,764,614} (32,615) (24300403
Tade payabiles 696,619 56,102,167 {690,309) (51,449,459)
[nyentones (521,116 (41,89 ) (384,925) (28,680,561
Tade veeeivibles 1,116,022 89,718,639 242,659 18,080,413
Clther current assets (70,6643 {3,680,8(13; 20,707 1,542,832
Orther financwl hatnbnes {306,134) (24,610,383} 26,308 8
Cash gencrared from aperating activities 10,295,834 857,249,573 11,536,653 169,606,242
Income taxes paid (2,069,247) (166,349,720} (3,610,193} (268,241,134}
Net cash generated from operating activities 8,226,587 690,899,853 7,936,558 601,365,107
Cash flows fram investing activities
Purchase of maghle assets (386,070) (7,115,023 {101,826) (7,586,903
{Pugchase)/Sale of curreat mvestments {31,398,965) {2,52:4.207 545} 1,366,067 (16,686,768
nterest recenved 916,194 73,634,151 136,650 7,201,326
Ner cash (used in) provided by investing activities (31,068,839) (2,497,668,437) 1,560,891 116,301,131
Cash flows {rom financing activities
Interest pad (L0937 7,310,328 32,044 (2,387,564
Jiability pasd (446,623) (35,904,675) 431,910) (33,671,574
Net cash used in financing activities {537,560) (43,215,203) (483,954) (36,059,138)
Net (decrease) increase in cash and cash equivalents {23,379812) {1L,849,983,787) 9013493 681,607,180
Cash and cash equivalents ws at the beginmng of the year 2407,124,981 22,730,397 LG71.481,977
Fiffect of exchange rate changes oo cash and cash equavalents held 131,300,338 . 54,033904
Cast and cash equivalents as at the end of the year 8,373,480 688,441,532 31,753,292 2,407,124,981

lidation consolidated financial st:

Notes 1 to 34 form un integral part of these fit-for-

These are the consolidated cash flow satements refeesed s n our report of even date

Far and an behali of Board of Directors of Advanced Enzymes USA, Inc. and
sx{xbsic aries
i
i

V. L. Rathi
Director

For KNAV P.A.
Certificd Public Accountaats

Jaydeep Joshi, CPA
Enjgement Pannee
Place : Atdanta, Grorgia Place > Chine
(ate: May 12, 2023 Date: &




Advanced Enzymes USA, Inc, and sabsidiarics
Consolidated of ¢t in cquity (SOCIE)

LAV arzasnis ase stated tn Ui Regpees esoaedi for the mamebee of shares, andees atiprutse stated)

(a) Equity share capital

As at 31 March, 2023

Na. of Sharex

Amount

As at 31 March, 2022

No. of Shares

Amouvat

Balance at the beginaing of the year 5,839 285,831,054 3,834 285,831,054
Changes in equity share capital ducing the vear . - - -
Balance at the end of the year 5,839 285,831,054 5,839 285,831,054
(b) Other equity
Reserves & Surplus
Guiiriies Pivn Qther Toul
Particulaes Lu"::;:u:n“um Capital Contiibution| comprehensive | Retained eamings Equity
income

Balance at April 1, 2021 242,164,086 3,192,001 506,037,827 4,815,994,509 5,638,288,423
Nt profit for the yuus B . . 616,716,928 016,716,928
Forogn exchange diffecences an translation of finaacial statements - - 187,240,701 - 187,260,701
Balance at Masch 31, 2022 242,164,086 3,192,001 784,198,527 5462,711L,437 6,402,266,052
Netprolit for the year X . a 583,214,898 583,214,898
Forergn excliange ditferences on tanslation of Gnancal statements 556,125,474 E 336,133,470
Balance at March 31, 2023 242,164,086 3,192,001 1,310,333,997 6,045,926,335 7,631,616,420
Notes 1 to 3¢ form an integrut part of these fit-for-c lidation ¢ lidated fi {al statements

These are the consoldated statements of changes in equity referred 0 1 nue repart

For KNAV P.A
Cerufied Public Accountanty

Vaydeep Joski
Jaydeep Joshi, CPA
Esgagenent Parner
Place : Atlamy, Geogna
Dz May 12,2023

of even date

§

For and/gﬁ behall of Board of Directars of Advanced Enzymes USA, Inc, and subsidiarics

At

V. LRTBT .
Divectoe
Mace: Chino




Advanced Enzymes USA Inc. and subsidiaries

Notes to

Lidated fi ial

For the year ended 31 March 2023

1A1

Overview of the Company

Advanced Enzymes USA, Inc. (“The Company™, "AL USA") was incorporated in the State of Californi
Company is a wholly owned subsidiary of Advanced Enzyme Technologies Ltd. (“the Parent” or "AETL"), an India corporation
holding company to allow the Parent to own interests in United States corporations.

1 on November 1, 2010 and began operations in February 2011. The
formed to serve as ¢

he Comy

The Company purchased all of the outstanding common stock of Cal-India Foods Intemational, Inc. (“CAL") and Advanced Supplementary Technologies Corpor
(“AST") on April 4, 2011 and Ocrober 31, 2012 respectively. CAL does business as Specialty Enzymes and Biochemicals Co. (“SEB”). The Comy gregated the
business in two additional companics, Enzymes Innovation Inc. and Dynamic Enzymes Inc. AE USA incorporated Enzyfuel Innovation Inc. (* California Company
on December 30, 2015. [However, the EFI was diluted in September 2017,

ny

1),

in manufacturing custom formulated enzymes to fit the needs of a varicty of clients, and it offers lab testing and product formulation from conception
mall-to-middle market companies. The Company focuses on consumer sales of encapsulated and bottled enzyme
- Its customers primarily operate in the nutraceutical industry, though it also services the food and beverage

The Company engage:
to finished product. The Company primarily
supplements primarily online and through medical profe:
industry, municipal water industri nd is increasingly targeting industrial companies. The Company also offers healtheare professionals and consumers a natural therapeutic
alternative for preventative care and health.

ervice:

Basis of p ion of lidated fi ial

Statement of compliance

Fit-for-Consolidation Consolidated FFinancial Starements (herein after referred to as ‘the consolidated financial statements’) relate to Advanced Enzymes USA, Inc. and
aries (the Company). The consolidated financial statements have been prepared in conformity with the group accounting policies of Advanced Enzyme Technologies

, 2015, including subsequent amendments] (‘Ind AS') and other accounting principles generally accepted in India. The
'L in preparation of its consolidared financial statements. The consolidated financial statements include
“TL's consolidated financial statements.

ated finang
losures as required under Ind AS to the

statements have been prepared to facilitate A
xtent it facilitares and 1s applicable for preparation of A

The financial information is presented in both US Dollars (USD) and in Indian Rupees (INR), wherever applicable, for March 31, 2023 and Macch 31, 2022. Dollar amounts
heets items, average rates for consolidated profit and loss statements items and historic rate for

are translated into Indian Rupees using closing rate for consolidated balance
cquity.

The consolidated financial statements wer uc by the Company's Board of Directors on May 12, 2023.

Basis of measurement

The consolidated financial statements have been prepared on a historical cost basis, except for the following:
= certain fimancial assets and liabilities that are measured at fair value.

The Company’s accounting policies and disclosures require the measurement of Eair values, for both financial and non-financil assets and labdiies.

The Comps

ny has an established control framewaork with respect to the measurement of faie values, which includes overseeing all significant fair value meaasurements,
including Level 3 d valuation adjustments. I third party i ation, such
s broker quotes or pricing services, is used to measure fair values, then the management assesses the evidence obtained from the third parties to support the conclusion that

such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which such valuations should be classificd.

aic values by the management. The management regulary reviews significant unobservable inputs

observable market data possible. FFaic values are categorised into difterent

follows.

al a

set or a financial liability, the Company
uation techniques

When measuring the faic value of a finan
levels in a fair value hicrarchy based on the inputs used in the v:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, cither directly (ie. as prices) or  indirectly (i.e. derived from pric
- Level 3: inputs for the as bility that are not based on observable market data (unobservable inpu

urement is categorised in its

ure the fair value of an asset or a liability fall into different levels of the fair value hiecacchy, then the fair value mes
s the lowest level inpur that is significant to the entire measurement. The Company recognises ransfers between levels of

If the inputs used to mes
entirety in the same level of the fair value hierarchy
the fair value hierarchy at the end of the reporting period during which the change has occurred.

Basis of presentation

Functional and | i y
The solidated financial of the Company are reported in Indian Rupees. The funcrional cutrency of the Company is United States Dollars (USD). The

consolidated results and financial position of the Company that have a functional currency different from the presentation currency are teanslated into the presentarion
currency as follows:

ets and liabilitics are translated at the closing cate ar the dare of that balance sheet

* [ncome and expe are lated at average exchange rates and;

= All resulting exchange differences are recopnized in other comprehensive income.

Classification of assets as current and non-current:

All
Companics

sified as curcent or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule 11T to the
tion of assets for processing and their realisation in cash and cash equivalents, the

ets and liabilities have been
Act, 2013. Based on the nature of products and the time between the acquis
ascertained its operating cycle as 12 months for the purpose of current and non current classification of asse

s and liabilities.

Company ha




1A.2 Usc of cstimates

The preparation of consolidated financial statements in conformity with the generally accepted accounting principles requires management to make estimates and ass
ets and liabilities, revenue and expenses and disclosure of contingent liabilities. The estimates and ¢ ptions used in accompanying
of the date of the consolidated financial s

that affect the reported amounts of
consolidated financial statements are ba

\anl results may differ from the estimates and
s recognised prospectively in current and future periods.

ed upon management's evaluation of the relevant facts and circumstance:
umptions used in preparing the accompanying consolidated financi

reviewed on an ongoing b
revision to accounting estimat

Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ended 31 March 2023 are as follow.

R

from with
The Management applied judgements that significantly affect the determination of the amount and timing of revenue from contracts with customers such as identifying,
performance obligations, and determining timing of satisfaction of performance obligations for revenue from research and development contracts,

Property, plant and equipment and intangible assets

assets represent a significant proportion of the asset base of the Company. The charge in respect of periodic depreciation is
pected residual value at the end of its life. The uscful lives and residual values of Company's
lly, including at cach financial year end. The lives are based on historical

Property, plant and equir and i
derived after detenmining an estimate of an asser’s expected useful life and the ¢
¢ determined by management at the time the asset is acquired and reviewed periodi

anticipation of future events, which may impact their life, such as changes in technology.

e with similar assets as well

experien

Recognition of deferred tax asscts

Deferred t: ets are recognised for the future tax consequences of temporary differences between the carrying vlues of assets and liabi
are recognised to the extent that it is probable that future 1
d unused tax credits could be utilised.

es and their respective rax bases,

ble income will

s loss and depreciation carry-forwards and tax credits. Deferred ta
ble against which the deductible temporary differences, unused tax losses, depreciation carey-forwards

Busil bi and i ible assets

nd contingent consideration to be

ccounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable intangible
fnr \.llucd in order to ascertain the ner fair value of identifiable assets, liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in

determining the value of intangible valuations are conducted by independent valuation experts.

Qi 3 o

The accounting policies sct out below have been applied consistently to the periods presented in the consolidated financial statements.

Principles of consolidation

e been consolidated as

ny"). Subsidiary companics

The consolidated financial statements relate to the Company and its subsidiary companies (collectively called "the Compi
per Ind AS 103. The consolidated financial statements have been prepared on the following

and its subsidiaries have been consolidated on a line by line basis by adding together
s from the intra-

| statements of the Comy
liabilities, income and expenses after eliminating intra-company balances, intra-company transactions and unrealised profits/ los

The consolidated finang
the like items of assets
company transactions.

The excess/deficit (as on the date of acquisition) of the Company’s investment cost over the subsidiaries net worth is recopnised as goodwill on consolidation or capital reserve

as the case may be and the impainment loss, if any is provided for.

iaries have been consolidated using uniform accounting policies for like transactions and other events in

‘The consalidated financial statements of the
similar ciccumstances as mentioned in the policics.

“ompany and its subsi

ive control is transferred to the Company and are no longer consolidated from the date of disposal.

are consolidated from the date on which effe

Subsidiary companie

“The Subsidiary companies considered in the consolidated financial statemen

o i o i
Country of % age voting Yo age voting
incarporation power held as at  power held as at
Name of the Company 31 March 2023 31 March 2022
1. Cal India Foods International (Wholly owned usA 100% 100%
subsidiary of Advanced Enzymes USA, Inc.)
2. Advanced Supplementary Technologics Corporation 100% 100%
(Wholly owned subsidiary of Advanced Enzymes US
Inc))
3. Enzyme Innovation, Inc. (Wholly owned subsidiary of 100% 100%

Cal India Foods Intemational)
. Dynamic Enzymes, Inc. (Wholly owned subsidiary of UsA 100% 100%
Advanced Enzymes USA, Inc)

Business combination

As pact of its transition to Ind AS, the Company has elected to apply the relevant Ind AS, viz. Ind AS 103, Business Combinations, to only those business combinations that
cordance with Ind AS 103, the Company accounts for these business combinations using the acquisition method when control is
ness combination ar the date the control is acquired (acquisition date), as are
re expensed as incuered, except to the extent related to the

occurred on or after 1 April 2011, In 2
transferred to the Company. The consideration transfecred for the bus
ets acquired. Any goodwill that arises is tested annually for impairment. Trans

sured at fair value

ction costs i

the ner identifiable
issue of debt or equity securities.

sting relationships with the acquiree. Such amounts are recognised in the

The consideration transferced does not include amounts relared to the scttlement of pre-cy
consolidated statement of profit and loss.

any previously held equity interest in the acquiree is re-measured at its acquisition date fair value and any resulting gin or loss
appropriate.

If a business combination is achieved in stages,

is recogpised in the consolidated statement of profit and loss or OCI, #

Revenue recognition

- Revenues are recognized through fit-for-consalidation consolidated statements of profit and loss when the

The Company manufactures and sells custom formulated en:
Company transfers control of goods at a point in time in exchange for a consideration.

Revenue from sale of products:

ssessment of the existence of
of product

ssetis transfeered to the customer b

Revenues related 1o sale of products is recognized at a point in time when control of the ; cd on an overall 1
it to payment, the allocation of ownership rights, the transfer of physical possession, the teansfer of risk and rewards, and acceprance by the customer. In cay
sales undertaken by the Company, sales are recognized when control of the products has ransferced, being when the products are cither delivered to pre-agreed location or
s agreed in the contracr, the risk and rewards has transferred, the entity has right to payment and has teansterred legal title to a customer.

d on the price specified in the contract, net of the estimated trade discounts.

shipped from the warchouse,
Revenue from these s recognised bas




Income taxes

¢ included in the determination of the consolidated net profit or loss for the period. Current tax is
cordance with the applicable tay

Tax expense for the period, comprising current tax and deferred tax,

measured at the amount expected to be paid to the rax authorities in ¢

in the consolidated financial statements and the corresponding tax
f Deferred are generally

nd liabiliti

Deferred tax is recognised on temporary differences between the carrying amounts of assets
bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences

recognised for all deductible temporary differences to the extent that it is probable that taxable profirs will be available against which those deductible temporary differenc
can be utilised. Such defeered tax assets and liabiliries are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of
assets and liabilities in a transaction that affects ncither the taxable profit nor the accounting profit.

nd reduced to the extent that it is no longer probable thar sufficient taxable profits
sets are measured at the tax rat xpected to apply in the period in which
acted or substantively enacted by the end of the reporting period.

assets is reviewed at the end of each reporting period
ax liabilities and

The carrying amount of deferred ta
will be available to allow all or part of the asset to be recovered. Deferred
the liability is settled or the assct realised, based on rax rates (and tax laws) that have been e

th:

are

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in which

case, the current and deferred tax are also ised in other comprehensive income or directly in equity respectively.

nd where the

against liabilities representing current

Deferred tax assets and deferred tax liabilitics arc offset when there is a legally enforceable right to set off as
deferred tax assets and the deferred tax Jiabilities relate to taxes on income levied by the same governing taxation liws.

Stock based compensation

The Company accounts for stock based compensation expense relating to equity stock options that will be setred in shares of Advanced Enzyme Technology Limited, its
parent company. Equity-settled plans are accounted at fair value as at the grant date. The fair value of the sl d option is determined at the grant date using a market-
based option valuation model Black Scholes Option Valuation Model). The fair value of the option is recorded ion expense amortized over the vesting period of

the options, with a corresponding increase in Reserves and Surplus under the head "Rerained eamings”

te service
s over the

raight line b,
recognized on straight line b

aver the requi

The Company recognized stock based compensation for awards granted by the pacent company, that are expected to vest on
period of the awards. In respect of awards that have a graded vesting schedule and with only service conditions, compensation cost i
ervice period for each separately vesting portion of the award as if the award was-in-substance, multiple awacds

requisite
Employce benefits

Defined contribution plans
Contributions to defined contribution plans are charged o income in the period in which they accrue. The Company
matching plan covering cligible and participating employe

disceetionary profit sharing plan and 401(k)

Provisions and contingencies

an outflow of resources and a reliable estimate can be
v, but probably will not,

a result of event that probably require
made when there is a possible obligation of
nt obligation thar the likelihood of outflow of resources

The Company recognizes a prov
made of the amount of the obligation. A disclosure for a contingent liability is
require an outflow of resources. Where there is a possible obligation or a pr
made.

sion when there is a present obligation o

a present obligation that r

on or disclosure is

S [CMOTE, N0 Pro

Leases

approach,

The Company has applied Ind AS 116 using the modified retrospective

e liability ar the lease commencement date. The right-of-use asset is initially measured at cost, which

As a lessee the Company recognis Qs
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial dicect costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received. The right-
iated using the straight-line method from the commencement date to the earlier of the end of the uscful life of the right-of-use asset or the
tis periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability. The

s a right-of-use asset and a |

of-use asset is subsequently depre:
end of the lease term. In addition, the right-of-use ass
lease liability is initially measured at the present value of the lease payments th
I borrowing rate. Generally, the company uses

are not paid at the commencement date, discounted using the interest rate implicit in the lease
its inceemental borrowing rate as the discount rate. Lease
xed payments, including in-substance fixed p: payments that
Amounts expected to be payable under a residual value guarantee; and
c pagments i an optional renewal period if the Company is reasonably
ain not to terminate early.

or, if that rate cannor be readily determined, company's incremen
payments included in the measurement of the le ability comprise the following: —
depend on an index or a rate, initially measured using the index or rate as at the commencement dat
— The exercise price under a purchase option that the company is reasonably certain to exercise, leas
cermin to exercisc an extension option, and penalties for eary termination of a lease unless the Company is reasonably ce

yments; — Variable le:

payments arising from a change in

The lease liability is measured at amortised cost using the cffective interest method. 1t is remeasured when there is a change in future leas
s assessment of

an index or rate, if there is a change in the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if company changes
ise a purchase, extension or temmination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. The Company presents right-of-use
in the consolidated balance sheet.

whether it will exerc
amount of the right-of-use
assets that do not meet the definition of investment property in ‘property, plant and equipment’ and lez

¢ liabilities in Toans and borrowings

s of real estate properties
s over the lease rerm.

s the Company has clected not to recognise right-of-use 2
¢ payments associated with these leases as an expens

Shart-term leases and leases of low-value as
that have alease term of 12 months. the Company recognises the le:

on a straight-line |




Inventorics
Inventories are valued at lower of cost and net cealizable value on an item-by-item basis.

incurred in bringing the inventories to thei

Cost of finished goods, traded goods and work in progress is determined by considering materials, Iabour and other related costs
present condition and location.
s, packing materi:

determined on weigted average cost basis.

and consumal ctermined on first-in-fiest-out bas and work in progress is

5. Cost of finished goods (including iraded goods)

Cost of raw materi

Cash and cash equivalents

h comprises of cash at bank and on hand and cash equivalents comprise of short-term bank deposits and highly liquid investments with an original maturity of three

months or less.

Investments
ified and

Marketable securitics are initi sured at fair value. They are ¢l

Investments comprise of marketable sccurities with an original maturity of 12 months or le
subsequently measured ar Fair Value through Profit or Loss (“FVIPL”) on the hasis of following:
* the entity's business model for managing the financial assets and

* the conteactual cash flow charactenstics of the financal asset.

Interest income from financial assets at faic value through profir or loss is disclosed as interest income within ‘other income' in the consolidated statements of profit and loss.

Investments classificd as current assets have maturity dates of less than one year from the balance sheet date, Investments classificd as non-current assets have maturiry dates

greater than one year from the consolidated balance sheer date.

Property, plant and equipment and depreciation

ccumulated depreciation and accumulated impairment losses, if
ts. Any teade discounts and rebates

Irems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, le
any. Cost includes taxes, duties, freight and other incienral expenses directly related to acquisition/construction and installation of the a;
are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset are added to its book value only if they incr
sed standard of performance.

¢ the future benefits from the exisiting asset beyond its previously

A

incurred towards civil work and interior furnishings on the leased premis

Leaschold improvements represent expense

The estimated useful life of assets are as follow
Leaschold improvements Term of lease
Plant and Equipments 3 to 7 years
Fumiture and fixtures 3 years
Office cquipment 5 vears
Computer and data processing equipment &

P r 5 equip! 3 to 5 years

c. from the

ation is provided on a pro-rata basis

Depreciation on tangible fixed assets (property, plant and equipment) has been provided on Steaight Line Method. Deprec
date on which asset is ready for use.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
Le hold land acquired under perpetual le:

except for le

hold improvements and leaschold land are amortized over the unexpired primary period of le

Impairment of assets

The carrying values o cach balance sheer date are reviewed for impairment if any indication of impairment ex
1f the carrying amount of the d the estimared recoverable amount, an impairment is recognized for such excess amount. The impairment loss is recognized as an
expense in the fit-for-consolidation consuolid tatements of profit and lo ried ar revalued amount, in which case any impaioment loss of the revalued

asset is treated as a revaluation decrease to the extent a revaluation reserve

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by discounting the future cash flows to their present value based

on an appropriate discount factor.

such

sset) in earlier accounting periods no longer exis e decreased,
previously charged to the consolidated Statements of

s or may b

12 revalued
, to the extent the amount w

n impaimment loss recognized for an asset (other th
ed in the consolidated statements of Profit and Los
sal is not recognized.

When there is indication ths
reversal of impairment loss is recogniz
Profit and Loss. ase of revalued assets such re

Intangible asscts
Intangible assets are stated at cost of acqui:

accumulated amortisation and accumulated impaiement losses, if any.

ets are added to irs book value only if they increase the furure benefits from the exisiting a:

tion les

set beyond its previously

xpenditure related to an item of intangibl,
ndard of performance.

Costs relating to acquisition of technical know-how and software are capiralized as intangible assets
rrying value of all its property, plant and equipment

ST

ed in the consolidated consolidated financial statements as at
¢ pursuant to the exemption under Ind AS 101

recogmiz
the teansition d

The Company has elected to continue with the
the date of transition to Ind AS, measured as per the previous GAAP and use that as the deemed cc

The es

mated uscful life of intangible assets comprising of website domain is 3y

Foreign currency transactions
ny is pecformed for balance sheet accounts using the

to the reporting currency of the Comy
¢ and cash-flow items using average exc
ecves and Surplus’. The Consolidated financial statements of the company
United Stated Dollar

statements from the local currenc

The translation of consolidated financ
exchange rate in effect at the consoli
resulting difference is presented as foreign currency translation reserve included in “Re

ange cue for the respective periods and the
re reported

ated balance sheet date and for revenue, exper

in Indian Rupees. The functional currency of Advanced Enzymes USA, Inc. and subsidiaries



Financial instrumcnts

Financial assets

Recognition and initial

Trade receivables and debt securiti

party to the contractual provisions of the instrument.

ued are nitially recognised when they are originated. All other financial assets are initially recognised when the Company becomes a

nd loss (FVTPL), its trans
ion value of the financial

¢ of financial asset which are recogni

, the transaction cos

A financial asset is initially measured at fair value, in ¢
recognised in the consolidated statements of profit and loss. In other

d ac i value through profit
re auributed to the acquis

Classification

Financial 4

sets
sified as measured ar

On initial recognition, a financ:

- amortised cost,

Financial assets are not reclassified subsequent to thei initial recognition, except if and in the period the Compa

sured at amortised cost if it meets both of the following conditions and is not designated

t1s held within a busiess model whose objective is to hold assets to collect contractual cash flows; and
= the contractual terms of the fimncial asset give rise on spectfied dates to cash lows that are solely payments of principal and mterest on - the principal wnount ourstanding,
Subsequent measurement and gains and losses

Financial assets at amortised cost
es. Interest income, foreign

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment los:
exchange gains and losses and impaicment ate recognised in the consolidared statement of profit and loss. Any gain or loss on derecognirion is recognised in the consolidated

statement of profit and loss.

ured at faic value. Dividends are recognised as income in the consolidated statement of profit and loss unless the dividend clearly represents

These assets are subsequently m
ificd 1o the consolidated statement of profit and loss.

a recovery of pact of the cost of the investment. Other net gains and los:

s are recognised in OCI and are not recl:

Derecognition

The Company derecognises a financial
flows ina teansaction in which substantially all of the risks
substantially all of the risks and rewards of ownership and does not retain control of the financis

et expire, or it transfers the rights to receive the contractual cash

et when the contractual rights to the cash flows from the financial
and rewards of ownership of the financial asset are transteceed or in which the Company neither transfers nor retaing

ASSCT.

and rewards

ets recognised on its consolidated balance sheet, but rerains either all or substantially all of the r

1 the Company enters into transactions whereby it transfers
sers, the transferred

of the transferced

Impairment of financial asscts

In accordance with Ind AS 109, the Company applies Expecred Credit Loss (IECL) model for measurement and recognition of impairment loss on the following financial assets

and credit risk exposure:
and bank balance.

amortised cost e, loans, debt securities,deposil

¢ debt instruments, and are measured a

Financial assets tha

Trade receivables.

in credit Rather,it recognises impaioment los

h does not require the Company to track change:

The application of simplified approa
ch reporting date, right from its initial recognition.

Financial liabi s

Recognition and initial measurement
All financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.
A financial liability is initially measured at faie value, in case of financial liability which are recognised at fair value through profit and loss (FVIPL), its transacrion cost are

recogpised in the consolidated statement of profit and loss.

Classification, subscquent measurement and gains and losses
Financial liabilitie FVTPL. A financial liability is cl
initial recogpition. Financial liabilities at FVTPL are measured at fair
of profit and los and foreign exchange gains and lo

uch on

ified as ac FVTPL it i i designated
alue and net gains and lc
(. gnised in the consolidated of profit and lo:

classificd as held- for- teading, or it is a derivative or it is
s, including any interest expense, are recognised in the consolidated statement

sified

are ¢l

. Interest expen:

Offsetting
[inancial assets and financial liabilities are offset and the net amount presented in the consolidated balance sheet when, and only when, the Company currently has a legally
able right to set oft the amounts and it intends cither to sette them on a net basis or to realise the asset and settle the liability simultancously.

enforc

Government Grants
Govemment grants are recognised where there 1
d as income on i §

| attached conditions will be complied with. When the grant relates
¢ expensed. When the

onable
tematic b

e

urance that the grant will be received and 2
is over the periods that the related cos
ul life of the

s, for which it ts intended to compensate,

10 an expense item, it is recogis

, itis recognised as income in equ ated asset.

over the expected us

grant relates to ar



Advanced Enzymes USA, Inc. and subsidiaries

Notes to the consolidated fi 1

(Al amonnts are stated in Indian Rupees, nndess otherwise stated)

2 Tangible assets

Office Fumiture and Leasehold Plant and Right of use
Gross block equipments fixtures Computer improvements equipment asset Total
Balance as at 1 April 2022 2,347,153 4,478,727 11,713,653 100,057,848 58,535,364 81,675,784 258,808,530
Additions 567,201 2 793,752 = 3912417 193260816 198,534,186
- Foreign exchange fluctuation 9,770 - 92,140 239453 401,76+ 3,504,929 4,248,056
Balance as at 31 March 2022 2,924,124 4,478,727 12,599,545 100,297,301 62,849,545 278,441,529 461,590,772
Additions - - 873,072 11,194,696 - - 12,067,768
Remeasurement impact of right to use assct - - - - - (3,766,359) (3,766,359)
- Foreign exchange fluctuation 38,610 - 189,273 222795 956,748 14,779,817 16,187,243
Balance as at 31 March 2023 2,962,734 4,478,727 13,661,890 111,714,792 63,806,293 289,454,987 486,079,424
Accumulated depreciation
Balance as at [ April 2022 2,245,398 4,478,727 8,238,459 82,540,256 44,702,399 59,185,846 201,391,085
Depreciation expense 189,237 - 1,753,430 17,757,045 5722731 32,460,400 57,882,843
Balance as at 31 March 2022 2,434,635 4,478,727 9,991,889 100,297,301 50,425,130 91,646,246 259,273,928
Depreciation expense 122395 - 2,247,681 1,383,133 4,130,211 40,910,552 48,793,972
Balance as at 31 March 2023 2,557,030 4,478,727 12,239,570 101,680,434 54,555,341 132,556,798 308,067,900
Net block
Balance as at 31 March 2022 489,489 - 2,607,656 - 12,424,415 186,795,283 202,316,844
Balance as at 31 March 2023 405,704 - 1,422,320 10,034,358 9,250,952 156,898,189 178,011,524

2A  Capital work-in-progress (CWIP)-

Amount

CWIP as at 1 April 2021 1,842,951
Additions during the year 2,353,886
Capitalised during the year B
- Foreign exchange fluctuation 57,727
CWIP as at 31 March 2022 4,254,564
Additions during the year 85,300,480
Capitalised duning the year 4,614,303
- Foreign exchange fluctuation 359,739
CWIP as at 31 March 2023 T 85,300,480
CWIP aging schedule-
Amount in CWIP for a period of
CwIP Less than 1 More than 3 Total
vear 1-2 years 2-3 years vears
As at 31 March 2023
Projects in progress-
- Leaschold improvements 82,422,890 2,877,592 - S 85,300,482
As at 31 March 2022
Projects in progress-
- Leaschold improvements 2,318,767 151,677 1,784,120 - 4,254,564




Advanced Enzymes USA, Inc. and subsidiarics

Notes to the

(Al amounts are stated in Indian Rupees and USD, unless otheniise stuted)

[

FS

usD INR UsD INR
As at As at As at As at
31 March 2023 31 March 2023 31 March 2022 31 March 2022
Inventories (valued at cost or lower of net realisable value)
Raw materials 3,603,064 296,232,740 2,742,833 207,926,182
Work-in-progress 53,500 4,035,643
Vinished goods 1,625,597 123,231,774
Stores and spares 44,035 66,828 5,066,004
4,916,340 404,206,185 4,488,758 340,279,603
During the financial years end 31 March 2023 and 31 March 2022, inventory amouating to INR 7,519,277 ($93,533) and INR 5,076,152 (368,128) respectively wis written off pursuant to
being attributed as slow moving items aged for more than 3 y
Trade receivables
Unsecured, considered good 1,699,035 139,689,424 2,815,038 213401355
1,699,035 139,689,424 2,815,058 213,401,355
(Refer note 25B(s) for infornsation bout credil risk: and markel risk: of truade recvivables)
(Refer nate 23 for receivables from related parties)
Trade Receivables ageing schedule- (In USL)
Particulars o ding for foll periods from due date of payment Total
Less than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 years
As at March 31,2023
(1) Undisputed Trade receivables — considered gond 1,087,251 285 750 0.856 893 1,699,035
() Undisputed Trade Receivables — which have significant increase in credit sk . 5 =
(i) Undisputed Trade Receivables — credit impaiced . . . -
() Disputed Trade Recevables—onsidered good 2 . - 2
() Disputed Trade Receivables — which have significant increase in credit risk . E < . -
(i) Disputed Trade Receivables - credit impaired 5 R 2 = .
Total 1,687,251 285 750 9,856 893 1,699,035
As at March 31,2022
() Undisputed Trade receivables — considered good 2,791,894 827 21,344 893 100 2,815,058
(1) Undisputed Trade Receivables — which have significant increase in credit nisk . e -
(i) Undisputed Trade Receivables — credit impaired . 5 .
() Disputed Trade Recevables—ansidered good . = 5 = -
(v) Disputed Trade Receivables — which have significant increase in credit risk = S z 5 = o
(vi) Disputed Trade Receivables — credit impaired . B = & 2 s
Total 2,791,894 827 21,344 893 100 2,815,058
Trade Receivables ageing schedule- (In INR)
_. Outstanding for following periods from duc datc of Toul
Less than 6 months 6 months -1 year 1-2 years 23 years More than 3 years
As at March 31,2023
() Undisputed Trade vables — dered good 138,720,544 23,402 61,679 810,350 73,448 139,689,424
() Undisputed Trade Receivables — which have significant increase in credit risk s 5 5 . 5 .
(i) Undisputed Trade Receivables — credit impaired - 5 -
() Disputed Trade Receivables—ansidered good y f &
() Disputed Trade Receivables — which have significant increase in credit risk ’ F s E e
(vi) Disputed Trade Receivables — credit impaired . < E 4 E =
Total 138,720,544 23,402 61,679 810,350 73,448 139,689,424
As at March 31,2022
() Undisputed Trade receivables — considered good 211,645,357 62,691 1,618,008 67,722 7577 213,401,355
(i) Undisputed Trade Recervables — which have significant increase in credit risk " = - ; -
(i) Undisputed Trade Receivables — credit impaired . 3 = =
(iv) Disputed Trade Receivables—considered good 4 z < s
(v) Disputed Trade Receivables — which have significant increase in credir risk 4 . : - =
(vi) Disputed Trade Receivables — credit impaired . 5 s s = s
Total 211,645,357 62,691 1,618,008 61,722 7,577 213,401,355




Advanced Enzymes USA, Inc. and subsidiaries
Notes to the consolidated financial statements
(Al amounts are stated in Indian Rupees and USD, unless otherwise stated)

USD INR USD INR
As at As at As at As at
31 Match 2023 31 Match 2023 31 March 2022 31 March 2022
5 Cash and bank balances
Cash and cash equivalents
Cash on hand 500 41,108 500 37,904
Balances with banks

- in current accounts 4,583,519 376,842,685 21,611,019 1,638,268,654
Money market desposits 3,789,461 311,557,739 10,141,773 768,818,423
688,441,532 31,753,292 2,407,124,981

Total

8,373,480




Advanced Enzymes USA, Inc. and subsidiaries
Notes to the lidated fi ial
(Al amounts are stated in Indian Rupees and USD, unless otherise stated)

UsSD USD INR INR USD usD INR INR
As at As at As at Asat
31 March 2023 31 March 2023 31 March 2022 31 March 2022
Long term Short term Long term Short term Long term Short term Long term Short term
6 Other non-current financial assets

(unsccured considered good unless otherwise stated)
Loan to related parties
- Unsecured considered good 5,955,573 - 489,648,758 - 5,310,169 645,404 402,5-18,182 48,926,205
Interest receivable 755,863 < 62,144,713 - 307,467 186,517 23,308,182 14,139,313

6,711,436 - 551,793,471 - 5,617,636 831,921 425,856,664 63,065,518

(In INR)

‘Type of borrower

Amount of loan or advance in the
nature of loan outstanding

31 March 2023 | 31 March 2022
Promoters 5 =
Directors s =
KMPs & -
Related Partics 551,793,471 188,922,182
Total amount 551,793,471 488,922,182

‘Type of borrower

Percentage to the total loans and
advances in the nature of loans

31 March 2023 | 31 March 2022
Promoters & -
Directors - <
KNMDPs i s
Related Parties 100% 100%
100% 100%

Total percentage

Note:

During the financial years ended March 31, 2023 and March 31, 2022 the Company carned an interest income of USD 261,879 (INR 21,052,828) and USID 252,16+ (INR 18,788,602),

respectively from its advances to Advanced Linzymes Europe B.V.



Advanced Enzymes USA, Inc. and subsidiaries
Notes to the consolidated financial statements
(AU amounts are stated in Indian Rupees and USD, unless otherwise Stated)

USD INR USD USD
As at As at

31 March 2023 31 March 2023 31 March 2022 31 March 2022

Short term Short term Short term Short term

7  Other current assets

Advance to suppliers 27,169 2,233,744 - -
Prepaid Expenses 75,033 6,168,948 31,980 2424311
Othets 1,100 90,439 657 49,822

103,302 8,493,131 32,637 2,474,133




Advanced Enzymes USA, Inc. and subsidiaries

Notes to consolidated financial statements

(AU amounts are stated in Indian Rupees except for the number of shases, unless otherwise stated)

a)

As at As at
31 March 2023 31 March 2022
Number Amount Number Amount
8 Share capital
Authorised
Equity shares of USD 1,000 cach 100,000 6,633,290,000 100,000 6,633,290,000
100,000 6,633,290,000 100,000 6,633,290,000
Issued, subscribed and fully paid up
Equity shares of USD 1,000 each 5,839 285,831,054 5,839 285,831,054
Total 5,839 285,831,054 5,839 285,831,054
As at As at
31 March 2023 31 March 2022
Reconciliation of Equity share capital Number INR Number INR
Balance at the beginning of the year 5,839 285,831,054 5,839 285,831,054
Add : Issued during the year - - - -
Balance at the end of the year 5,839 285,831,054 5,839 285,831,054

b)

<)

d)

Rights, preferences and restrictions attached to shares

‘The Company has one class of equity shares having a par value of USD $ 1,000 per share. Each sharcholder is cligible for one vote per share held.
Any dividend proposed by the Board of Dircctors is subject to the approval of the sharcholders in the ensuing Annual General Meeting, except in
casc of interim dividend. In the event of liquidation, the equity sharcholders are cligible to receive the remaining assets of the Company, in

proportion to their sharcholding,

Shareholders holding more than 5% of the shares

Number % of holding Number % of holding
Liquity shares of USID.1,000 ecach
Advanced Linzyme T'echnologies Limited (Holding 5,839 100.00% 5,839 100.00%
Company)
5,839 100.00% 5,839 100.00%

Details of Shares held by Promoters

As at 31 March 2023

Promoter name

No. of Shares  %of total shares

% Change during the year

Advanced Enzyme T'echnologies Limited (Holding
Company)
Total

5,839 100.00%

5,839 100.00%

Nil

As at 31 March 2022

Promoter name

No. of Shares  %of total shares

% Change during the year

Advanced Enzyme Technologies Limited (Holding
Company)
Total

5,839 100.00%

5,839 100.00%

Nil




Advanced Enzymes USA, Inc. and subsidiaries
Notes to consolidated financial statements

(Al amounts are stated in Indian Rupees and USD, unless otherwise stated)

USD INR USD INR
As at As at As at As at
31 March 2023 31 March 2023 31 March 2022 31 March 2022
9 Reserves and surplus

Other comprehensive income: Foreign currency
translation reserve
Balance at the beginning of the year 784,198,527 596,937,827
Add : Additions made during the year 556,135,470 187,260,701
Balance at the end of the year = 1,340,333,997 - 784,198,527
Capital Contribution
Balance at the beginning of the year 46,912 3,192,001 46,912 3,192,001
Add : Additions made during the year s = s &
Less : Deletions made during the year " 3 2 "
Balance at the end of the year 46,912 3,192,001 46,912 3,192,001
Securities premium
Balance at the beginning of the year 3,761,000 242,164,086 3,761,000 242,164,086
Add : Additions made during the year - 2 s -
Less : Deletions made during the year 5 i o B
Balance at the end of the year 3,761,000 242,164,086 3,761,000 242,164,086
Surplus in the consolidated statement of profit and loss
Balance at the beginning of the year 79,765,522 5,462,711,437 71,220,292 4,815,994.509
Add : Transferred from consolidated statement of profit and
loss 6,887,080 583,214,899 8,545,230 646,716,928
Balance at the end of the year 86,652,603 6,045,926,336 79,765,522 5,462,711,437

90,460,515 7,631,616,420 83,573,434 6,492,266,052
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11. Income taxes

Tax expense
(a) Amounts recognised in profit and loss

Year ended Year ended
31 March, 2023 31 March, 2022
Current income tax 217,719,500 249,096,727
Deferred tax expense (6,950,849) (4,565,107)
Tax expense for the year 210,768,651 244,531,620

(b) Amounts recognised in other comprchensive income

Year ended March 31, 2023

Year ended March 31, 2022

Before tax Tax (expensc) Net of tax Before tax Tax (expense) Net of tax
benefit benefit
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans
(c) Reconciliation of effective tax rate
Year ended Year ended
31 March, 2023 31 March, 2022

Profit before tax 793,983,550 891,248,549
Tax using the Company’s domestic tax rate ( March 31, 2023 : 21%0, Marcch 31, 2022 : 21%) 166,736,545 187,162,195
Tax effect of:
State Tax 55,261,255 62,030,899
Others (11,229,149) (4,661,474)
Tax expense as per profit or loss 210,768,651 244,531,620



Advanced Enzymes USA, Inc. and subsidiaries
Notes to the consolidated financial statcments
(Al amonnts are stated in Indian Rupees, unless otherwise statee,)

Income taxes (continued)

(d) Movement in deferred tax balances

31 March, 2023

Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset Deferred tax

April 1, 2022 profit or loss in OCI asset/liability liability
Deferred tax asset
Property, plant and equipment 2,812,781 (2,603,956) 178,703 - 387,528 387,528 -
Inventorics 24,688,089 (709,887) 2,071,358 - 26,049,560 26,049,560 -
Other items 1,249,871 10,264,693 338,765 - 11,853,328 11,853,328 -
Tax assets (liabilities) 28,750,741 6,950,849 2,588,826 - 38,290,417 38,290,417 -
Set off tax s =

Net tax assets 28,750,741 6,950,849 2,588,826 - 38,290,417 38,290,417 -

(¢) Movement in deferred tax balances

31 March, 2022

Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax
April 1, 2021 profit or loss in OCI asset/liability liability
Deferred tax asset
Property, plant and equipment (514,762) 3,539,110 (211,568) 4 2,812,781 2,812,781 -
Inventorics 22,831,840 885,359 970,890 : 24,688,089 24,688,089 .
Other items 3,140,803 140,638 (2,031,570) . 1,249,871 1,249,871 N
Tax assets (Liabilities) 25,457,881 4,565,107 (1,272,248) - 28,750,741 28,750,741 -
Offsetting of deferred tax assets and liabilities - -
Net tax assets 25,457,881 4,565,107 (1,272,248) - 28,750,741 28,750,741 -

Realization of net deferred tax assets is dependent upon gencration of sufficient taxable income in future years, benefit from the reversal of taxable temporary differences and tax planning strategics.
Management assesses the available positive and negative evidence to estimate whether sufficient future taxable income will be generated to permit use of the existing deferred tax assets. "The amount of
net deferred tax assets considered realizable is subject to adjustment in future periods if estimates of future taxable income change.
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UsD INR UsD INR UsD INR UsSD INR
As at Asat As at Asat As ar As at Asat Asa
31 March 2023 31 March 2023 31 March 2023 31 March 2023 31 March 2022 31 March 2022 31 March 2022 31 March 2022
Long teem Long term Short term Short term Long term Long teem Short teem Short term
10 Lease liabilitics
Leasc liability 1,593,970 131,051,256 459,408 37771113 2,104,020 159,199,666 395,981 30,018,168
1,593,970 131,051,256 459,408 37,771,113 2,104,020 159,499,666 395,981 30,018,168
UsD INR usD INR
Asat As at Asat Asa

31 March 2023

31 March 2023

31 March 2022

31 March 2022

u Current - Other financial liabilities

Pagable for purchase of property, plant and equipment
Other payables

545,424 44,843,095
305,313 25,101,912
850,738 69,945,008

611,445

46,351,888

611,445

46,351,889
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USD INR usD INR
As at As at As at As at
31 March 2023 31 March 2023 31 March 2022 31 March 2022
12 Trade payables
(from the due date of payments)
Duces to micro and small enterprises 5 '3 e g
Other outstanding ducs 1,051,601 86,459,341 354,982 26,910,155
1,051,601 86,459,341 354,982 26,910,155

(Refer note 25 for payables to related parties)

Trade Payables ageing schedule

(In USD)

Outstanding for following periods from due date of payment

Particulars Total
Less than | year 1-2 years 2-3 years More than 3 years
As at March 31, 2023
(i) MSME 5 . 5 . 3
(i) Others 700,532 254,424 96,645 4 1,051,601
(n1) Disputed dues — (NSME) % - g s “
(iv)Disputed dues - Others = > = = -
Total 700,532 254,424 96,645 3 1,051,601
As at March 31, 2022
(1) MSMIZ % = = - .
(i) Others 258,337 96,645 - 5 354,982
(ii1) Disputed dues — MSME & % - = "
(iv)Disputed dues - Others s - < s ”
Total 258,337 96,645 - - 354,982

Trade Payables ageing schedule

(In INR)

Outstanding for following pe:

riods from due date of payment

Particulars Total
Less than | year 1-2 years 2-3 years More than 3 years
Asat March 31, 2023
(i) MSME 8 . . _ z
(i) Others 57,595,567 20917,959 7,945,815 5 86,459,341
(111) Disputed dues — MSME g 4 = i 3
(iv)Disputed dues - Others 5 g 2 s &
Total 57,595,567 20,917,959 7,945,815 - 86,459,341
As at March 31, 2022
(i) MSME . . : 4 4
(i1) Others 19,583,812 7,326,343 - - 26,910,155
(1) Disputed dues — MSME y . . = &
(iv)Disputed dues - Others & E = -
Total 19,583,812 7,326,343 - - 26,910,155
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USD

INR USD INR
As at As at As at As at
31March 2023 31 March 2023 31 March 2022 31 March 2022
13 Other current liabilities
Advance from customers 307,317 25,266,668 368,427 27,929,385
Other statutory dues 11,191 920,069 54,278 4,114,674
318,508 26,186,737 422,705 32,044,059
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14

UsSD INR
As at
31 March 2023 31 March 2023

usb INR
As at

31 March 2022 31 March 2022

Short term Short term Short term Short term
Provisions
Provision for employee Bencefits 148,564 12,214,456 165,830 12,571,083
148,564 12,214,456 165,830 12,571,083

Movement for provision of employce benefits during the year:

Opening

Contribution during the ycar
Provided during the year

Foreign exchange currency translation
Closing Provision

For the year ended

For the year ended

31 March 2023 31 March 2023 31 March 2022 31 March 2022
Short term Short term Short term Short term
165,830 12,571,083 181,226 13,320,996
(164,720) (13,242,055) (175,444) (13,072,264)
147,454 11,854,010 160,048 11,925,074
1,031,418 397,277
148,564 12,214,456 165,830 12,571,083
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(Al amounts are stated in Indian Rpees and USD, unless othernise stated)

USD INR USD INR
For the yearended  For the year ended For the year ended  For the year ended
31 March 2023 31 March 2023 31 March 2022 31 March 2022
15  Revenue from contracts with customers
15.1 Disaggregated revenue information
Sale of finshed products 24,0-4,156 1,932,9-4,093 28,720,142 2,139,922,085
Total 24,044,156 1,932,944,093 28,720,142 2,139,922,085
15.1.A Disaggregated revenue information - Category wise
IHuman [Health care 20,825,387 1,674,182,658 24,894,125 1,854,847,689
Animal Health care 619,159 49,775,078 908,598 67,699,104
Bio-processing 2,599,610 208,986,357 2917419 217,375,292
24,044,156 1,932,944,093 28,720,142 2,139,922,085
15.2 Timing of revenue recognition
Revenue recognized at a point in time 24,044,156 1,932 944,093 28,720,142 2,139,922 085
Total 24,044,156 1,932,944,093 28,720,142 2,139,922,085
15.3 Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contracts with customers.
Trade receivables (Refer Note 4) 1,699,035 139,689,424 2,815,058 213,401,355
Advance from customers (Refer Nore /3) (307,317) (25,260,668) (368,427) (27,929,385)

Trade receivables are non-interest bearing and are generally on terms of 30 to 60 days. Increase in overall trade receivables resulted (rom increase in the revenue from

operations.

15.4 Right of return assets and liabilities

The Company does not have any right of return assets and liabilitics as at March 31, 2023 and Macch 31, 2022

16 Other income

Interest income from related party advance 261,879 21,052,828 252,164 18,788,602
Other non-operating income 1,088,901 87,538,308 96,650 7,201,326
Employee Retention Credit reccived from US Gavt. 1,321,848 106,265,243 % &
2,672,628 214,856,379 348,814 25,989,928
17 Cost of materials consumed
Opening stock
Raw materials and components 2742,833 207,926,182 2,716,855 199,701,648
2,742,833 207,926,182 2,716,855 199,701,648
Add : Purchases during the year
Raw materials and components 8,042,583 646,554,800 8,829,018 657,845,342
8,042,583 646,554,800 8,829,018 657,845,342
Less : Closing stock
Raw materials and components 3,603,064 296,232,740 2,742,833 207,926,182
3,603,064 296,232,740 2,742,833 207,926,182
7,182,352 558,248,242 8,803,040 649,620,808
18  Changes in inventories of finished goods, work-in-progress and traded goods
Opening stock
- Manufactured goods 1,692,424 128,297,777 1,455,105 106,957,049
- Work-in-progress 53,500 4,055,643 - =
1,745,924 132,353,420 1,455,105 106,957,049
Closing stock
- Manufactured goods 1,297,976 106,715,538 1,692,424 128,297,777
- Work-in-progress 15,300 1,257,906 53,500 1,055,643
1,313,276 107,973,444 1,745,924 132,353,420
432,648 24,379,976 (290,819) (25,396,371)
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21

22

Employce benefit expense
Salarics, wages and bonus

Contribution to defined contribution plan

Payroll taxes

Finance costs

Interest expenses on lease liability

Depreciation and amortisation expense

Depreciation of tangible (Also, refer note 2)

Depreciation of Right of use of lease assets

Other expenses

Utilitics

Custom brokers

Rates and taxes

Repairs and maintenance
Laboratory expenses
Insurance

Printing and stationery
Legal and professional fees
Auditors' remuneration
Donation

Communication

Travel, conveyance and car hire

ssion
ment and sales promotion

Sales tax

General exp

I'T consulting
Bank charges
Fair value loss on investments

Penalty - Income tax

4,629,137

372,167,103

4,240,429

315,952,029

47,454 11,854,010 160,048 11,925,074
312,792 25,145,760 313,920 23,389,992
5,089,684 409,166,874 4,714,397 351,267,095
90,937 7,310,328 32,044 2,387,564
90,937 7,310,528 32,044 2,387,564
98,063 7,883,120 341,198 25422443
508,892 40,910,552 435,655 32,460,100
606,955 48,793,972 776,853 57,882,843
126,904 10,202,014 114936 8,563,848
86,975 6,992,022 o111 8,673,731
58,752 4,723,194 58,084 4,327,823
162,699 13,079,618 111,689 321,890
343,628 27,624,765 255778 19,057,902
141,425 11,369,394 134,128 10,016,193
2,864 230,210 2673 199,176
1,030,618 82,852,847 1,164,159 86,7-10,880
31,500 32,330 31,500 2,347,048
- - 815 60,725
54,493 4,380,754 51,368 3,827,376
158,690 12,757,282 105,633 7,870,665
14,617 1,175,095 7,962 593,254
731,828 58,832,676 695,037 51,786,856
359 28,824 - -
226,168 18,342,726 151,340 11,276,230
199,830 16,064,659 92,108 6,885,258
98,191 7,917,812 108,270 8,067,111
333,507 26,811,108 ~ -
E - 3,833 285,558
3,805,348 305,917,330 3,206,324 238,901,525
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a)

b)

Related parties

Names of related parties

Relationship

Name

Parent Company

Fellow subsidiarics

Companics in which dircctors of the Company arc able to excrcise control

or have significant influence

Key management personnel (KMP)

Relatives of KMP:

Advanced linzyme Technologices Limited

Advanced Bio-Agro T'ech Limited

Advanced EnzyT'ech Solutions Limited

JC Biotech Private Limited

Advanced IEnzymes Lurope B.V

Fvoxx Technologies GmblH

Advanced Enzymes, Malaysta Sdn. Bhd.

Scil'ech Specialities Private Limited

Saiganesh Linzytech Solutions Private Limited (w.c.f.
03 January 2023)

Rathi Propertics 1.L.C

Vasant and Prabha Rathi Generation Trust

Mr. Vasant L. Rathi
Mrs. Prabha V. Rathi
Mr. Harshad Doshi

Ms. Rachana V. Rathi
Ms. Rasika V. Rathi
Ms. Reshama V. Rathi

Transactions with related parties

For the year ended For the year

31 March 2023

ended

31 March 2022

Purchases of Goods

Advanced Enzyme ‘T'echnologies Ltd

Technical services procured

Fvoxx Technologics GmbH

Sale of Goods

Advanced [inzyme Technologices Limited

Rent Paid
Rathi Properties LLC
Vasant Rathi

Remuneration to Key management personnel & their Relatives
Prabha V. Rathi

Reshma Rathi

Vasant L.. Rathi

Rachana Rathi

Rasika Rathi

[Harshad Doshi

Commission *
Vasant I.. Rathi

* included in Employcee benefit expense

Interest Income
Advanced Enzymes Europe B.V.

384,719,265

1,651,455

884,306

27,191,437
12,019,403

21,303,729
14,148,892
39,793,759
12,139,106
16,560,635
18,490,029

5,536,622

21,052,828

349,092,629

3,855,864

23,157,315
10,527,627

18,254,816
11,996,022
34,274,349
10,505,833
14,231,306
15,796,012

6,375,827

18,788,602
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c) Balances with related parties

As at As at

31 March 2023 31 March 2022
a. Trade receivable
Advanced Iinzyme Technologies Ltd - 1,819,370
b. Trade payable
Advanced Enzyme Technologies Ltd 21,561,382 -
c. Interest receivable
Advanced Enzymes Furope B.V. 62,144,713 37,447,494
d. Loan receivable
Advanced Enzymes Europe B.V. 489,648,758 451,474,688
e. Remuneration Payable
Vasant L. Rathi 521,748 1,341,203
Prabha V. Rathi 279,318 714,336
Rachana Rathi 1,139,444 393,614
Rasika Rathi 1,197,407 539,397
Reshma Rathi 1,982,688 437,349
Harshad Doshi 242 430 618,120
f. Commission payable
Vasant L. Rathi 5,662,344 6,486,868
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Capital management

For the purpose of the Company's capital management, capital includes issued capital and other equity reserves. The
primary objective of the Company’s Capital Management is to maximise shareholders value. The Company manages its
capital structure and makes adjustments in the light of changes in economic environment and the requirements of the
financial covenants.

The Company determines the amount of capital required on the basis of annual as well as long term operating plans and
other strategic investment plans. The funding requitements are met through operating cash flows and investments in
marketable securities. The Company does not have borrowings.
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25 Leases

(a) Following arc the carrying valuc of Right of use asscts for the year ended 31 March 2023:
Please refer note no. 2 for detailed presentation of fair value of Right of Usc of Asscts.

(b) Maturity analysis of lease liabilitics— contractual undiscounted cash flows:

Particulars Year Ended Year Ended

31 March 2023 31 March 2022
Less than onc year 43,509,759 37,065,351
One to five years 139,242,706 172,731,556
More than five years - -
Total undiscounted lease liabilities at 31 March 182,752,465 209,796,907
Discounted Lease liabilities included in the consolidated balance sheet at 31 March
Current lease liability 37,771,113 30,018,168
Non-Current lease liability 131,051,256 159,499,666

() The Weighted average incremental borrowing rate of 4% p.a. for local currency borrowings has been applied for measuring the lease liability at the date of initial

application.

(d) The Company incurred Rs. 48,221,080 for the year ended 31 March 2023 (31 March 2022: Rs. 34,847,964) towards expenses relating to leases.

(¢) Total cash outflow for leases for year ended 31 March 2023 is Rs 35,904,675 (31 March 2022: Rs 33,671,574).

(f) General Description of leasing agreements:
- Leased Assets: Leaschold office premises and leaschold factory premises

- Future Lease rentals are determined on the basts of agreed terms.

- At the expiry of lease terms, the Company has an option to return the assets or extend the term by giving notice in writing.

- Lcase agreements are gencrally cancellable and are renewable by mutual consent on mutually agreed terms.
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26 Financial instruments

1. Financial instruments — Fair values and risk management

A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels are presented below. It does not include the fair value information for financial assets and

financial liabilities not measured at fair value if their carrying amount is a reasonable approximation of fair value

Carrying amount Fair value
o w o e Significant
uoted prices in Significant
Magend},2023 FVTPL FVTOCI Amortised Cost Total Qm:u'vc £.‘|rkcls obscrablc inputs uno.bscrvnblc Total
IR (Level 1) (Level 2) Hpue
(Level 3)
Financial assets
Investments 3,413,841,933 - - 3,413,841,933 313,841,933 - = 3,413,841,933
Trade receivables - - 139,689,424 139,689,424 - - 5 e
Cash and cash equivalents - - 688,441,532 688,441,532 - - E &
Loans- Non current - - 551,793,471 551,793,471 - - = g
3,413,841,933 - 1,379,924,427 4,793,766,361 3,413,841,933 - - 3,413,841,933
Financial liabilities
Leasc liability - Non current - - 131,051,256 131,051,256 - - - -
Lease liability - Current - - 37,771,113 37,771,113 - - - -
Trade payables - - 86,459,3-11 86 341 - - 2 %
Other financial Luabilities - - 69,945,008 69,945,008 - - - -
- - 325,226,717 325,226,717 - - = -
Carrying amount Fair value
uoted prices in Significant Significant
March:31,2022 FVTPL FVTOCI Amortised Cost Total Qaclivc nr:mkcls obscrg;blc inputs uno.hscn':lblc Total
INR (Level 1) (Level 2) pRS
(Level 3)
Financial assets
Investments 792,709,345 - - 792,709,345 792,709,345 - - 792,709,345
Trade receivables - s 213,401,355 213,401,355 - - - -
Cash and cash cquivalents - - 2,407,124,981 2,407,12:4,981 - - - -
Loans- Non current - - 425,856,664 425,856,664 - - - ©
792,709,345 - 3,046,383,000 3,839,092,345 792,709,345 - - 792,709,345
Financial liabilitics
Leasc lability - Non current - - 159,499,666 159,499,666 - - - -
iability - Current - - 30,018,168 30,018,168 - - - -
i - - 26,910,155 26,910,155 = - = -
Other financial Liabilities - - 46,351,889 46,351,889 - - - -
- - 262,779,878 262,779,878 & - = =
B. Measurement of fair values
Valuation techniques for unobservable inputs include
Type Valuation technique

Non current financial assets / liabilities measured at | Discounted cash flow technique : The
amortised cost valuation model considers present value

of expected payments discounted using

an appropnate discounting rate.

C. Financial risk management

The Company has exposure to the following risks arsing from financial instruments:
= Credit risk ;

= Liquidity risk ; and
= Market risk

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s nsk management framework. The board of directors has established the Risk Management Committee,
which is responsible for developing and monitoring the Company’s nsk management policies. The committee reports regulardy to the board of directors on its activities.

The Company's risk management policics are established to identify and analyse the rsks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its truning and management standards and procedures, aims to maintain a
disciplined and constructive control environment in which all employees understand their roles and obligations.
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Financial instruments — Fair values and risk management (continued)
ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company’s receivables from customers and investment securities. Credit risk is managed through credit approvals, establishing credit limits
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business. The Company
establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of trade and other receivables and

investments.

Trade and other reccivables

‘The Company’s exposure to credit sk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the
default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal

course of business.

There is no coneentraion of risk for tarde receivables.

Summary of the Company's exposure to credit risk by age of the outstanding from various customers is as follows:

31 March 2023
Carrying Amount Weighted Average
(INR) Loss Rate Loss Allowance
Not due 111,784,489 0.00% -
0-90 days 26,873,061 0.00% s
90-180 days 1,031,875 0.00% .
180-270 days - 0.00% -
270-360 days - 0.00% -
More than 360 days - 0.00% -
139,689,424 -
31 March 2022
Carrying Amount Weighted Average
L 1l
(INR) Loss Rate B
Not due 159,035,001 0.00% &
0-90 days 52,243,048 0.00% &
90-180 days 2,123306 0.00% g
180-270 days - 0.00% 5
270-360 days - 0.00% =
More than 360 days - 0.00% #
213,401,355 -

The Company allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk of loss (c.g. timeliness of

payments, available press information ctc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of each reporting period are reviewed by the Company to determine incurred and expected credit losses.
Historical trends of impairment of trade receivables do not reflect any significant credit losses. Given that the macro cconomic indicators affecting customers of
the Company have not undergone any substantial change, the Company expeets the historical trend of minimal eredit losses to continue.

‘The Company's exposure to credit risk for trade receivables by geographic region is as follows:

As at March 31 (INR)
Region 2023 2022
USA 133,449,277 200,441,543
Asia 2,544,934 4,118,600
Europe 3,604,057 3,524,227
Others 91,156 5,316,985
139,689,424 213,401,355

Cash and cash equivalents

The Company held cash and cash equivalents of INR 688,441,534 at March 11, 2023 (March 31, 2022: INR 2,407,124,981). The cash and cash equivalents are
held with bank and financial institution counterparties with good credit ratings. The Company has investments in US Treasury Bills amounting to INR
3,413,841,933. The US Treasury bills are liquid investments and carry risk free status with the credit rating of AAA with stable outlook.

Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired
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Financial instruments — Fair values and risk management (continued)

iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are scttled by delivering cash or another
financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to mecet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

Exposure to liquidity risk:
The following are the remaining contractual maturities of financial liabilitics at the reporting date. ‘I'he amounts are gross and undiscounted, and include estimated interest payments

Contractual cash flows

More than 5
March 31, 2023 Carrying amount Total Upto 1 year 1-3 years 3-5 years O;::ar:n
"Trade payable 86,459,341 86,459,341 86,459,341 - - =
Other financial liabilies 69,945,008 69,945,008 69,945,008 - - 5

Contractual cash flows

More than 5

March 31, 2022 Carrying amount Total Upto 1year 1-3 years 3-5 years e

Trade payable 26,910,155 26,910,155 26,910,155 - - -
Other financial liabilitics 46,351,889 46,351,889 46,351,889 - - -
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27 Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares

outstanding during the ycar.

Diluted IiPS amounts ace calculated by dividing the profit attributable to cquity holders by the weighted average number of Fquity shares outstanding
during the year plus the weighted average number of Iiquity shares that would be issued on conversion of all the dilutive potential Fquity shares into Equity

sharcs.

i. Profit attributable to Equity holders

March 31, 2023 March 31, 2022
Profit attributable to equity holders from continuing opcrations 583,214,899 646,716,928
ii. Weighted average number of ordinary shares

March 31, 2023 March 31, 2022
Issued ordinary shares at April 1 5,839 5,839
liffect of fresh issue of shares for cash - -
Weighted average number of shares at March 31 for basic EPS 5,839 5,839
Basic and Diluted earnings per share

March 31, 2023 March 31, 2022
Basic carnings per share 99,883 110,758
Diluted earnings per share 99,883 110,758
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(AU amonnts are stated in Indian Rupees, unless otherwise stated)
28 Segment reporting

Primary segment

The Company operates only in one primary business scgment viz. 'manufacturing and sales of enzymes' and hence no separate
information for primary segment wisc disclosurc is required.

Secondary segment (based upon geography)

Year ended Year ended
31 March 2023 31 March 2022

Segment revenue (based upon location of customers)
Outside USA 94,283,291 102,277,196
Within USA 1,838,660,802 2,037,644,889

1,932,944,093 2,139,922,085
Segment assets (based upon location of assets)
Outside USA - -
Within USA 3,599,956,276 3,200,166,132

3,599,956,276 3,200,166,132
Capital expenditure
Outside USA - =
Within USA 12,067,768 198,534,186

12,067,768

198,534,186
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29

Impairment testing of goodwill

FFor the purposes of impairment testing, goodwill is allocated to the Company's operating divisions which represent the lowest level within the Group at which
goodwill is monitored for internal management purposes, which is not higher than the Group’s operating scgments. The carrying amount of Company's goodwill is
as follows:

Particulars 31 March 2023 31 March 2022
Goodwill 2,784,850,801 2,567,738,059
2,784,850,801 2,567,738,059

The recoverable amount of this CGU was based on fair value less costs of disposal, estimated using discounted cash flows. The fair value measurement was
categorised as a Level 3 fair value based on inputs in the valuation technique used.

The key assumptions used in the estimation of the recoverable amount are ser out below. ‘The values assigned to the key assumptions represent management's

assessment of future trends in the relevant industries and have been based on historical data from both external and internal sources.
Particulars 31 March 2023 31 March 2022
Discount rate 10% %
Terminal value growth rate %o Yo

Sales growth rate 10% 6%

"The discount rate for was post tax measure estimated based on the weighted-average cost of capital.
‘The cash flow projections include specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined based on
management’s estimate of the long-term business growth rate, consistent with the assumptions that a market participant would make.

Sales growth rate has been considered based on past performance duly adjusted with new sales mix as envisaged by the management.

With regard to as cent of value in use, no reasonably possible change in any of the above key assumptions would cause the carrying amount of the CGU's to

exceed their recoverable amount.
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31 In view of the unprecedented COVID-19 pandemic and ceanomic forecasts, the Management has assessed the secoverability of its «

(¥
»N

33

ssets including
recaivables & iventories. In such assessment, the Company has considered intemal and extemal information upto the date of approval of these
fmncial statements including econonnic forecasts. "(he Campany has performed analysis on the assumptions used and based on current indicators
of fusure eeonomie coaditions, the Company expects 10 recover the carrying amount of these assers. The impact of the glebal health pandemic may
be different from thac estimared as at the date of approval of these consolidated financial statements and the Company will continue to closely
monitar any marenal changes o future cconomic conditions,

Liabilitics and contingencies

v for false advertising, unfaic competition and consumer fraud. The
stimate the likelihood or amount of potential lisbilty. Accordingly, no

In fiaancial year 2018-19, 2 competitor fled 4 lawsuit against the Compan
litigation s under discovery phase, hence the Company cannot reasonably
provision has been made as av Muech 31, 2023,

Duning the year ended March 31, 2023, 4 former eployee of the Company, filed 4 complaint aganst the Company for wrongful waminasion. The
lidgation is under discovery phase, and the Company cannot reasonably estimate the Tkeliband or amauat of poteatial lability. Accosdingly, no
provision has been made as'at March 31,2023

Government Grant for Employee Reteation Credit ("ERC")

Dunng the year ended March 31, 2023, the Company's subsidiacies Specialty Vnaymes & Biochemicals (“SEB"), Advanced Supplementary
Technologies Carporation {"AST") and Linzymes Innovation Ine. ("I31") availed benefits under the ERC scheme, established under the CARES Act
‘i fs dunng the coronavisus pandemic. Lt provides fora refundable tax ceedi
a pcr‘cu‘:l:\g\‘. ot

[t was intended 10 help businesses retain thuir warkfurces and avend [
agmnst certain employment taxes of up to $5,000 per employee for eligible emplogers. Tt is a pee employee tax credit based or
yualified wages and health insurance benefits paidd 1o employees. Accordingly, the Company has cecorded total ERC eredit refund ceceived under
otiter mncome in the consolidated statements of profic and loss, Duning the vears eaded March 31, 2023, the Company has ceceived R eredit

efund of Rs. 106,265,243 /- (USD 1,321,8¢8/-).

The Company did actobiain any emplovee retention eredit duning the year ended March 31, 2022,

Fiffective April 01, 2023, whally owned subsidiarics of the Company
merged with Advanced Supplementary Technolegzes Corporation and Dyaamic Enzymes Ine has ceased to exi

The Company has evaluated all events and teansactions that ocourred after Masch 31, 2023 theough May 12, 2023 the date the consolidated
financial statements are issued.

For KNAV P.A. For and on behalf of Board of Directors of Advanced
Cettified Public Accountants Enzyme, }17\ Inc. afd subsidianes
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