A‘dvanccd Enzymes USA, Inc. and subsidiarics
Fit-fur-Consalidation Consolidated
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I. ASSETS
Non-cutrent assets

{2) Peopeery, plane asd equipment (uetuding cighe o 1se asses)

kaneprogress

(&) Goodwill
{01 Financial wssers

{5 Other finaneist assees
{1 Deferred tax xsser

Total non-currene assers

Current asscts
{x laventees
(L) Finaneal assets
(i) Invesuments
{1y Ceade recemables
{16} Cast and cash equivalents
(@) Other currene asseis
Total current assets

TOTAL ASSETS
IL EQUITY AND LIABILITIES
Equiry

{a) Equity share zupual
) Other cquity

Equity attributable to equiry holders of the parent

Total cquity

Noa-current liabilities
{a) Cruancial Babilioes
{1} Lease Babiliny
Total non-current Labilities

Current liabilides
(3} Froanciai habilites
{1) Lease lrabnlity

{0} Vrade payables

i) Oiher Tavpeiad
{B) Ocher current labihes
{€) Shed-teem ovisions
{d) Lanbiitivies foe cucrent s {uer)
Tatal current liabilities
Total Jiabilities

TOTAL EQUITY AND LIABILITIES

Notes o 33 form an incegral pact of these fit-for-

s mmder developrient
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83,300,480
2,784 850 801

3

5 Dy

B.2400,417

)

3,734,051,352
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2388 MIRLERUS 103,307

60,783,395 5,067,915,120 36,614,544 4,654,672,305
105,576,381 8,401,966, 781 100,366,354 §,292,918,397
5,839,061 383,831,154 2HERILGH
W THAN 786,981,853 763,616,418
97,530,441 8,132,612,907 96,299,515 7,917,447,472
97,550,441 5.132,812,907 46,299,315 7,907 447,472
1090 938 3452088 1,593,970 131,051,236
1,000,538 83,452,088 1,593,970 131,051,256
159408 ALTTNS

41,891,345

197 L5310 $6,455 341

34,341,282 69,945,008

584141 26,186,737

(67014199 148,304 12214454

£027 449 53,683,2u9 44052 17,843,312
7,025,002 385,701,786 2,972,870 244,420,167
8,025,941 669,153,874 4,566,840 375471424
105,576,381 8.801,906,781 100,866,355 8,292,918,806
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Advanced Enzymes USA, Inc. and subsidiaries

Fit-for-Consolidaton Cavsolidated statements of prafic and loss

foe the year caded an 31 March 2024

usp
For the year eaded

INR
Far the year ended

usnp
For the year ended

INR
For the year ended

Nutes 31 March 2024 31 March 2024 31 March 2023 31 March 2023
Revenue
Reveaue feom operations (et 14 6437 2,128,325 828 244,136 1,932,944,093
Otherincome 17 3,173,261 362,721,087 2,672,628 24436377
Total revenue 28,880,118 2,381,046,926 26,716,784 2,147,800,470
Expenses
Cost of materals consuned 18 8,027,978 OO 7,182,382
Changes m mventoses of fnished goods and work- 15 (363.763) (31947775 432,648 24,376,976
113 IOLICSS ‘
Employee bunefit wxpenses 20 3,101,489 429,814,351 3,089,684 00,166,474
fmance casts 2t TAATE 9,857 7,310,528
Depreciation and amortsatiun expease a2 646,62 GOG,URS 48,793.972
Ocher espenses 23 b 3,805 348 3113,917,529
Pricc period isems
Total expenses 16,920,886 1,394,556,190 17,207,923 1,353,816,921
Profit before exceptional items and tax 14,959,232 996,090,736 9,508,860 793,983,549
Fxcepuonal et 24 1,827,032 131,315,364 ¢
Profit before tax 14,131,580 844,775,532 9,508,860 793,983,549
Tax expensc
{Cuerent tay 3,176,608 262,998,214 2,704,243 27,715,300
(417,930% { R4y (86,465} (69508443
2,768,769 229,232,376 2,621,786 210,768,651
Net profic for the year 7,362,811 615,543,156 6,887,080 583,214,897
Other comprehensive income
licwns that will be reclassificd to profit or loss
- Vixchange differences in transiating fusancial e
statements of foreign aperations # 105,838,574 - 356133470
Total comprehiensive income for the year 7,362,844 724,381,530 6,887,080 1,139,350,367

Notes { to 33 form an fntegral purt of these fit-for-consolidation consolidated financial stutements
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Advanced Enzymes USA, Ine, and subsidiacies
Fit-for-Conzalidation Consalidated statements of cash flows

for the sear ended an 31 Macel 2031
USD INR usy INR
Far the year ended  For the yeac ended  For the year onded  Tor the year ended
31 Mareh 2024 31 Mazch 2024 31 March 2023 3 Mureh 2023
Cash flows fram operutiag activities
Profic before ax 10,135,550 844,779,532 9,508,860 793,983,539

Adjustmients for non-cash transactions
Deprecistian and amortsasan cxpense (015,933 18743472
Emplayee stoek uptiuns aniactisation ex
Labilities 5o fooger reguired wadten back
Bad and doubtful advanees written off
Peovision {ue clams acd hitigatioans, 1,827.0

41

Trosasion for investcey 138380 157,212 519057
Husaeasueen veuf nght of use asset - 3,266,356
(% enats o narketable securics {1,040,322) (8O 1RG50 ( 26,811,008

11,235,970 936,210,237 1,389,766 880,874,261

Rems considered separately

Taterest incoine {126320 JLATENTS) {94.706.999;
Intcress exproses CATLG36 BiYAT 733
513,463,999 9,502,570 793,477,791
Operating profic before working capital changes

Inerease 7 fdeeceased t shart ieas labilioes aad provicions 34,761,310 (121463} {276,611
Inerease 7 {dececass) i teade pagablies HU6,61Y 56,002,167
{Inerease) / duecease i invetaries G2L1G “1E03.224)
{Inesease) £ denecase in tade recoivables L6022 HYTIR.639
{Increase) / deerease an ather coreent assets { ) (5,681,803
laceense / {decrense) i wilier i al labsiics {4 0a7 (300,134 {24.610,383)
Cash gensrated fiom operating activities 10,974,081 10,295,834 857,249,572
Incnme axes pad (X242 561 [ELERERREGH 2069247 {166,349.724
Net cash geaecated from operasing activitics 8,681,120 724,688,951 8,220,587 690,599,852

Cash flows from investing activities

Puschase of agble asets MSTOT L2300y

Patenase of intangble assets 3 £3Y.300,609) .
(Furehase)/Sale of currentimvestinents SLH31LI51 [SIRDES )
Interest reeeived 113,739,201 BAER D

Ner cash (used in) / peovided by by investing activities 1,355,689 116,384,574 (31,068,839)

Cawle flows from financing activites

Davidends paid weelading taves 07394504 -
1 £ {

Toeerest pasd {90,637} (7310325
Lcase Jabihey pasd (146,623 {35 9iHL675)
Net cash (used in) / provided by inancing activitics (537,560) (43,215,203
Netinerease/(decsease) fn cash and cash cquivalents LIGHAAR (23379812 {L84,983,74%;
Cash aad casl equeealzats as at e begnning of the yeac ERYERT] 3753292 2407 124,981
24 : 31300357
iufiect of exchange mite changes on tash aod cash rquivalents held " : 13130033
Cash and caslt equivalents as atthe end of the year 13,734,148 978,321,684 8,373,980 688,441,531
Nates 1 0 33 fann an integral pare of these fit-for-consalidation cansoliduted Gnancial siatements
These aee the consolidaial cash fow statements eelerred ta 1u oue copore of even date
For KNAV CPA LLY Fer and ou behail of Board af Directors of Advanced Enzymes USA, Inc. and

Certificd Public Accountants subsidiagts

Lo
Al Deshmukly, CPA V. Badi -

Eaogsgeaent Pastoer Dureetor
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Advanced Enzymcs USA, [ne. aud subsidiaries
Consolidated statemenis of ehunpes in equity 150C1E)
i ended om X1 Maek 2029

L bedins Ragpees anvspi far e sianebor of s oz, anlecs etlennng sdaidf

fov the

(& aeagients ave stuzes

2

(a) Equity share capital

Asat 30 Marcly, 2024

As at 3 bfaseh, 2023

Nu. ol Shuses Amount Nea. af Shares Amouny
Balance at the begiuning of the year 5830 2WAKILA54 5839 333,381,054
Changes u eqee <duee vaginal duarg e yeoar . s .
Hakuice at die end uf the year 5,439 283,634,054 5,839 283,834,054
{8} Ddher equity
Neserves & Sorplus
S - Capi Qirer Tatal
Pasticulars HECHnbEs | Gapiat comprebensive | Retincd eamings Equity
Premijum account Contribudion k
invame
Balance at Apiil 1, 2022 242,164,086 3,192,001 154,198,527 5,462,711,437 6,492,266,052
Net prrutit far the gear - . 183,204,896 343214404
Coteign exchangs aeeeon ranslinon af fimacid sarements - - 530,135,474 ¢ S35,
Balance at Maeck 31, 2023 242,164,086 3,192,000 1,340,333,997 €,015,926,333 7.631616,418
Addiion/ vet proti fo tlie year 157841 [AEEFLRETS 617,421,363
Faregn exchasge diferences on tanshinon of fin ool sacesents HESRR RN R ] 13856374
Diovedead paid GU7,504508) [eREAERIT]
{8alance at March 31, 3024 242,164,050 4,770,410 1,446,172,371 6,133,874,965 7,846,961,333

Notes § 10 33 foewn an integral pas uf thicse fit-for-cousolidstion ¢ lidated financial
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Ad

1 Enz USA Inc. and sub

Notes o consolidated financial statements

(or the year cnded on 31 March 2024

a,

h.

Overview of the Company

AL USA") was mcorporated in the State of California on November 1, 2010 and hegan operations in Febauary 2011 The
ALTL"), an Indix corporation. The Company was funned 10 serve as

Advanced Enzgmes USA, Inc. (“The Company™,

Company is 2 wholly vwned subsidiary of Advanced |

yme Technologies Lid. (“the Parct™ or
holding company 1o allow the Parent 10 own interests in United States corporations.
g3 company T

The Company purchased all of the outstanding common stock of Cal-India Foods Intemational, Tne. (“CAL") and Advanced Suppl v Technologics Cory
(“AST") on April 4, 2011 and October 31, 2012 r g ER"). The Company segregated the cxisting
inzymes Tnnovation Ine. and Dynamic Enzymes Ine. AL USA incorporated 1

mes and Biochemicals Co. (

pectively. CAL does busiess as Specialty

yluel Innovatian Inc. (“EL1%), a California Company on

business m two additional companics,

December 30, 2015, However, the EFI was diluted in September 2017,

‘The Company engages in manufacturing custom formulated enzymes to fit the needs of a variety of clients, and it offers Iab testing and product formulation from conception to

Ginished product. The Company primacly services small-to-middle market companies. The Company focuses on consumer sales of encapsulaied and bottled enzyme

supplements primarily online and through medical professionals. Its customers pamarly operate i the nutraceutical industry, though it also services the food and beverage

industey, municipal water industries, and is increasingly targeting industrial companies, The Company also offers healtheare profe Is and a natueal
aliemative for preventative care and health,

of lidated financial

Statement of compliance

A, Inc. andats

These Fil-for-Consolidation Consolidated Financial (hecein afiee relerred to as ‘the consolidated financial statements’) relate to Advanced Enzymes US
Subsidiasies (ihe Company
Limited, which are in accordance with the recognition and measurement prnciples of Indian Accounting Standards notificd under scction 133 of the Companics Aet 2013 (‘the

The consolidated financial statements have been prepared in confonmity with the group accounting policies of Advanced Enzyme Technologies

Act) [Companies (Indian Accounting Standards) Rules, 2015, including subscquent amendments] (‘Tnd AS) and other accounting principles generally accepted in India. The

consolidated finanaial statements have heen prepared (o facilitate AFTL in prey ol its ¢ lidated financial The ¢ lidated financial include the

disclosures as required under Ind AS 10 the extent it faalitates and 1s applicable for prey of AETLs Idated financid

The financial information is presented in both US Dollars (11SD) and in Indian Rupees (INR), wherever applicable, for Maceh 31, 2024 and March 31, 2023. Dollar amounts are
ance sheets items, average rates for consolidated profit and loss statements items and historic rate for cquity.

translated into Indian Rupees using closing rate for consolidated ba

The consolidated financial weee authorized for issue by the Company's Board of Directors on May 10, 2024

Das

of measurcment
The cansolidated financial statements have been prepared on a histoncal cost hasss, except for the followng;
= certan financial asscts and habihtics that are measured at faur value.

The Company’s accounting policies and disclasures require the measurement of Tue values, for both financial and non-financial assets and labilties.

The Company has an established control framework with respect 1o the measurement of fair values, which mcludes overseemng all sgnificant fair valie meaasurements, including

Level 3 fair values by the management. The management regularly reviews significant unobservable inputs and valuation ad 1F third party such as broker
quotes or pting services, 15 used (o measure fir values, then the management assesses the evidence obtained from the third partics to support the conclusion that such
valuations meet the requirements of Ind AS, including the level in the fair value hicrarchy in which such valuauons should be classificd

s observable market data as far as possible. Far values are categonsed into different

When measuring the fair value ol a financial assct or a financial hability, the Company
levels in 2 fair value hierarchy based on the inputs used in the valuation techniques as (ollows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2 inputs other than quoted prices included in Level 1 that are abservable for the asset or liability, cither directly {ie. s prices) or  indirccily (ue. derived from prices)

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

If the wputs used 10 measure the fair value of an asset or a liabity (all nto different levels of the (air value hicrarchy, then the far value measurement 1s eategonsed in its
entirety in the same level of the fair value licrarchy as the lowest level input that is significant to the entire The Company recogmises iransiers between levels off

the far

alue hicrarchy at the end of the reporting penod during which the change has occurred,

1Al Basis of presentation

a

b.

Functional and presentation currency
The consolidated financial statements of the Company are reported i Indian Rupees. The functional currency of the Company 1s United States Dollars (US1). The
consolidated results and financial position of the Company that have a functianal currency different from the presentation currency are translaed into the presentation currency
as follows:

* Assets and liabilities are translated at the closing rate at the date of that consolidated balance sheet

= Income and expenses arc translated at average exchange rates and;

* Al resulting exchange differences are recognized in other comprehensive income.

Classification of asscts as current and non-current:

All assets and liabilities have heen classificd as current ar non-current as per the Company’s nomal operating cycle and other catena set out i the Schedule Tl 10 the
;

usition of assets (or f g and theie

“ompanies Act, 2013. Dased on the nature of products and (he time between the in cash and cash equrvalents, the

Company has ascertained its aperating cyele as 12 months for (he pugpose of current and non current classification of assets and liabilities.



1A.2

1A.3

Usc of estimates

The prey of consolidated financial in confurmity with the generally accepted accounting principles requires management to make estimates and assumption

Biataffeet the reaned sments, of ssetszand it rivente wnd xpenisd and dicdiatsd BF conbngenlahiliis THe sinntts G assumptions used in accompanying
ldated financial ace hased upon I of the relevant facts and ciccumstances as of the date of the consolidated financial statements arc

seviewed o de ngoing liasi, Netual cesulis sway difler (rom e cafioiatss aind asstmipiions used in preparitig the accorg comolidated financial statements. Any revision

1o accounting estimates is recognised prospectively in current and future periods.

Assumptions and estimat that have & significant risk of resulting in a matcral adjustment in the year ended 31 March 2024 age as follows:

Revenuce from contracts with customers:
gnificantly affect the determination of the amount and timing of revenue (rom contracts with customers such as identifying

The Management applicd judgements tiat

and d g timing of satisfaction of peeformance obligations for revenue from research and development contracts

Property, plant and cquipment and intangiblc asscts

The charge in respect of periodic depeeciation s

Property, plant and equipment and intangible assets represent a significant proportion of the asset base of the Compan
derived after determining an estimate of an asset’s expected useful life and the ¢ pected residual value at the end of s hie. The useful Tives and residual values of Company
including at cach financial year end. The lives are hased on histodcal experience

assets are determined by management at the time the asset is acquired and reviewed perodicall
wath similar assets as well as anucipation of future events, which may impact their life, such as changes in technology.

Recognition of deferred tax assets

assets and liabilines and their respective tax base:

Deferred tax assets are recognised for the future tax consequences of temporary differences between the carging values of
arwards and 1ax credits. Deferred tax assets are recognised 1o the extent thatitis probable that future taxable income wall be

and unutilised business loss and depreciation carry

available against which the deducuble temporary dilterences, unused tax losses, depreciation carry-

onvards and unused tax credits could be uulised

Businces combination and intangible asscts
Business combinations are accounted for using Ind AS 103, Busmess Combinations. Ind AS 103 requires the idenufiable intangble asscts and contingent consideration to e fur
valued 1 order to ascertain the net (air value of identifiable assets, liabilitics and contingent liabilitics of the acquirce. Signilicant cstimates arc required 1o be made in

detenmining the value of intangible assets. These val ace conducted by indepead uation experts.

Material accou jcies:

The accounting policies set out below have been applied ly 10 the periods presented in the consolidated financial
LAl PP I ¥

Principles of consolidation
The consolidated financial statements relate to the Company and its subsidiary companies (collectively called "the Company). Subsidiary ¢ ies have been consolidated as

pee [nd AS 103, The consolidated (inancial statements have he

1 prepaced on the following basis:
ymes USA, Ine.") and its subsidiarics have been consolidated on 1 line by line basis by adding together

The consolidated financial statements of the Company ("Advanced Eng
intra-company transactions and unrealised profits/ losses from the intra-

company balances

the like items of assets, labilitics, income and expenses after climmating intea
company (ransactions

investment cost over the subsidianes net worth 1s recogaised as goodwall on consolidation or capital eserve

The excess/deficit (as on the date of acquisition) of the Company’

as the case may be and the impaionent loss, if any is provided for.

The consolidated financial statements of the Company and its subsidiacics have been consolidated using wniform accounting policies for like 1wansactions and other events in

similar circumstances as mentioned in the policies.

Subsidiary companies are consolidated from the date on which effective conteal is transferred to the Company and are no longer consolidated from the date of disposal

The Subsidi dered in the d financial are as follows:

% age voting age voting
powerheld as at  power held as at

31 March 2024 31 March 2023

Country of
incorporation
Name of the Campany
1. Cal India Foods Intemational (Wholly owned subsidiary (63 s, 1007
of Advanced Enzymes USA, Inc)

Corporation UsA 100y 1o
ymes US.\,

. Advanced Supplementary Technolog
(Wholly awied subsidiary of Advanced Ln

Inc)
3. Enzyme Ianovation, Inc. (Wholly owned subsidiary of USA 1007, 100%
Cal India Foods Intemational)

4. Dynamic Enzymes, Tnc. (Wholly owned subsidiary of UsA " 100%

Advanced Enzymes USA, Inc)"

“Effective Apal 01, 2023, Dynanue es Inc. s heen merged wath Advanced Suppl + Techmologies Corporation and Dynamic Enzymes Inc. ceased to exist

Business comhination

As pact of its transition 1o Ind AS, the Company has elected to apply the relevant Ind AS, vz, Tnd AS 103, Business Combinations, to only those business combinations that
occurred on or after 1 Apal 2011, Tn accordance wath Tnd AS 103, the Company accounts for these business combinations using the acquisition method when control 15

for the business comh is measured a1 fair value as at the date the control is acquired (acquisition date), as are

transferred 1o the Company. The
the net identifiable assets acquired. Any goodwill ﬂm anises is fested anmually for impainment. Transaction costs are expensed as incurred, except 1o the extent eelated to the

issue of debt or equity securities.

The consideration teansferred does not include amounts related 10 the setlement of pee-cxisting relationships with the acquicee. Such amounts ace recognised in the
consolidated statement of profit and loss.

resulting gam or loss is

102 business combination 1s achieved in stages, any previously held equity iniceest i the acquiree is re-measured at its acquisition date fair value and an

recognised in the consolidated statement of profit and loss or OCI, as appropaate.
Revenue recognition
The Company manufactures and sclls custom formulated enzymes. Revenues are recognized through fit-for-tonsolid lidated of profit and loss when the

Company transfers conteal of goods at 4 powt 1 tme in exchange for a consideration.

Reveyue (rom sale o products:

Revenues related to sale of products is recognized a1 a poimt in time when control of the asset is transferred 1o the customer hased on an overall assessment of the existence of a
 of product

right 1o payment, the allocation of ownership rghts, the transfer of physical possession, the transice of sk and rewards, and acceptance by the customer. Tn ¢
sales undertaken by the Company, sales are recognized when conteol of the products has transferred, being when the products are cither delivered 1o pre-agreed location or
al utle 1o a customer. Revenue

shipped (rom (he warchouse, as agreed 1n the coniract, the sk and rewards has transferred, the entity has nght 1o payiment and has teansferred leg
from these sales is recognised based on the price specified in the contract, net of the estimated teade discounts,



d.

lncnmc taxes

x expense for the period, comprising current tax and deferred tax, are included in the detemination of the consolidated net profit or loss for the pedod. Current tax is

ured at the amount expected 1o be paid 1o the tax authonities in accordance with the applicable tax laws.

1id 1

fax

Deferred tax 1s recoguised on temporary dilferences between the carrying amounts of assets and liabiliies  the ¢ | financial and the
bases used in the computation of taxable profit. Deferred tax liabilitics are generally recognised for all taxable temporary differences. Deferred 1ax assets are generally recognised

for all deductible temporacy differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences can be utilised.

and

Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of a
liabilitics in 4 transaction that affects ncither the t

ble profit nor the accounting prafit.

The carrying amount of deferred tax assets is reviewed al the end of cach reporting period and reduced to the extent that it is na longer probable that sufficient tweable profits
will be available 10 allow all or part of the asset o be recovered. Deferred tax Habilitics and assets are measured at the 1ax rates that are expected to apply in the period in which
the lability

is settled or the asset realised, based on fax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Current and deferred tax are recognised in profil or loss, except when they relate fo items that are recognised in other comprehensive ncome ar directly in equity, in which case,
the current and deferred tax arc also recognised in other compechensive income or directly in equity respectively.

Deferred tax assets and deferred tax lisbilities are offset when there s a legally enforceable rght 10 sct off assets against lisbilities representing current tax and where the deferred

tax assets and the deferred tax liabilities relate to taxes on income levied by the same goveming taxation laws.

Stock baszd compensation

The Company accounts for stock hased cumpensation expense relating 1o equity stock uptions that will be setted in shares of Advanced Enzyme Technology Limited, its parent
company. Equity-seuled plans are accounted at fair value as at the grant date. The faie value of the share-hased option is deteemined at the grant date using a market-hased

option valuation model (Black Scholes Option Valuation NModel). The fair vahue of the option is recarded as compensation expense amortized over the vesting period of the

options, with  carresponding increase in Reserves and Surphus under the head "Retamed earmings”

The Company recognized stock based compensation for awards granted by the parent company, (hal are expected 1o vest on a steaight line basis over the requisite service

period of the awards. In respect of awards that b envice conditions, conipensation cost is recagnized on steaight line basis over the

e a graded vesting schedule and with only

requisite service perod for each separately vesting portion of the award as if the award was-in-substance, multiple awards

Employee benefits

Defined contribution plans
Cominbutions 1o defined contrbution plans arc charged (o income i the perod in which they accnse, The Company has 1 discretionary profit shanng plan and 401 (k) matching
plan covering cligible and participating employees.

Pravisions and contingzencics

The Company recognizes a provision when there 1s 4 present obligation as a result of 2 past event that probably requires an outflow of resources and a rehiable estimate can be

made of the amount of the obligation. -\ disclasure (or a contingent lidbility is made whea there is 2 possible obligation or a present obligation that may, but probably wall not,

that the likelihood

of outflow of resources is remote, no provision or disclosure is

require an outllow of resources. Where there is a possible obligat blig;

or a present
made.

Leases

“The Company has applied Ind AS 116 using the modificd retrospective approach.

As alessee the Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is mitially measured a1 cost, which comprises
s incurred and an estimate of casts

the initial amount of the lease habili nents made at or hefore the commencement dale, plus any inial direct cos

¢ adjusted for any

¢lease p

(o dismantle and remove the under ing assct ar the sit on which it 1s located, less any lease incentives received. The nght-af-use asset is

ying asset or (o restore the under

d using the s hi-ne method from the commencement date 1o the earicr of the end of the useful life of the right-ol-use asset or the end of the lease
liability i

imitially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the iterest rate implicit in the lease or, if that rate

tenm. In addition, the right-of-use asset is pedodically reduced by impai losses, if any, and adjusted for certain re-measurements of the lease liability. The leas

cannot be readily determined, company's incremental borrawing rate. Generally, the company uses its incremental horsowing rate as the discount rate. Lease payments included
substance fixed payments; = Vanable lease payments that depend on an index or

in the measurement of the lease liability comprise the followng: — Fised payments, including i

a rate, imtially measured using the index or rate as at the commencement dale; — Amounts expected to e payable under a residual value guarantee; and — The exeraise price
under a purchase option that the company is reasonably certain 10 exercise, lease payments in an optional renewal peaod if the Company 15 reasonably certain 1o exercise an
extension option, and penaltics for carly termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. Itis remeasured when there is a change in future lease payments aising from  change in an

index or rate, if there is a change in the Company's esimate of the amount expected to be payable under a tesidual value ._vu:umcc oril mm[um changes its assessment off
whether it will exercise a purchase, extension or termination option. When the lease hability 1s 1 this way, 1s made to the carrying
l'h:

assets that do not meet the definition of investment property in ‘property, plant and equipment’ and lease habilities in Toans and borrowings” in the consolidated balance sheet,

amount of the right-of-use asset, o 1s recorded in profit or loss if the carrying amount of the right-of-use asset has been educed 1 gem mpany presents aght-of-use

Short-teem leases and leases ol low-value assets the Company has elected not 1o recognise aght-of-use assets and lease liabilitics for shorttenn leases of real estate properties that

have alease teem of 12 months. the Company recognises the lease payments associated with these leases as an expense on a siraight-line basis over the lease term.



Inventorics
Inventories are vaued at lower of cost and net realizable value on an item-by-itent basis.

Cost of finished goods, traded goods and work in progress is determined by considering mateials, labour and other related costs incurred in brnging the inventories to their

present condition and location.
Cost of eaw materials, packing materials and bles is dewenmined on first-in-first-out basis. Cast of finished

oods (including teaded goods) and work in progress is

determined on weigted average cost basis,

Cash and cash cquivalems

sh equivalents comprise of short-term bank deposits and highly liquid investments with an orgmal matunity of three months

Cash comprises of cash at bank and on hand and ¢

orles:

Investments
of marketable secunities with an original maturity of 12 months orless. Marketable securitics are imitially measured at far value, They are classified and
(“FVTPLY) on the basis of following:

business model for managing the financial asscts and

Invesiments compns

subsequently measured at Fare Vadue through Profit or La

« the enlity’
* the contractual cash flow charactensiics of the fnancial assct.

Interest income from financial assets at fair value theough profit or loss 1s disclosed as interest ncome within ‘other incame’ i the consolidated statements of profit and loss.

Tuvestments classi

ied as current assets have matunty dates of less than one year from the halance sheet date. Tnvestments classified as non-current assets have maturity dates

greater than o year feom the consoliduted halance sheet date.

Property, plant and cquipment and depreciation

Ttems of property, plant and equipment are measured at cost, which includes capilalised horrowing costs, less accumulated depreciation and accumulated inpairment losses, if
any. Cost includes taxes, duties, freight and other inciental expenses directly related 1o acquisition /construction and installation of the assets. Any trade discounts and rebates
are deducted in arriving at the purchase price.,

Subsequent expenditure related 1o an item of fixed assct arc added (0 1ts hook value only if they increase the future henefits from the exisiting asset beyond its previously
assessed standard of performance.

Leaschold improvements represent expenses incurred towards civil work and interior fumishings on the leased premises

The estimated useful Iife of assets are as follow

Leaschald improvements Tenm of lease
Plant and Equipments 310 7 years
Fumiture and fixtures 3 years
Office equipment Syears
Computer and data processing cqu, L <

u i g CHMIpIT 3 10 5 years

Depreciation on tangible fi plant and equipment) has been provided on Steaight Line Methud. Depreciation is provided on a pro-rata hasis, ie. from the

xed assets (property,

date on which asset is ready for use.,
Depreciation method, useful lives and cesidual values are reviewed at each financial year-end and adjusted if appropriate.
Leasehold improvements and leaschold land arc amortized over the unexpired prumary period of lease except for lease hold land acquiced under perpetual lease

Impairment of asscts

The carrying values of assets at each balance sheet date are reviewed for impairment if any id of exists.

If the caring amount of the assets exceed the estimated recoverable amount, an impaiment 1s recognized for such excess amount. The impairment loss 15 recogmized as an

{or- hd: lidated of profit and loss, unless the asset 1s carned at revalued amount, n which case any impairment loss of the revalued

cxpensc in the fi

asset is treated as a revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their vale i wse, Value in use is arsived at by discounting the future cash flows o their present value based on

an appropriate discount factar.

When there is mdication that an unpaiement loss recognized lor an asset (other than a revalued asset) m earhier accounting periods no longer exists or may have decreased, such
lidated ¢
of

reversal of

mpainnent loss is recognized m the consalidated statements of Profit and Loss, to the extent the amount was g ly charged 10 the c
Profit and Loss. In case of revalued asscis such reversal is not recognized.

Intangible asseis
cumulated amortisation and accumulated impaiement losses, if any.

Intangible assets are stated at cost ol acquisition less :
Subsequent expenditure related 1o an item of mtangible asscts are added 1o its book value only if they increase the future benefits from the exisiting asset beyond its previously

assessed standard of performance.

Casts relating 1o acquisition of technical know-how and software are capitalized as intangihle assets.

The Company has elected to continue with the carrying value of all its property, plant and equipment as recognized in the lidated consolidated financial asal
the date of transition 10 Ind AS, measured as per the previous GAAP and use that as the deemed cost as at the transition date pursuant 1o the exemption under Ind AS 101

The estimated useful life of intangble assets comy of website domain 15 3 years

Forcign currcncy transactions
The translation of lidated (inancial from the Tocal currency to the reporting currency of the Contpany
exchange rate in effect at the consolidated halunce sheet date and for revenue, espense and cash-flow items using average ¢
resulting difference 15 presented as foreign currency translation reserve included in Reserves and Surplus’. The Consolidated financial statements of the company are reported
in Tndian Rupees. The functional currency of Advanced Enzymes USA, Tnc. and subsidiancs 1s United Stated Dollar

is performed for balance sheet accounts using the

hange rate for the respective periods and the



linstruments

nanci

Financial asscts

Recognition and initial
Teade receivables and debt sccuritics issued are initially recognised when they ace originated. All ather financial assets are mitially recognised when the Company becomes a pacty
10 the ¢ ctual provisions of the i

A financial asset is witially measured at fair value, in case of financial asset which are recognised at faic value theough profit and loss (FVTPL), its transaction cost are recognised
on value of the financial asset.

in the consolidated statements of profit and loss. In other cases, the transaction costs are attnbuted 10 the acquis

Classi

Financial assets

cation

On inital recognition, a financial assetis classified as measured at

- amortised cost;

Financial assets are not reclassified subsequent to their initial recognition, exceptif and in the perod the Company changes its business model for managing financial assets

A financial asset is measured at amortised costif it meets both of the following conditions and is not designated as at FVTPL:

= the asset is held within a business model whose objective is 10 hold assets to collect contreactual cash flows; and

= the contractual terms of the financial asset give nse on specified dates to cash flows that are solely payments of prncipal and iterest on - the prncipal amount outstanding,

Subscquent measurement and gains and losses
Financial assets at amortised cost
These asscts are subsequently measured a1 amortised cost using the effective mterest method. The amortised cost is reduced by

lange gains and losses and impai are recopmised in the consolidated statements of profit and loss. Any gai or loss on derecognition is recognised in the consolidated

impairment losses. Interest income, forcign

ex
statements of profit and loss.

These assets are subsequently measured at Far value, Dividends are recognised as income in the consolidated statements of profit and loss unless the dividend clearly represents
a recovery of part of the cost of the investment. Other net gains and losses ace recognised n OCI and are not reclassified 10 the consolidated statements of profit and loss

Derccognition
The Company derecognises a financial asset when the contractual rights to the cash lows from the financial asset expire, or it transfers the rights to receive the contractual cash
asset are transfecred or in which the Company neither teansfers nor retains

flows 1n a transaction i which substanually all of the risks and rewards of ownership of the financi
substantially all of the risks and rewards of ownership and does not retain control of the financial asset

I the Company enters into teansactions wheeeby it transfees asscts recagnised on 1ts consolidated balance sheets, but retains either all or substantially all of the risks and cewards

of the transferred assets, the transferred assets are not derecognised.

Impairment of financial asscts

In accordance with Tnd AS 109, the Company applies Lixpected Credit Loss (GL) model for and recogmtion of loss om the following financial assets

and credit risk exposure:

Financial assets that are debt instruments, and arc measured at amortised cost e.g., loans, debt secunties.deposits, and bank balance.

Teade recervables.
The application of smplified approach does not require the Company 10 track changes in eredit risk. Rather,t recognises impairment Joss allowance based on lifetime ECLs at

each reporting date, aght from its iniwal recognition

Financial liahilitics

and initial

of the i

All financial liabilities are initially recognised when the Company becomes 2 party 1o the ¢
h are recognised at faic value through profi and loss (F

PL), its transaction cost arc

A finanaal liability is initially nieasured at fair value, in case of financial liability whi
recognised in the consalidated statement of profit and loss.

Classificati becq and gains and losses
Financial liabilities are classificd as FVTPL. \ financial liabilty is classified as at FVTPL if 1t 1s dassificd as held- for- teading, or it 1s 2 denvative o it is designated as such on
untial recognition. Financial habilities at FVTPL are measured at farr value and net gans and losses, including any mterest expense, are recognised in the consolidated statement

of profit and loss. Interest expense and forcign exchange gains and losses are recognised in the consolidated statement of profit and loss.

Offsctting

Financial assets and Gnancial habilities are offset and the net amount presenied in the consolidated balance sheet when, and only when, the Company currently has a legally

enforceable nght 1o set off the amounts and itintends cither to setle them on a net basis or to realise the asset and setile the liability simultancously.

Government Grants
Govemment grants are recognised where there is reasonable assurance that the grant wll e recenved and all attached conditions will i comphed wath, When the grant relates
to an expense item, itis recognised as income on 2 systematic basis over the periods that the related costs, for which it is intended 10 compensate, are expensed. When the geant

relates 1o an asset, it is recognised as income in equal amounts over the expected useful life of the related asset



Advanced Enzymes USA, Inc. and subsidiaries

Notes to consolidated financial statements
as at 31 March 2024

(Al amounts are stated in Indian Rupees, unless othernise stated)

2 Tangible assets

Office Furniture and Leasehold Plant and Right of use
Gross block equipments fixtures Computer imy quif asset Total
Balance as at 1 April 2022 2,924,124 4,478,727 12,599,545 100,297,302 62,849,545 278,441,529 461,590,772
Additions - . 873,072 11,194,696 . . 12,067,768
Remeasurement impact of right to use asset - - - - - (3.766,359) (3,766,359)
- Foreign exchange fluctuation 38,610 - 189.273 222795 956,748 14,779,817 16,187,243
Balance as ac 31 March 2023 2,962,734 4,478,727 13,661,890 111,714,793 63,806,293 289,454,987 486,079,424
Additions - - 418,680 10,983,868 24.794,462 - 36,197,010
Remeasurement impact of right to usc asset - - - - - (8,127,042) (8,127,642)
- Foreign exchange fluctuation 4,820 - 17,052 188,037 256,659 1,859,565 2,326,133
Balance as ac 31 March 2024 2,967,554 4,478,727 14,097,622 122,886,698 88,857,414 283,186,910 516,474,925
Accumulated depreciation
Balance as at 1 April 2022 2,434,635 4,478,727 9,991,889 100,297,301 50,425,130 91,646,246 259,273,928
Depreciation and amortisation expense 122,393 - 2.247,681 1,383.133 4.130.211 40,910,552 48,793,972
Balance as at 31 March 2023 2,557,030 4,478,727 12,239,570 101,680,434 54,555,341 132,556,798 308,067,900
Depreciation and amortisation expense 126,341 - 840,423 4,319,183 6,794,172 41,454,951 53,535,070
Balance as at 31 March 2024 2,683,371 4,478,727 13,079,993 105,999,617 61,349,513 174,011,749 361,602,970
Net block
Balance as at 31 March 2023 405,704 - 1,422,320 10,034,358 9,250,952 156,898,189 178,011,524
Balance as at 31 March 2024 284,183 - 1,017,629 16,887,081 27,507,901 109,175,161 154,871,955
2A  Capital work-in-progress (CWIP)-
Amount
CWTP as at 1 April 2022 4,254,564
Additions during the year 85,300,480
Capitalised during the year 4,614,303
- Foreign exchange fluctuation 359,739
CWIP as at 31 March 2023 85,300,480
Additions during the year -
Capitalised during the year 35,974,045
- Foreign exchange fluctuation 1,200,399
CWIP as at 31 March 2024 50,526,834
CWIP aging schedule-
Amount in CWIP for a period of
CWIP Less than 1 More than 3 Total
1-2 years 2-3 years
year years
As at 31 March 2024
Projects in progress-
- Leaschold improvements - 50,526,834 - - 50,526,834
As at 31 March 2023
Projects in progress-
- Leaschold improvements 82,422 888 2,877,592 - - 85,300,480




Advanced Enzymes USA, Inc. and Subsidiaries

Notes to consolidated financial statements
as at 31 March 2024

(Al amonnts are stated in Indian Rupees, nnlesr othenvise stated)

2B

Intangible asscts under development

Balance as on 1 April 2022
Addition during the year
Capitalised during the year
Balance as at 31 March 2023
Addition during the year
Capitalised during the year
Balance as at 31 March 2024

Intangible assets under development ageing schedule

49,500,669

49,500,669

Particulars

Amount in CWIP for a period of

Less than 1

year

1-2 years 2-3 years

More than 3
years

Total

As at 31 March 2024
Projects in progress

As at 31 March 2023
Projects in progress

49,500,669 - -

49,500,669




Advanced Enzy: USA, Inc. and subsidi
Notes 10 conwolidated financial statements
as at 31 March 2024

(Al amounts are stated in Indian Rupeer and USD, unlews othervise stated)

usnp
As at
31 March 2024

INR
As at
31 March 2024

usn
As ac
31 March 2023

INR
As at
31 March 2023

3 [Inventorics (valued at cost or lower of net realisable value)

Raw materials
Waork-in-progress
Finished gonds

Stares and spares

3,707,162

309,080,530

3,603,064

296,232,740

16,803 1,401,074 15,300
1,616,199 134,748,809

44,035 3,671,335 44,033 3,620,388
5,384,201 448,901,748 4,916,340 404,206,185

Dunng the financial years end 31 March 2024 and 31 March 2023, inventory amounting 1o INR 11,457,242 (§138,386) and INR 7,519,277 (§93,533) respectively was written aff

pursuant to being attributed as slow moving items aged for more than 3 years.
4 Trade reccivables
Unsecured, considered good
(Refer note 28B(ii) for infarmation about crviht rivk and rarke rik of trade recivables)
(Refer note 25 for receivables fram reloted parties)

Trade Reccivabler ageing schedule-

1,988,715

165,806,905

1,699,035

139,689,424

1,988,715

165,806,965

1,699,035

139,689,424

(In USD)

Outstanding for following periods from duc datc of payment

Particulars Total

Less than 6 meuths 6 mouthis -1 year 1-2 years More than 3 years
As a1 March 31, 2024
() Undisp Trade bles — considered good 1973515 15,200 E 1,988,715
(i) Undisputed Teade Receivables —which have significant increase in credit risk 2 & E -
(ii)) Undisputed Trade Receivables — credit impaiced - - = - - -
(iv) Disputed Trade Receivables—considered good . : = . E -
(v) Disputed Teade Receivables —which have significant increase in credit risk = E 3 g ) R
(vi) Disputed Trade Receivables — credit impaired - - R B - R
Totl 1,973,515 15,200 - - - 1,968,715
As at March 31, 2023
) Undisputed Trade receivables — considered good 1,687,251 285 730 9,856 893 1,699,035
(ii) Undisputed Trade Receivables —which have significant increase in credit risk B z % - .
(iii) Undisputed Trade Receivables — credit impaired -
(iv) Disputed Trade Receivables—onsidered good . E - =
(¥) Disputed Trade Receivables — which have significant increase in credit nisk ] - E S = &
(1) Disputed Teade Recervables — credit umpaired B - B - - R
Total 1,687,251 2K5 750 9,856 893 1,699,035
Trade Receivables ageing schedule- (In INR)
— Outstanding for following periods from due date of payment Toul

Iess than 6 months 6 months -1 year 1-2 years. 2-3 years More than 3 years
As at March 31, 2024
(i) Undisputed Trade receivables — considered good 164,539,673 1,267,292 = - - 165,806,965
(i) Undisputed Trade Receivahles —which have significant increase in credit rsk . . e
(i) Undisputed Trade Receivables — credit impaired . = = s
(iv) Disputed Teade Recevables—onsidered good Z S N - - -
(v) Disputed Trade Recervahles —which have sigmficant wcrease in credit risk - - B . - -
(vi) Disputed Teade Recewvables — credit impaired . = . = s
Total 164,539,673 1,267,292 - - - 165,806,965
As at March 31,2023
(1) Undisputed Trade receivables — considered gaod 138,720,345 23,402 61,679 810,350 73,448 139,689,424
(ii) Undisputed Trade Receivables = which have significant increase in credi risk - - - - = o
(i) Undisputed Teade Receivables — credit impaired - - < - = 5
(iv) Dispuied Trade Receivables—onsidered good s 5 L - - -
(¥) Disputed Trade Receivables — which have significant inceese in credit risk - - .
(vi) Disputed Trade Receivables — credit impaired . < « = - s
Total 138,720,545 23,402 61,679 810,350 73,448 139,689,424




Advanced Enzymes USA, Inc. and subsidiaries

Notes to consolidated financial statements

as at 31 March 2024

(Al amonnts are stated in Indian Rupees and USD, unless otherwise siated)

USD INR USD INR
As at As at As at As at
31 March 2024 31 March 2024 31 March 2023 31 March 2023
5 Cash and bank balances
Cash and cash equivalents
Cash on hand 500 41,687 500 41,108
Balances with banks
- in current accounts 3,786,580 315,701,907 4,583,519 376,842,685
Money market desposits 7,947,068 662,578,090 3,789,461 311,557,739
Total 11,734,148 978,321,684 8,373,480 688,441,532




Advanced Enzymes USA, Inc. and subsidiaries

Notes to li d fi ial

asat 31 March 2024

(Al amounts are stated in Indian Rupees and USD, unless otheruire stated)

6

usD USD INR INR UsD USD INR INR
As at As at As at As at
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Long term Short term Long term Short term Long term Short term Long term Short term

Other non-current financial asscts
(unsecured considered good unless othenwise stated)
Loan to relared parties
- Unsccured considered good 5.933,573 - 196,539,356 - . 3 - 489,648,758
Inrerese recervable 1,028,373 = 55,739,468 - 755,863 - 62,144,713 -

6,983,916 - 582,278,824 - 6,711,436 - 551,793,471 -

(In INR)

Type of borrower

Amount of loan or advance in
the nature of loan outstanding

31 March 2024

31 March 2023

Promoters z .
Dirccrors -
KNPs = s
Related Partics 582,278,824 551,793471
Total amount 582,278,824 551,793,471

Type of borrower

Percentage to the total loans and|
advances in the nature of loans

31 March 2024

31 March 2023

Promoiers - -
Directors -

RAMs s =
Related Parties 100%| 10150
Total percentage 100% 100%

Note:

During the financial years ended March 31, 2024 and March 31, 2023 the Company earned an interest ncome of USD 272,510 (INR 22,561,688) and USD 261,879 (INR 21,052,828),

cespectively (rom its advances to Advanced Enzymes Europe BV,



Advanced Enzymes USA, Inc. and subsidiaries

Notes to consolidated financial statements

as at 31 March 2024

(AU amounts are stated in Indian Rupees and USD, unless otherwise stated)

UsDh INR USD USD
As at As at
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Short term Short term Short term Short term
7  Other current assets
Advance to suppliers 37,816 3,152,861 27,169 2,233 744
Prepaid Expenses 221,054 18,430,153 75,033 6,168,948
Others - 1,100 90,439

258,870 21,583,014 103,302 8,493,131




Advanced Enzymes USA, Inc. and subsidiaries

Notes to consolidated financial statements
as at 31 March 2024

(A amonnts are stated in Indian Rupees except for the number of shares, unless otherwise stated)

)

As at As at
31 March 2024 31 March 2023
Number Amount Number Amount
8 Share capital
Authorised
Equity shares of USD 1,000 each 100,000 6,633,290,000 100,000 6,633,290,000
100,000 6,633,290,000 100,000 6,633,290,000
Issued, subscribed and fully paid up
Equity shares of USD 1,000 cach 5,839 285,831,054 5,839 285,831,054
Total 5,839 285,831,054 5,839 285,831,054
As at As at
31 March 2024 31 March 2023
Reconciliation of Equity share capital Number INR Number INR
Balance at the beginning of the year 5,839 285,831,054 5,839 285,831,054
Add : Issucd during the year - - - -
Balance at the end of the year 5,839 285,831,054 5,839 285,831,054

b)

°)

d)

c)

Rights, preferences and restrictions attached to shares

The Company has one class of cquity shares having a par value of USD § 1,000 per share. Each sharcholder is cligible for one vote per share

held. Any dividend proposed by the Board of Dirccrtors is subject to the approval of the sharcholders in the ensuing Annual General Meeting,

except in case of intedm dividend. In the event of liquidation, the equity sharcholders are cligible to receive the remaining assets of the

Company, in proportion to their sharcholding.

Shareholders holding more than 5% of the shares

Number % of holding Number % of holding
Equity shares of USD.1,000 each
Advanced Enzyme Technologies Limited (Holding 5,839 100.00%% 5,839 100.00%
Company)
5,839 100.00% 5,839 100.00%

During the year ended 31 March 2024, the amount of per share dividend recognized as distributions to equity sharcholders was USD 1,050/- (31

March 2023: USD Nil).
Details of Shares held by Promoters

As at 31 March 2024

Promoter name

No. of Shares

%of total shares

% Change during the yecar

Advanced Enzyme Technologies Limited (Holding
Company)
Total

5,839 100.00° o

5,839 100.00%

Nil

As at 31 March 2023

Promoter name

No. of Shares

%of total shares

% Change during the year

Advanced Enzyme Technologies Limited (Holding
Company)
Total

5,839 100.00° o

5,839 100.00%

Nil




Advanced Enzymes USA, Inc. and subsidiaries

Notes to consolidated financial statements

as at 31 March 2024

(Al amonnts are stated in Indian Rupees except for the number of shares, unless othenvise stated)

UsD INR USD INR
As at As at As at As at
31 March 2024 31 March 2024 31 March 2023 31 March 2023
9 Reserves and surplus

Other comprehensive income: Foreign currency
translation reserve
Balance ac the beginning of the year 1,340,333,997 784,198,527
Add : Additions made during the year 105,838,374 556,135,470
Balance at the end of the year - 1,446,172,371 - 1,340,333,997
Capital Contribution
Balance at the beginning of the year 46,912 3,192,001 46,912 3,192,001
Add : Additions made during the year 19,065 1,578,409 - -
Less : Deletions made during the year = - - -
Balance at the end of the year 65,977 4,770,410 46,912 3,192,001

Securitics premium

Balance at the beginning of the year
Add : Additions made during the year
Less : Deletions made during the year

Balance at the end of che year

Surplus in the consolidated statement of profit and loss

Balance at the beginning of the year

Add : Transferred from consolidated statement of profit

and loss
Less: Dividend including taxes
Balance at the end of the year

3,761,000

242,164,086

3,761,000

242,164,086

3,761,000

242,164,086

3,761,000

242,164,086

86,652,603

6,045,926,334

79,765,522

5,462,711,437

7,362,811 615,543,156 6,887,080 583,214,897
6,130,950 507,594,504 5 -
87,884,464 6,153,874,986 86,652,603 6,045,926,334
91,711,441 7,846,981,853 90,460,515 7,631,616,418




Advanced Enzymes USA, Inc. and subsidiaries
Notes to consolidated financial statements
as at 31 Narch 2024

(Al arzounts are stated in Indian Rueer and USD. unlest otberuise stated)

usD
As ar
31 March 2024

Long tean

INR
As at
31 March 2024

Long tean

usp
As at
31 March 2024

Short tenn

INR
As ac
31 March 2024

Short term

usn
As at
31 March 2023

Long term

INR
As at
31 March 2023

Loag term

usb
As at
31 March 2023

Short term

INR
As at
31 March 2023

Short term

10 leasc liabi
Lease Jiability 1,000,938 3,452,088 502,452 41,891,345 1,593,970 131,051,256 459408 37,771,115
1,000,938 K3,452,088 502,452 41,891,345 1,593,970 131,051,256 459,408 37,771,113
usn INR usn INR
As at As ac As at As at

31 March 2024

31 March 2024

31 Murch 2023

31 March 2023

11 Current - Other financial Liabilitics
Payable fue purchase of property, plant and equipment 64072 5,341,949 545424 44,843,095
Other payables 346,263 26,869,273 305,314 25,101,913
410,335 34,211,222 §50,738 69,945,008
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(All amounts are stated in Indian Rupees except for the number of shares, unless otherwise stated)
12. Income taxes

Tax expense
(a) Amounts recognised in profit and loss

Year ended Year ended
31 March, 2024 31 March, 2023
Current income tax 262,998,219 217,719,500
Deferred tax expense (33,765,843) (6,950,849)
Tax expense for the year 229,232,376 210,768,651
(b) Amounts recognised in other comprehensive income
Year ended March 31, 2024 Year ended March 31, 2023
Before tax Tax (expense) Net of tax Before tax Tax (expense) Net of tax
benefit benefit
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans
(c) Reconciliation of effective tax rate
Year ended Year ended
31 March, 2024 31 March, 2023
Profit before tax 844,775,532 793,983,549
Tax using the Company’s domestic tax rate ( March 31, 2024 : 21%, March 31, 2023 : 21%) 177,402,862 166,736,545
Tax effect of:
State Tax 58,796,377 55,261,255
Others (6,966,863) (11,229,149)

Tax expense as per profit or loss 229,232,376 210,768,651
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Income taxes (continued)

(d) Movement in deferred tax balances

31 March, 2024
Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax
April 1, 2023 profit or loss in OCI asset/liability liability

Deferred tax asset

Property, plant and equipment 492,699 8915 - 889,143 889,143 -

Tnventones 26,049,560 (1.432,077) 356,521 - 24,974,004 24.974.004

Other items 11,853,328 34,705,221 410,669 . 46,969,218 46,969,218 .

Tax asscts (liabilitics) 38,290,417 33,765,843 776,105 - 72,832,365 72,832,365 -

Set off tax - -
Net tax assets 38,290,417 33,765,843 776,105 - 72,832,365 72,832,365 =

() Movement in deferred tax balances

31 March, 2023

Net balance Recognised in Recognised Others Net deferred tax  Deferred tax asset  Deferred tax
April 1, 2022 profit or loss in OCI asset/liability liability
Deferred tax asset
Property, plant and equipment 2812781 (2,603,956) 178,704 387.529 387,529 -
Inventorics 24,688,088 (709.887) 2,071,358 - 26,049,560 26,049,560 =
Other 1tems 1,249,871 10,264,693 338,765 - 11,853,328 11,853,328 -
Tax assets (Liabilities) 28,750,740 6,950,850 2,588,827 - 38,290,417 38,290,417 -
Offsetting of deferred tax assets and liabilities - -
Net tax assets 28,750,710 6,950,850 2,588,827 - 38,290,417 38,290,417 N

Realizaton of net deferred tax assets 15 dependent upon generation of sufficient taxable income in future years, benefit from the reversal of taxable temporary differences and tax planning
strategics. Management assesses the available positive and negative evidence to estimate whether sufficient future taxable income wall be generated to permit use of the existing deferred tax assets.

"The amount of net deferred tax assets considered realizable is subject to adjustment in funire periods if estimates of future taxable income change.



Advanced Enzymes USA, Inc. and subsidiaries

Notes to

d financial

as at 31 March 2024
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uUsD INR UsD INR
As at As at As at As at
31March 2024 31 March 2024 31 March 2023 31 March 2023
Trade payables
(from the due date of payments)
Dues to micro and small enterprises - - = c
Other outstanding dues 2,369,930 197,590,310 1,051,601 86,459,341
2,369,930 197,590,310 1,051,601 86,459,341

(Refer note 25 for payables fo related parties)

Trade Payables ageing schedule

(In USD)

Outstanding for following periods from due date of payment

Particulars Total
Less than 1 year 1-2 yeacs 2-3 years Moce than 3 years
s ar March 31, 2024
() MSME = = % = %
(i) Othees 2,362,964 4,601 469 1,896 2,369,930
(i) Dispured dues — (MSME) R . B R R
(iv)Disputed dues - Others - = = = =
Total 2,362,964 4,601 469 1,896 2,369,930
As at March 31, 2023
(i) MSMI - - - - -
(ii) Others 700,532 254,424 96,645 - 1,051,601
(1) Disputed dues — MSME e = s - #
(:v)Disputed ducs - Others % = 2 = =
Total 700,532 254,424 96,645 - 1,051,601
Trade Payables ageing schedule (In INR)
Particulars Outstanding for following periods from due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 vears
As at March 31, 2024
(i) MSME . . : ; <
(ii) Others 197,009,531 383,622 39,090 158,067 197,590,310
{iii) Disputed dues — NSMIE = s < = -
(iv)Dispured dues - Others = = . « n
Total 197,009,531 383,622 39,090 158,067 | 197,590,310
As ar March 31, 2023
(i) MSME - - 3
(i) Others 57,595,568 20,917,958 7,945,815 86,459,341
(iii) Disputed dues — MSME = % g &
(iv)Dispured dues - Others = £ = = -
Total 57,595,568 20,917,958 7,945,815 = 86,459,341
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14

UsDh INR USD INR
As at As at As at As at
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Other current liabilities
Advance from customers 682,941 56,939,418 307,317 25,266,668
Other statutory duces 17,655 1,471,993 11,191 920,069
700,596 58,411,411 318,508 26,186,737
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(AN amonnts are stated in Indian Rupees and USD, unless otherwise laled)

UsD INR
As at

31 March 2024 31 March 2024

USD INR
As at
31 March 2023 31 March 2023

Short term Short term Short term Short term
Provisions
Provision for employee Benefits 186,338 15,535,751 148,564 12,214,456
Provision for claims and litigations 1,827,652 152,378,448 < -
2,013,990 167,914,199 148,564 12,214,456

Movement for provision of employce benefits during the year:

Opening

Contribution during the year
Provided during the year

Foreign exchange currency translation
Closing Provision

Movement for provision of employee benefits during the year:

Opening

Provision created during the year
Provision reversed/utilised during the year
Foreign exchange currency translation
Closing Provision

For the year ended

For the year ended

31 March 2024 31 March 2024 31 March 2023 31 March 2023
Short term Short term Short term Short term
148,564 12,214,456 165,830 12,571,083
(230,770) (19,105,925) (164,720) (13,242,053)
268,544 22,233 356 147 454 11,854,010
193,86+ 1,031,418
186,338 15,535,751 148,564 12,214,456
For the year ended For the year ecnded
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Long term Long term Long term Long term
1,827,652 151,315,204 - .

1,063,245

1,827,652 152,378,448
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19 Changes in inventorics of finished goods, work-in-progress and traded goods

UsD INR
For the year ended  For the year ended
31 March 2024 31 March 2024

USD
For the year ended
31 March 2023

INR
For the year ended
31 March 2023

Revenue from cantracts with custamers

Di: revenue il

Sale of Ainshed products
Toral

Disaggregated revenue i

- Catcgory wisc
Human Health carc
Animal Health care

Bio-processing
Timing of revenue recognition
Revenue recogmzed ar a point i ime

Toral

Contract balances

The following table provides nformanon about recervables, contract assets and contract habiliaes from conteacts with customers.

eade ceccivables (Refer Note 4)

Advance from customers (Refer Note 14)

25,706,857 2,128,325,820 24,044,156 1,932,044,003
25,706,857 2,128,325 829 24,044,156 1,932,944,093
22,708,226 1.880,062,731 20,825,387 1,674,182,658
419,626 3,741,716 619,159 49,775,078
2,579,005 213,521,382 2,599,610 208,986,357
25,706,857 2,128,325,829 24,044,156 1,932,944,093
25,706,857 2,128,325.829 24.044,156 1,932,044,093
25,706,857 2,128,325,829 24,044,156 1,932,944,093
1,988,715 165,806,965 1,699,035 139,689,424
(682.041) (56.939.418) (307317 (25.266.668)

Teade recervables are non-nterest hearing and are generally on terms of 30 to 60 days. Tncrease in overall teade receivables resulted from ncrease in the reveaue from operations

ies

Right of retum assets and lial

‘The Company does not have any nght of rerum assers and liabiliies as at March 31, 2024 and March 31, 2023

Other income

Gain on MTM on macketable securitics

Interest income from related party advance

Other non-operating income

Liabilities no longer required wntten hack
Employee Retention Credit received from US Govt.

Cost of materials consumed

Opening stock
Raw materials and componenrs

Add : Purchases dunng the year
Raw maicrials and components

Less : Closing stock
Raw materials and components

Opening stock
- Manufactured goods
- Work-in-progeess

Closing stock
- Manufactured goods
- Work-in-progress

1,040,322 806,130,511 ke *
272510 22,501,688 261,879 21,052,827
1,370,927 113,501,952 1,088,901 47,538,308
489,502 40,526,947 - %
- - 1,321,848 106,265.243
3,173,261 262,721,098 2,672,628 214,856,378
UsD INR usD INR

For the year ended  For the year ended
31 March 2024 31 March 2024

For the year ended
31 March 2023

For the year ended
31 March 2023

3603064 296,232,740 2,742,833 207,926,182
3,603,064 296,232,740 2,742,833 207,926,182
8132076 673,272,050 8042583 646.554.800
8,132,076 673,272,050 8,042,583 646,554,800
3,707,162 309,080,530 3,603,064 296,232,740
3,707,162 309,080,530 3,603,064 296,232,740
8,027,978 660,424,260 7,182,352 558,248,242
UsD INR usD INR

For the year ended
For the year ended

31 March 2024 31 March 2024

For the year ended

31 March 2023

For the year ended

31 March 2023

1,297,976 106,715,538 1,692,424 128,297,777

15,300 1,257,906 53,500 4055043
1,313.276 107,973,444 1,745,924 132,353,420
1,660,234 138,420,144 1,297,976 106,715,538

16,805 140,074 15,300 1,257,906
1,677,039 139,821,218 1,313,276 107,973,444
(363,763) (31,847,774) 432,648 24,379,976
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22

24

Employee benefit expensc UsD INR USD INR
For the year ended  For the year ended  For the year ended  For the year ended

31 March 2024 31 March 2024 31 March 2023 31 March 2023
Salaries, wages and bonus 4,612,728 381,897,669 4,629,437 372,167,104
Conmbution 1o defined contabution plan 208, 22,233,356 147454 11,854,010
Pagroll tases 291,13 312,792 25,145,760
Employee stock compensation expense 19,065 : -
5,191,489 429,814,531 5,089,684 409,166,874
Finance costs UsD INR uUsD INR
For the year ended  For the year ended  For the year ended  For the year ended
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Tateres: expenses on lease liability 73,372 6,074,650 90,937 7,310,528
73372 6,074,650 90,937 7,310,528
Depreciation and amortisation expense usD INR UsD INR
For the year ended  For the year ended  For the year ended  For the year ended
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Depreciation of tangible assets (Also, refer note 2) 145,909 12080116 98,063 7883420
Depreaation of Right of use of lease assets 500,711 41,454,952 508.892 40,910,552
646,620 53,535,070 606,955 48,793,972
Other expenses usbD INR UsbD INR
For the year ended  For the year ended  For the year ended  For the year ended
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Unlines 129,493 10,720,974 126,904 10,202,014
Custom brokers 57,509 4,761,255 86,975 6,992,022
Rates and taxes 39,680 4,941,542 58,752 4,723,194
Repars and mantenance 165,830 13,729,907 162,699 13,079,616
Laboratory expenses 191,597 15,862,765 & B 244,765
Insurance 147,133 12,181,467 141,425 11,369,394

Prnting and stationery - - 2,804 230,210
Legal and professional fees 1,130,769 93,616,766 1,030,618

Auditors' remuneration 31,500 2,607.953 31,500

Communication 4.536,159 54,493

Travel, conveyance and car hire 16,107,621 158,690 12,757,282

Commission 46,640 3,861,441 14,617 1,175,005

Advertisement and sales promotion 615015 50,918,413 731,828 832,676

Bad debis 2491 206,239 . -

Sales tax 110,799 359

General expense 224,168

TT consulring 178,148 199,830 16,064,650

Bank charges 102,496 8,485,860 98491 7917812

Fair vadue Joss on investments - s 333,507 26,811,107
3345,190 276,955,433 3,805,348 305,917,329

Exceptional items

On January 16, 2019, a compettor filed 4 lawsuit against the Company asserting clums for false advernsing under the Lanham Act and unfar competinon in the Distact of
Anzona. The Company also filed a counterclim agunst the competitor, ininating a counter-liwsuit cluming that the compentor violated false advernsing laws under the Lanham
Act and Arizona unfair competition law.

Between 2019 and 2023, the case went through discovery, which was completed and the Court issued its decision by order dated Febary 27, 2024. Company prevaled on two of
s counterclaims against the comperitor for false advernsing and comperitor prevailed on a claim against the Company for false adverrising, The net monetary judgment was in
favor of the competitor for §$1,827,652. (Rs. 151,315,204).

UsD INR UsD INR
For the year ecnded  For the year ended  For the year ended  For the year ended
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Provision for claims and litigations 1,827,652 151,315,204 - -

1,827,652 151,315,204 - -
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25 Related parties

a) Names of related parties

Relationship Name
Parent Company Advanced Enzyme Technologies Limited
Fellow subsidiaries Advanced Bio-Agro Tech Limited

Advanced EnzyTech Solutions Limited

JC Biotech Private Limited

Advanced Enzymes Europe B.V

Evoxx Technologics GmbI 1

Advanced Enzymes, Malaysia Sdn. Bhd.

(up to 08 November 2023)

SciTech Specialities Private Limited

Saigancesh Enzytech Solutions Private Limited (w.c.f.

03 january 2023)

Companies in which directors of the Company are able to exercise . .
. . Rathi Properties LLC
control or have significant influence

Vasant and Prabha Rachi Generation Trust

Key management personnel (KMP) Mr. Vasant L. Rathi
Mrs. Prabha V. Rathi
Mr. Harshad Doshi

Relatives of KMP: Ms. Rachana V. Rathi
Ms. Rasika V. Rathi
Ms. Reshama V. Rathi

Other related parties (entities in which cither of the KMP's have significant influence) with whom teansactions have taken place during
the year

ServiceMob Inc.
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b) Transactions with related parties

For the year ended
31 March 2024

For the year ended
31 March 2023

Purchases of goods
Advanced Enzyme Technologies Ltd

Technical services procured

Evoxx Technologics GmbI

Sale of goods

Advanced Enzyme Technologies Limited
Rent paid

Rathi Propertics LLC

Vasant Rathi

Prabha V. Rathi
Reshma Rathi
Vasant L. Rathi
Rachana Rathi
Rasika Rathi
Harshad Doshi

Commission *
Vasant L. Rathi
* included in Employce benefit expense

Interest income

Advanced Enzymes Furope B.V.

Reimbursement of expenses

Advanced Enzyme Technologies Limited
Dividend paid
Advanced Enzyme Technologics Limited
ServiceMob Inc.

Car hire charges
Prabha V. Rathi

Remuneration to Key management personnel & their Relatives

Consultancy for development of software programme

456,757,465

30,153,169
3,328,575

5
13,32

1
3

23,181,799
14,488,627
43,051,916
12,832,786
17,386,344
19,870,117

6,095,827
22,561,688
1,578,409
507,594,504
11,819,480

441,930

384,719,265

1,651,455

§84.306

27,191,437
12,019,403

21,303,729
14,148,892
39,793,759
12,139,106
16,560,635
18,490,029

5,536,622

21,052,828
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c) Balances with related parties

As at As at

31 March 2024 31 March 2023
a. Trade payable
Advanced Enzyme Technologies Ltd 167,437,719 21,561,382
b. Interest receivable
Advanced Enzymes Europe B.V. 85,739,468 62,144.713
d. Loan receivable
Advanced Enzymes Furope B.V. 496,539,356 489,648,758
e. Remunecration Payable
Vasant L. Rathi 419,007 521,748
Prabha V. Rathi 261,880 279,318
Rachana Rathi 778,156 1,139,444
Rastka Rathi 231,951 1,197.407
Reshma Rathi 314,255 1,982,688
Harshad Doshi 359,149 242430
f. Commission payable
Vasant L. Rathi 6,138,660 5,662,344
g. Prepaid for car hire
Prabha V. Rathi 8,455,750 -
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Capital management

For the purpose of the Company's capital management, capital includes issued capital and other equity reserves. The
primary objective of the Company’s Capital Management is to maximise shareholders value. The Company manages its

capital structure and makes adjustments in the light of changes in economic environment and the requirements of the
financial covenants.

The Company determines the amount of capital required on the basis of annual as well as long term operating plans and

other strategic investment plans. The funding requitements are met through operating cash flows and investments in
marketable securities. The Company does not have borrowings.
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27 Leases

(a) Lollowing are the carrying value of Right of usc asscts for the year ended 31 March 2024:

Please refer note no. 2 for detailed presentation of fair value of Right of Usc of Asscts.

(b ) Maturity analysis of lease labilitics— contractual undiscounted cash flows:

Particulars Year Ended Year Ended

31 March 2024 31 March 2023
Less than one year 46,151,789 43,509,759
One to five years 86,584,854 139,242,706
More than five years - -
Total undiscounted lease liabilities at 31 March 132,736,643 182,752,465
Discounted Lease liabilities included in the consolidated balance sheet at 31 March
Current leasc hability 41,891,345 37,771,113
Non-Current lease liability 83,452,088 131,051,256

(c) The Weighted average incremental borrowing rate of 4% p.a. for local currency borrowings has been applied for measuring the lease liability at the date of initial

application.

(d) The Company incurred Rs. 47,529,602 for the year ended 31 March 2024 (31 March 2023: Rs. 48,221,080) towards expensces relating to leases.

(¢) Total cash outflow for leases for year ended 31 March 2024 is Rs 37,407,094 (31 March 2023: Rs 35,904,675).

() General Description of leasing agreements:

- Leased Assets: Leaschold office premises and leaschold factory premises

- Future Lease rentals are determined on the basis of agreed terms.

- At the expiry of leasc terms, the Company has an option to return the assets or extend the term by giving notice in writing.

- Leasc agreements are generally cancellable and are renewable by mutual consent on mutually agreed terms.
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28 Financial instruments

1. Financial instruments — Fair values and risk management

A. Accounting classification and fair valucs

The following table shows the carrying wnounts and fair values of financial assets and financial liabilitics, including their levels are presented helow. It does not include the fair value information for financial assets and

financial liabilitics not measuced at faic valuc if their carrying amount is a reasonable approximation of fair value

Carrying amount

Fair value

Quoted prices in Significant Sigatficat
Mnrc?rj]l; 2024 FVTPL FVTOCI Amortised Cost Total active markets observable inputs unoil:]spc::';xhlc Total
(Level 1) (Level 2) (Level 3)
Financial assets
Tnvestments 3453,302,018 - 3,453,302,018 3.453,302,018 3:453,302,018
Trade receivables - - 165,806,965 163,806,965 - - &
Cash and cash equivalents - - 978,321,684 078,321,684 - - -
Loans- Non current - - 582,278,824 582,278,824 - 2 & 3
3,453,302,018 = 1,726,407,473 5,179,709,491 3,453,302,018 E 5 3,453,302,018
Financial liabilities
Lease liability - Non current - - 83,452,088 83,452,088 - - -
Lease liability - Current = * 41,891,345 41,891,345 - -
Trade payables - - 197,590,310 197,590,510 - - - -
Other financial Liabilities = = 34,211,223 34,211,223 #
- - 357,144,966 357,144,966 - - - 3
Carrying amount Fair valuc
i i Significant
Quoted prices in Significant
M:"E;'ls]l{ 2023 FVTPL FVTOCI Amortised Cost Total active mparkcls nbscreablc inputs unnil;sc:(i:blc Total
(Level 1) (Level 2) (LC‘:,EI 3
Financial assets
Tnvestments 3413,841,933 - 3.413,841,933 3.4413,841933 3413841933
Trade recervables 139,689,424 139,689,424 - -
Cash and cash equivalents = - 688,441,532 688,441,532 = = -
.omns- Non cureent - - 551,793,471 551,793,471 - - -
3,413,841,933 - 1,379,924,427 4,793,766,360 3,413,841,933 - - 3,413,841,933
Financial liabilities
Lease liability - Non cureent = - 131,051,256 131,051,256
Lease liability - Current - - 37,771,113 37,771,113 - - - -
T'rade payables - - 86,459,341 86,459,341 - -
Other financial Luabilines = - 69,945,008 69,945,008 =
- - 325,226,717 325,226,717 - - - -

B. Measurement of fair values

Valuation technigues for unobservable inputs include

Type

Valuation technique

Non current financial assets / liabilities measured
at amortised cost

Discounted cash flow rechnique : The
valuation model considers present value
of expected payments discounted using
an appropriate discounting rate.

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

* Credit risk ;
= Liquidity nisk ;and
= Marker nisk

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversighe of the Company’s risk management framework. The board of directors has established the Risk Management Committee,
which is responsible for developing and monitoring the Company’s risk management policies. The committee reports regularly to the board of disectors on its activities

‘The Company’s risk management policies are established to identify and analyse the nsks faced by the Company, to set appropriate sisk limits and controls and to monitor risks and adherence to limits. Risk management

policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to maintain a

disciplined and constructive control environment in which all employces understand their roles and obligations



Advanced Enzymes USA, Inc. and subsidiaries
Notes to consolidated financial statements
for the year ended on 31 March 2024

(Al amounts are stated in Indian Rupees, unless otherwise stated)

Financial instruments — Fair values and risk management (continued)
ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty © a financial instrument fails to meet its contractual obligations, and anses
principally from the Company's reccivables from customers and investment secuntics. Credit risk is managed through credit approvals, establishing credic mits
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business. The Company
establishes an allowance for doubtful debts and impairment that represents its estimate of incuered losses in respect of trade and other reccivables and
investments.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of cach customer. The demogmphics of the customer, mcluding the
default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms i the normal
course of business.

There is no concentraion of risk for tarde recervables.

Summary of the Company's exposure to credit risk by age of the outstanding from various customers s as follows:

31 March 2024

Cnrry-x(l;i;:x)noum Wc'i‘;‘:ﬁé ‘;ngc Loss Allowance

Not due 108,388,543 0.00% 2
0-90 days 56,105,652 0.00% -
90-180 days 1,312,770 0.00%0 -
180-270 days - 0.00%% -
270-360 days - 0.00%% -
More than 360 days - 0.00%% -

165,806,965 =

31 March 2023

Carrying Amount Weighted Average
Loss All
(INR) Loss Rate oss Allowance
Not due 111,784,488 0.00%% -
0-90 days 26,873,061 0.00" &
90-180 days 1,031,875 0.00%% -
180-270 days B 0.00%% =
270-360 days - 0.00% #
More than 360 days - 0.00%% =
139,689,424

The Company allocates cach exposure to a credit risk grade based on a variety of data that 1s determined to be predicuve of the risk of loss (c.g. timeliness of

payments, available press information ctc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of cach reporting period are reviewed by the Company to determine incurred and expected credit losses
Histonical trends of impairment of trade receivables do not reflect any significant credit losses. Given that the macro cconomic indicators affecting customers of
the Company have not undergone any substantial change, the Company expects the historical trend of minimal credit losses to continue.

The Company's exposure to credit risk for trade recevables by geographic region is as follows:

As at March 31 (INR)

Region 2024 2023

USA 160,251,304 133,449,277

Asa 1,150,506 2,544,934

Lurope 4,393,908 3,604,057

Others 11,047 91,156
165,806,965 139,689,424

Cash and cash cquivalents

The Company held cash and cash cquivalents of INR 978,321,683 at March 31, 2024 (March 31, 2023: INR 688,441,534). The cash and cash equivalents are
held with bank and financial institution counterpartics with good credit ratings. The Company has investments in US Treasury Bills amountng to INR
3,453,302,018. The US Treasury bills are liquid investments and carry risk free status with the credit raung of AAA with stable outlook.

Other than trade and other receivables, the Company has no other financial assets that ace past due but not imparred
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Financial instruments — Fair values and risk management (continued)

iii, Liquidity risk

Liquidity risk 1s the nisk that the Company will encounter difficulty in mecting the obligations associated with its financial liabilitics that are settled by delivering cash or another
financial assct. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

Exposure to liquidity risk:
The following are the remaining contractual maturities of financial liabilitics at the reporting date, The amounts are gross and undiscounted, and include estimated interest
payments

Contractual cash flows

ing More than 5
March 31, 2024 Carrying Total Upto 1 year 1-3 years 3-5 years ore Loatl
amount e years
Trade payable 197,590,310 197,590,310 197,590,310 - - -
Other financial liabilities 34,211,222 34,211,222 34,211,222 - - -

Contractual cash flows

i More than 5
March 31, 2023 Carrying Total Upto 1 year 1-3 years 3-5 years ore than
amount years
¢
Trade payable 86,459,341 86,459,341 86,439,341 - - -
Other financial habilities 69,945,008 69,945,008 (9,945,008 - - -
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29 Earmnings Per Share (EPS)

Basic LIPS amounts are calculated by dividing the profit for the year ateributable to cquity holders by the weighted average number of Equity shares

outstanding during the year.

Diluted IEPS amounts arc calculated by dividing the profit attributable to equity holders by the weighted average number of Equity shares outstanding
during the year plus the weighted average number of Lquity shares that would be issued on conversion of all the dilutive potental Equity shares into

Tiquity shares.

i. Profit attributable to Equity holders

March 31, 2024 March 31, 2023
Profit attributable to equity holders from continuing operations 615,543,156 583,214,897
ii. Weighted average number of ordinary shares

March 31, 2024 March 31, 2023
Issued ordinary shares at April 1 5,839 5,839
Lffect of fresh issuce of shares for cash - -
Weighted average number of shares at March 31 for basic EPS 5,839 5,839—|
Basic and Diluted earnings per share

March 31, 2024 March 31, 2023
Basic carnings per share 105,419 99,883
Diluted earnings per share 105,419 99,883
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30 Segment reporting

Primary segment

The Company operates only in one primary business segment viz. 'manufacturing and sales of enzymes' and hence no separate
information for primary segment wise disclosure is required.

Secondary segment (based upon geography)

Year ended Year ended
31 March 2024 31 March 2023

Segment revenue (based upon location of customers)
Outside USA 99,550,660 94,283,291
Within USA 2,028,775,169 1,838,660,802

2,128,325,829 1,932,944,093
Segment assets (based upon location of assets)
Outstde USA - -
Within USA 3,661,218,987 3,599,956,276

3,661,218,987 3,599,956,276
Capital expenditure
Outside USA - -
Within USA 36,197,010 12,067,768

36,197,010 12,067,768
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31

Impairment testing of goodwill
For the purposes of impairment testing, goodwill is allocated to the Company's operating divisions which represent the lowest level within the Group at which

goodwill is monitored for internal management purpos;
goodwill is as follows:

s, which is not higher than the Group’s operating segments. The carrying amount of Company's

Pardculars 31 March 2024 31 March 2023
Goodwill 2,824,040,705 2,784,850,801
2,824,040,705 2,784,850,801

"The recoverable amount of dus CGU was based on fair value less costs of disposal, estimated using discounted cash flows. The fair value measurement was
categorised as a Level 3 fair value based on inputs in the valuation technique used.

signed to the key assumptions represent management's

The key assumptions used in the estimation of the recoverable amount are set out below. The values
assessment of future trends in the relevant industries and have been based on historical data from both external and internal sources.

Particulars 31 March 2024 31 March 2023
Discount rate 10% 10%
‘Terminal value growth rate 5% 5%
Sales growth rate 12% 10%

The discount rate for was post tax measure estimated based on the weighted-average cost of capital.
The cash flow projections include specific estimates for five years and a terminal growth rate thercafter. The terminal growth rate has been determmed based

on management’s estimate of the long-term business growth rate, consistent with the assumptions that a market pardicipant would make.
£ &r > T

Sales growth rate has been considered based on past performance duly adjusted with new sales mix as envisaged by the management

With regard to assessment of value in use, no reasonably possible change in any of the above key assumptions would cause the carrying amount of the CGU's

to exceed their recoverable amount.
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32 Government Grant for Employee Retention Credit ("ERC")
During the year coded Maceh 31, 2023, the Company's subsidiaries Specialty Enzymes & Biachemicals ("SEX, Advanced Supplementary
Teehnotogies Comoratian (*AST") and Enzymes Tonvvation tne, ("I availed beaefiss undee die KRG sherne, established under the
Act Jtwas inteaded o help businesses reain their workforces 10d avoid layofts during the coronavirus pandemic. [e provides for a refundable
tax credit aganst cortain employment taves of up o §5,000 pez employee fo eligible enployers. 1t a pee employee tas ceedit based an 4

“RE eredic refund

pereentage of qualificd wages and healih insurance benefits paicl to eployees. Accordingly, the Company has recorded o1
reeetved ueder ather income in the consolidated smments af profit and loss. Durdng the years ended Maceh 31, 2024 and March 31, 2023, the
Company has received ERC eredit refund of Rs. Nil/- (ST : Nil) and Rs. 106,265,243 /- (LISTY 1,321 84874, cospeetively.

33 Subsequent events

rctld statements

The Company har evaiuated all events and teansaciions that scctreed alier March 31, 2024 theough the date the conselidated fing
were avadable for isue. Based on dhe evaluation, die Company is not aware of any events or tansacucas thar would requice recognition or
diselosure i dhe consohdad faancial statements.

For KNAV CPA LLY Far and on belalf of Board of Directors of Advanced

Centified Public Accountants USA Iac. and subsidiarics

Awl Deshmulch, CPA V. L. Rathi LR}
Engagement Pareer Directar
Place : Atlanta, Georgia Place : Chino

Date: May 10,2024 Date: May 10, 2024



